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Business summary

Oil find by

S. Africa be biggest

protests in Canada
Eleven peop&?-4ied daring protean
by blades in Sooth i&friea as Presi-
dent p. W. Botha too& a hard line

»ffingt insurrection ic his new
year's address.
A crowd of 5,000 btodfr youths

rampaged through DurbanVs beech
area setting fire to a polkeYvehide
and stoning cars «nH hrnnwl
There was also violences Cape

Town,,Bloemfontein, Upingran and
Grababstown. Four of the(dead

‘ were black youths »**»*»& by
' black vigilantes near Mouise pi foe
v Eastern Transvaal. biller Wj,

ftige*
.

N

Bomb plot foiled
French police said they foiled a plot
to blow up a Baris synagogue and
arrested- an Egyptian and two Por-
toguese suspected of links with Ar-
ab groups.A bomb in die same syn-

^ .agogue lolled four people in 1980.

Gulf air raids
Iraq reported its first air raid of the
new year on Iran’s main oil export
terminal at Kharg Island in the
Gull Baghdad said two Iranian jets
attacked residential areas in Su-
laymantyeh, killing two people.

^Guemlia- ‘army*
The guerrilla who survived the
Borne airport massacre told investi-

gators he was one of 300 Palestini-

ans being trained with Libyanback-
ingfor suicide «**»<*« on European
airports.

.
Peres boycott call

Israeli Prime Mmisw shmmn
Peres called for an international
boycott of Libya and greater co-

/. operation against terrorism, Page2
Libya denied any link with guerrfl-

: la attacks in Rome and Vienna in a
move to prevent relations with
Austria deteriorating after reports

. Of Libyan involvement in the
'»-massacres.

E£c«tembers
Spain and PortagedjoffiedfheEuro- •

j

Community after almost a .

' aecade^® negotiations and made
the 12-nation Community the devel-

1

oped world's biggest

grouping. Page 2
-

Sri Lanka pardon
;^r?sident Jayewardene gaveaTree
psudb^ ^former Sri Lankan Prime

‘

Minfedmr fijrmm Bimilumiviikff and
restored her chdp rights, removed :

far seven yon in IS80 for abuse of
1

power. She immediately demanded 1

a general election. Page 2

Syrian ‘success*
;

Jordan's foreign Minister i

King Hussein’s summit talks in <

Syria had been a success. But diplo- ;

* mats said the lack of a joint com-
'Vknique indicated policy differ*

Sts remained. Page 2

klan jail break
dangerous prisoners were

Am after escaping from a
prison by taking

wnroers hostage aftra: a New Year’s :

Eve dinner.

Beirut killings

At least 12 people were killed and
j

35 wounded in Beirut street battles

sparked by a New Year's Eve at- i

tempt to kill President Amin l

GemayeL

Convicts shot dead
Police In Bangkok shot dead 12 con-

,

victs wielding grenades when thy
:

tried to break out of a jail in north-
,

east Thailand. <

Parls-Dakar Rally
;

About 300,000 people in Versailles
,

braved freezing weather to watch
]

123 motorcycles and S53 <ars and

trucks set off on the 15,000 km i

^ns-Dakar Rally.

j

Lottery* winnfef >
j

An accountant won Turkeys &st

s»«fflBsas ,

work.Imaythinkofanmv«tort 1

bier." He bought the t«ke fc at the j

insistence of his righbyearold son. j

ALUMINIUM ended 1985 an afair-
ly firm note with the cash price ris-

ing £3.75 ($5.4) to £76125 a tonne in
Tuesday’s trading on die London
Metal E*r.h»ng» The meters price
is widely expected to rise in both
sterling and dollar terms this year
as supplies come more closely to

' Tnnt««h demand. Page 22

,

SINGAPORE was warned by Re-
,
mier l£e KuanYew to expect a sec-

ond successive year without growth
in the economy. Page 2

.

BUSINESS faTnrwt in England and

Wales showed a yearon-year de-

cline last year for the first tune
«rincp Dun & Bradstreet, foe busi-

ness information organisation, be-

gan kpppmg records in 1979. Fai-

lures fell by 3£ per cent to 204M&-

PLESSEY, fighting, an unwelcome
£L8bn (SLTbn) takeover bid from
rival electronics group GEC, an-

nounced it harf pniicf^d foe add of

the US courts. Page 14.

UNION CARBIDE, US chemicals

group battling to defeat a SSlhn
takeover bid from GAF, bag contin-

ued its asset sales programme by
agreeing to sell property for $170m
and most of its worldwide chrom-

ium, tungsten and vanadium busi-

nesses far S83m. Page 15

THREE US COMPANIES have an-

nounced substantialyearend write-

downs in asset values to reflect de-

pressed conditions in industries
Tanging from |q aluminium

and oilfield services. Page 15

BEATRICE COMPANIES, US food

And CQTVwnmiT prodmds gmnp liping

acquired by Kohlberg. Kravis Ro-
berts £OT$£L2bn, saw a sharp profits

fall in foe third quarter of 1985/86

despite a strong performance by
foe domesticfood business. Page 15

PAN-ELECTRIC;A rescue plan for

debfrridden Singapore marine sal-

vage and property group became
void fallowing the failure to fulfil a
key condition. Page 14

NOMURA SECURITIES, Japan’s

leading brokerage house, will estab-

lish a joint company in Tokyo with

Babcockand Brown, foe largestUS
pmcing company, to embark on in-

ternational leasing business.

GLOBAL MARINE, the debt-laden

US offshore drilling contractor, is

soliciting cash offers for its oil and
gas subsidiary. Challenger Miner-

als. Page 15

CHASE MANHATTAN Bank of the
US has effectively pulled out of Jor-
dan by failing to agree to central

bank requirements to increase its

capital base in foe country. At the

expiry on Tuesday of a government
Aiwffiitf. Hhn«ap hAii not responded

to new conditions imposed cm the

Operations Of foreign hunltB.

Page 15

AIRPORTS INTERNATIONAL
magazine survey shows that S80bn

(£56bn) is expected to be spent in

the next 15 years on expanding and
budding airports worldwide. PageS

VAUXHALL-OPEL, the UK arm of

General Motors of foe LB, expects

to lift its share of foe British car

market this year with the help of a

new model, the Belmont Page4

EUROPE’S BUSINESS NEWSPAPER

Thursday January 2 1986

Nigeria imposes
|

ceiling on 1986
debt repayments

GULF CANADA, subsidiary of

Olympia and York, the Toronto
property and natural resources
group, said results from a test well
beneath the Beaufort Sea faiHirafavi

reserves ofmore than 400m barrels,

reviving hopes of a commercial oil-

field off PimiwttAn Arctic coast
Page 2

BY PATTI WALDMEIR IN LAGOS
MAJOR GENERAL Ibrahim Ba-
bnngida , Nigeria’s President, has
unilaterally imposed a «ri>frg on
the total repayments to be mrt in
1986 on the country’s external debt
in a budget promising major
structural changes to the Nigerian
economy.

In a New Year's Eve broadcast,
foe General also gave foe clearest

indication yet of bis plan for the po-
litical future of the country, vowing
to hand over power to a new "parti-

cipatory government” - presumably
Civilian — smuatmip wfb»r rmA nf

the year.

Efis announcement that Nigeria
will refuse to spend more than 30
per cent of its export revenues on
debt service in 1988 makes Nigeria
the second major debtor, after

Perm to impose such a ceihng with-
outthe agreementof its creditors. It

is likely to force the issue of.

a

rescheduling of Nigeria's S12bn m
medium and long-term debts. With-
out rescheduling, these debts
with several billion dollars of over-

due short-term trade debts, would
consume (me half to two-thirds of

projected export revenues.
It seems likely to lead to farther

major delays in the issuance of

promissorynotes to cover the sever-
al billion dollars trade debt backlog.
President cited

anogftfr'ftriS Of foreign grrhflny

fraud against Nigeria involving the
Johnson Mattbey Bankers the
UK as partial justification for foe
imposition of a debt service ceding.
Bmrin»Mmw> mwi bankers in La-

gos said it seems possible that the
reform measures in thA budget, coll-

ided with the debt service ceiling,

are designed to try to persuade offi-

cial ffftwmwrial creditors to

discuss debt rescheduling without
an agrpntmmfr atth tta TntomaHun-

al Monetary Food (IMF). However,
foe IMFs stamp of approval on
riohfor1 economic pro-

grammes, is usually a precondition

to SUCh iwlwflnliTig anH any soft-

ening on tins issue would be re-

garded as a dangerous precedent by
»» -

creditors.

The budget’s stated aim is to
bring about far-reaching structural

changes in foe oil dependent Niger-
ian economy (which relies on ofl ex-
ports for over 95 per cent of foreign
exchange revenue). However, it

stops shortofimptenMittigtha k*y
aiffiisfmgni hy many ton.

*»ign and local businessmen and

economists, a major devaluation of
tbe naira.

Three months public debate on
the issue of devaluation, which was
the main stumbling bkK*k to agree-
ment with the IMF over two years
of negotiations, revealed intense
popular opposition to such a move.
Talks with the - fund were
suspended in December as aresult

It is understood in Lagos that a
group of military officers arrested
lastmonth for plotting to overthrow
the Government had planned to
CBprtalisp on popular opposition to
the IMF to lwnmrh thorr mrrp Kid

Agreement with tbe fond would
have meant some $2.4bn in IMF
balance of payments help, perhaps
a farther SBOOm in structural ad-
justment loans, from the World
Bank, and would have led to the
rescheduling of about $2bn in in-

sured trade debt (Western exports
credit agencies hove refused to
reschedulethese debts until anIMF
programme is in place).

Despite the recent rejection of an
IMF programme, the budget in-

cludes several significant reforms,

advocated by the fund and Western

Continued on Page 14
Details, Page2

Reagan and Gorbachev
seek closer relations
BY REGINALD DALE IN WASHMGTON

PRESIDENT Rnn»Tri Beegan and
Mr Mikhail Gorbachev, the Soviet

leader, yesterday wiiteH for contin-

ued progress in improving US-So-
viet relations in 1986, 'building on
foe foundations of their first sum-
mit meeting in Geneva six weeks
ago!

hi an unprecedented of

simultaneously televised new year

messages to each other’s people,

foe two leaders agreed that Geneva
had made a good start in dispelling

superpower niiQTfiifai^mvtiTig and
re-emphasised their commitment to
cuttingback foeirnudear arsenals.

As the two men repeatedly de-

clared their peaceful intentions, a
seniorUS official said thatfoe next

summit, due to take place in the US,
would probably be in foe aufamm,
rather in June, as Washington
had originally suggested.

“After farther (fimivam both
sides fait a later date would allow

time far further progress," the offi-

cial said- The Washington Past yes-

terday reported that Moscow had
expressed serious reservations

about the late June «fato moDosed
bythe US, and that the Washington
summit would probably be held in

eariy September.

US offiriak have sn?ri that they
did not want foe summit to be too
close to the mid-term congressional

elections in eariy November, to re-

duce foe-risk of it becoming en-

tangled In what is likely to be a'

jnwtiijttmg election rawpaign.

Moscow, however, is reported to

want more time to work on arms
control agreements before the sum-,

mit.

Mr Gorbachev was particularity

forthcoming in his five-minute add-

ress which was squeezed auto the

network screens between the tradi-

tional new year football games and
parades..He laid heavy emphasis on
the US-Soviet aiWir<» In foe Se-

cond World War and expressed the

hope that the Geneva arms talks

could axcceed this year.

Mr Gorbachev said he accepted

that foe US people wantedto avoid

war and that both sides “want the
constructive Soviet-American dia-

logue to continue uninterrupted and
to yield tongiHta results." Itwas ab-

solutely essential to start "mending
6^ existing deficit of msfcflufc ixx

Soviet-American relations" he said.

Tbe gap dividingus is still wide,

to bridge it will not be easy, butwe
saw in Geneva that it can be done”,

Mr Gorbachev added.Hemade only

one apparent obfiqne reference to

Mr Reagan’s star wars defence pro-

gramme, saying that in today’s

worid it was “senseless to seek

new types of weapons."

Mr Reagan was rather more
forceful in defendingtheUS system
and, by implication, drawing atten-

tionto Soviet deficiencies.He spoke
of the American people’s strong at-

tachment to indivrduai, political and
human rights mui raitaH for prog-

ress this year in solving humanitar-

ian and pnrffng regional COP*

fticts.

He said that the Soviet Union, as

well as the US, was actively en-

gaged in research into new strate-

gic defence technologies - a claim

Moscow has frequently denied -
and repeated his dream of a worid'

free from unclear weapons, protect-

ed by star waratype defensive sys-

tems. TjTw Mr Gorbachev, he spoke
of the need to build on the founda-

tions of Geneva to reduce suspi-

cions and mistrust

Meanwhile, the New York Times
reported that foe Afghan Govern-
ment had informally presented a
timetable for the withdrawal of all

Soviet troops from Afghanistan
within a one-year period as part of

an overall peace agreement The in-

itiative was said to have come dur-

ing the latest UN-sponsored nego-
tiations in Geneva last month.

Editorial comment, Fago 12

Occidental agrees to acquire

MidCon in cash, shares deal
BY PAUL TAYLOR IN MEW YORK

OCCIDENTAL PETROLEUM, the

Los Angeles-based US oil group
headed by 87-yearold Dr Arxnand
Hammer, yesterday emerged as a
“white knight” in the takeover bat-

tie for MidCon by agreeing to

acquire the US energy group in a
two-step cash and shares deal
valued at SSbn.

The deal, approved by the Oc-
cidental and MidCon boards, tops a
sweetened £L91bn hostile takeover

bid by WB Partners, a partnership

farmed by two smaller southern US
energy groups, Wagner & Brown
and Freeport-McMoRan. This had
been fiercely rejected by MidCon,
one of the nation’s largest gas pipe-

line groups.

If the deal is completed, it would

be tbe first time a US ofl giant has
acquired a major interstate pipeline

company and would create a new

energy giant with $22bn in annual

sales, ranking it as the 12fo largest

industrial group hi the US.
WB Partners raised its initial of-

fer by $7.50 to $70-*-share earlier

this week. MidCon had resisted the

bid by launching wide-ranging de-

fensive moves induding a $75-a-

sbare buyback wgrfumge nffer for

up to 10m shares,or 24 per cent of

its common stock and adopting a
“poison p2T anti-takeover defence.

However, on Tuesday a federal

judge in Chicago -denied-MklCon's

requests for injunctions which
would have halted the takeover

attempt
Under the terms of tbe tiro-step

Occidental lad, which is subject to

MidCon shareholder approval. Oc-

cidentalplans to offer $75 per share

in cash for 50 per cent of MidCon,

which wcraH then be fallowed by a

merger in which each of MkiCan’s
remaining outstanding common
shares would be exdianged for

22472 Occidental common shares.

Tbe agreed bid contains various
"lock-up” options apparently de-

signed to thwart any revised tad by
WB Partners or other suitors. In
particular MidCon has granted Oc-
cidental an opturn to acquire a con-

trolling state in its National Gas
Pipeline unit which serves the Chi-

cago area, and an option to acquire

about 72m share state in MidCon
itself.

Occidental, which has recently

been undergoing a major financial

restructuring, reported net earn-

ings of $6432m, including a $220m
special gain mainlyfrom the sale of

a ctako in its Colombian subsidiary,

in tbe firs* nin» nwnflig of jgg5

Canadian 03 discBVBiy, Page2
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deficit Lawson

r predicts

C£Yf|pes tears continued

with 20% surge recovery i

BY REGINALD DALE, US EDITOR, IN WASHINGTON
* UK econo

Tim US monthly trade deficit

surged upwards again by nearly 20
per cent in November to S13-7bn,
the third-highest level ever, the

Commerce Department reported.
The sharp rise dashed foe hopes of
many economists that the deficit

had passed its peak, and revived
fears of renewed protectionist pres-
sure in the Tnnnthc ahppd

i

The November figure took the
deficit for the first 11 maaOut of last
year to $13L8bn, well past the
$12L2bn for the whole of 1984, the
previous record. Mr Malcolm Bal-
drige, the Commerce Secretary,
said thatUS exportsnow accounted
for the smallest share of the coun-
try’s gross national product rim**

1977.

Sente: Commerce Department of-

ficials, however, said the rfgfiwt

should begin to drop by the middle
of 1986, because of favourable fac-

tors mrfnHiwg the declining dollar

and the increasing competitiveness
of US industry. Mr Baldrige said
the faning dollar limit fur-

ther rises in imports and “begin to
promote export growth” in 1986.

Presenting the department’s an-
nual US industrial outlook for 1986,
Mr Clarence Brown, deputy com-
merce secretary, said that “a fairly

revolutionary restructuring of the'
American economy” was nmW
way, with growth led by a rapidly
expanding service sector and in-

creasing productivity in maztufac-

;

fairing industry.

Mr Brown raid 1986 should be
good for US industry, "by and large

better than 1985“, with manufactur-
ing shipments inonwng steadily

for the fourth year running. Nearly
80 per cent ofUS manufacturing in-

dustries would increase their ship-

ments this year, and tbe vast ma-
jority of service industries would
earn higher revenue, the annual
outlook predicted.

Mr Beryl Spriukri, the chairman
ofPresident Ronald Reagan's Coun-
cil of Economic Advisers, gave a
warning this week that this year's
deficitmightbeworsethan in 1985.

Mr Baldrige called for continued
efforts to reduce the deficit in foe
months »«iwBd

The November deficit was 18£
per cent highet than October's
Slliibn, with imports rising by al-

most 10 per cent and exports up by
only 3Ji per cent Tbe November
deficit in manufactured goods, at
SlOJbn, was just over 20 per cent
higher than In October.

Influential factors in November's
poor performance were a 6IJ> per
cent increase in imports of Japa-
nese cars, from $L134bn in October
to $1.831bn, and a 3.1 per cent rise

in oil imports to $4.78bn, the Com-
merce Department said.

US service sector. Page 2

Row over Westland
resurfaces in UK
BY LIONEL BARBER AND BRIDGET BLOOM IN LONDON

THE ClASH between Britain’s

Ministry of Defence the De-
partment - of Trade and Industry
overthe future ofWestland, the hel-

icopter manufacturer, has resur-

faced despite Mrs Thatcher's efforts

to coolfoe temperstare in a Cabinet
meeting before Christmas.
The divisions between Mr Leon

Brittan, Trade and Industry Secre-

tary, andMr Michael Heseltme, De-
fence Secretary, currentlycentre on
Mrs Thatcher's response to a fetter

from Sir John Cockney,Westland’s
chairman.

Sir John asked foe Rime Minis-
ter earlier this week to saywhether
Westland would face discrimination

in future helicopter projects involv-

ing the UK and Europe if it opted
far the Sikcffsky-Rat rescue plan.

Mr Heseltme, who backs rival

rescue proposals from a four-nation
European consortium is believed to
be urging that, as a minimum, Mrs
Thatcher should acknowledge in

hor ipupfin Sir .Trim thatEuropean
collaboration« mi important aspect
of government policy.

It is being suggested in Whitehall

that if Mr Heseltine does not get
such support from foe Prime Minis-

ter, he will consider resignation,

mmefting he ruled out earlier last
rarmth an “irrelevant issue."

However Mr Brittan, who is furi-

ous at what he sees as a campaign

by Mr Heseftme’s supporters to un-
dermine the Sikorsky-flat propos-

al, is insisting that foe Government
is not bound by the "buy European"
policy negotiated by Mr Hasritfaip

and European daftmea ministers to

back the European plan.

The way Mrs Thatcher phrases
her reply is being seen as critical by
all the parties involved. The West-
land board is not expected to make
a move on either offer until it

receives Mrs Thatcher's response.

Background,Page 14

recovery in

UK economy
By PhBp Stephans In London

THE British Government is hoping

for some fafl this year in the level of

interest rates from their present

llte per cent, but the extent will de-

pend crucially on the pace of pay
riyaq, affpnrriing to Mr Nigel

Lawson, the Chancellor of the

Exchequer.
In a new year interview with the

Financial Times, Mr Lawson also

acknowledges that lower oil prices

would erode the scope for tax cuts

in his March budget
Tbe Chancellor, however, de-

clined to give any indication over

the likely stance of fiscal policy in

bis March budget beyond raying

that “prudence” would continue to

be foe watchword.

The Treasury has indicated that

it will take into account both lower
oil revenues and the acceleration of

its privatisation programme when
setting the level of public borrow-
ing.

The Government's medium term
financial strategy envisaged tax
cuts of £3.5bn ($5bn) this year, but
most outside economists believe

that lower oil prices have cut the

scope to closer to £2bn.
Mr Lawson is optimistic that the

economic recovery will continue in-

to 1987 and says that unemploy-
ment appears to have stopped ris-

ing, but whether the jobless total

will fall significantly depends in

part on pay awards.
Mr Lawson’s hopes for a fan in

nominal interest rates are based on
the Treasury’s expectation of a
sharp fan in foe rnfiwfam rate

year.

The Chancellor stresses, how-
ever, that lower real, or inflation-

adjusted, borrowing costs will de-

pend on external factors such as foe
US budget deficit as well as on
wage deals.

Economic growth this year is ex-

pected to be generated to a large

extent by a steep rise in consumer
spending. Areyou concerned by the

projected slowing of investment

and export growth and what do you
expect will sustain the recovery in

1087?

Two things are remarkable about
investment First it has grown
twice as fast as consumption over

the last four years - the first time
this has happened since the 1960s.

Second, I seem) sign of an absolute

‘fop" this year, which some expect-

ed after the unprecedented surge

which followed the corporation Tax
changes in foe 1984 budget Indeed,

investment is forecast to grow
about as fast as the economy as a
whole.
Exports have also performed well

and the balance of payments cur-

Contimaed on Page 14
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OVERSEAS NEWS
Three killed by
security forces

in South Africa
BY JIM JONES IN JOHANNESBURG

A LARGE crowd of black
youths rampaged through Dur-
ban’s beach area yesterday,
setting fire to one police vehicle
and stoning several cars.

The Durban disturbances
appear to have been triggered
more by high spirits than by
political protest but they fol-
lowed a number of incidents of
violence elsewhere which were
prompted by ' black political
protests.

Police report that several
attacks were made on police
and private vehicles and official
buildings in townships near
Cape Town, Bloemfontein,
Upington and Grahamstown. At
least three people were shot
dead by police and local govern-
ment officials

1 during the
attacks.

In his new year’s address to
the nation. President Pieter
Botha took a tough line against
the nationwide black insurrec-
tion, apparently aimed at re-
assuring right wing supporters
who have grown increasingly
critical of the Government’s
tentative attempts at reform.

He told television and radio
audiences he believed his
Government*! responsibility lay
in maintaining1 “ Christian
values and civilised norms,”
which included language and
cultural rights, protection of
private property, the right to
an Independent judiciary and

andfreedom of religion
worship.
But he was highly critical of

external advice. He said that
despite the reform which has
taken place, “the world still

demands more of us, without
contemplating the disastrous
results for our country."
The Government’s tough

approach was further under-
lined an new year’s eve when
Mr Louise le Grange, Minister
for Law and Order, prohibited
for six monthi gatherings by
74 anti-apartheid organisations
in SO ihagisterial districts,

mostly in the eastern Cape.
Again on new year’s eve,

black activist Mrs Winnie
Mandela appeared, in court on
charges of ignoring a ministerial
banning order prohibiting her
from entering Johannesburg
and the black township of
Soweto. She was released on
bail of R500.
Mrs Mandela was arrested on

Monday shortly after flying into
Johannesburg’s Jan Smuts air-
port after making Christmas
visits to Mr Nelson Mandela,
her imprisoned husband, in
Pollsmore prison outside Cape
Town.

Security police forced her
car off the road and arrested
her as she drove into the
Johannesburg city limit*.

Mrs Mandela has regularly
refused to comply with terms
of various banning orders.

Mitterrandpledgestoretain

office even if Left defeated
BY DAVID HOUSEGO IN PARIS

PRESIDENT Francois Mitter-
rand told the French people
yesterday that he would remain
in office even if the Left was
badly defeated in the parlia-
mentary elections in March.

In a televised New Year mes-
sage unusually political in tone,
the President championed his
administration's record declar-
ing that inflation was at an
lfryear low and that unemploy-
ment had ceased to climb for
the first time in 16 years.

He also implicitly challenged
a future right-wing government
to reverse the social reforms
brought in by the Socialists
including the introduction of a
fifth Week's paid holiday and
the possibility of early retire-

ment at 60.

The markedly political time
of the message is a farther sign
of the President’s intention to
take an active port in the
campaign which will move into
high gear once the New Year
holidays are out of the way.

Socialist and Opposition

leaden have planned a heavy
round of television appearances
and public meetings in the ten
weeks leading up to the elec-
tions an March 16. The opposi-
tion are to present formally
their election platform on
January 16 though the broad
outlines of their programme of
deregulation and denationalisa-
tion are already known.
Xh insisting that he will

remain In office whatever the
results in March, M Mitterrand’s
Intention is to lay low the argu-
ment that a severe defeat for
the Socialists would force him
to resign.

Mr Raymond Barre, the
former Prime Minister, is cam-
paigning on the lines that a mas-
sive right-wing victory in March
will leave Mr Mitterrand no
choice but to step down.

President Mitterrand reply in
his New Year message was to
say that as "the guarantee of
national unity, I shall be the
there to ensure the continuity
of our institutions . .

East German guards may
stop shooting at escapees
BY LESLIE COLfTT IN BERLIN

THE WEST GERMAN Govern-
ment sees a "possibility” this

year that East Germany may
withdraw its standing order to

border guards to shoot at
escapees. The orders to wound
but hot kill escaping citizens
were suspended during the
summit meeting last November
between the Soviet and Ameri-
can leaders in Geneva according
to diplomats in East Berlin.
The Ministry of Inner

German Relations in Bonn said
if the shooting of escapees was
eliminated West Germany
would close its legal office
which registers East German
border shootings as crimes. East
Berlin has repeatedly demanded
Its closure in the past.

The Ministry said 21,000 East
Germans were legally allowed
out to West Germany up to

December 1 last year. This was
half the number of 1984 but it

was still double the average
annual emigration rate over
the past decade.
West German officials believe

East Germany can be encour-
aged to allow those citizens who
would otherwise be tempted to

escape to leave. In order to
deter escapees however, East
Germany has completed an
electronic fence which is able
to detect them before they
reach the final border strip. The
metal fence fitted with sensors
has replaced automatic shrapnel
guns and land mines which

Spaniards
swallow
reality

of EEC
By David White in Madrid

TWELVE WAS the magic
number as Spain celebrated
its New Year and sinnxl-
taneously crossed the border
into the European Com-
munity: 12 for the 12 grapes
which millions of Spaniards,
following tradition, have to
swallow tor each midnight
stroke of the dock, 12 for
the 12 members of the
enlarged EEC, and 12 tor the
12 per cent of basic-rate
value aded tax, the first, and
so tor wily, visible change as
a result of membership.
“If It were not for VAT,”

the Catholic daily newspaper
Ya said In a headline on Tues-
day, “nobody would realise
that the doors of Europe were
opening tomorrow.”
Bus tores, train fares, bread

and nrilk prices are among
the New Year increases that
Spain has woken up to in the
brave new world of Europe.
The authorities express con-
fidence that other prices will
come down — but are
privately very concerned
about the risk that Spain’s
EEC debut could be charac-
terised by a spurt in infla-

tion and not much else.
Yesterday, because of the

holiday, there were no news-
papers to. commemorate
Spain’s final achievement of
membership, its desire of
more than 20 years. Today,
when they come out again,
readers will find that cover
prices have gone up by 20
per cent
The Government spared

asskUous readers of its

official gazette another kind
of shock by holding back the
distribution of a special
edition containing 687 pages
of “docmneuts relating to the
accession of the Kingdom of
Spain and the Portuguese
Republic to the European
Community.” Here, from
quotas on cotton shorts to
protection of the barnacle
goose, is everything the EEC
Is really about
Many Spaniards, as Mr

Francisco Fernandez Ordo-
nez, the Foreign Minister,
warned in an article this

week, have been under the
impression that they would
be going to bed one day as
members of the Third World
and getting up the next as
Europeans,
They woe not, he said,

going from zero to infinity

in an “historic somersault” la
terms of its links with the
EEC, Spain was not starting
at zero, and Europe In its

present state was not Infinity.

Carrington

begins visit

to Spain
LORD CARRINGTON, Nate’S
Secretary General, is due to

begin a politically delicate

two-day visit to Spain today
three months before the
country votes in a hard-fought
referendum on whether to

remain in the Atlantic
Alliance, Reuter reports from
Brussels.
Prime Minister Felipe

Gonzalez Invited Lord Car-
rington tor his first visit to

Madrid at fairly short notice,
apparently convinced that the
former British Foreign Secre-
tary could give Nato the right
European image to sway un-
decided voters, Nato officials

Mr Gonzalez is hoping
Spain's accession yesterday to
the European Community
will transform an anti-Nato
majority in last year's public
opinion polls into a vote to
remain in the alliance, which
it Joined under a centre-right

government In 1982.

RETALIATION FOR AIRPORT RAIDS

Israel may go for Libyan targets
BY ROGER MATTHEWS. MIDDLE EAST EDITOR

THE LIKELIHOOD of Israeli
military action against targets
in Libya in. retaliation for last

Friday’s terrorist attacks at
Rome and Vienna airports has
increased sharply in the past 43
hours.
The US and Israel have

stepped up what appears to be
a concerted campaign aimed at
pinning responsibility for the

. attacks on the extremist

j
Palestinian faction headed by

' Abu Nidal which the two
countries claim is funded and
trained by Libya.
Mr Shimon Peres, Israel’s

Prime Minister, said in a speech
to Parliament yesterday - that
“unequivocal sanctions” had to
be taken against countries
which financed and supported
International terrorism.

He repeated Israel’s deter-
mination to strike against terro-
rists and asked why such inter*

national leniency had been
shown towards IJbya. “If this

leniency is not stopped the war
1 against terror will never
* succeed,” be warned.

The US has already given its

blessing tor retaliatory action

against the terrorists. Mr Larry
Speakes, the White House
spokesman said that “if we or
any other nation can find out
who they are and wipe them
out, that is fine with us."

News agency reports from
Washington claimed that Presi-
dent Reagan had received from
the Joint Chiefs of Staff a list

of military' options, including
air strikes against Libya.

A State Department report
issued on Tuesday said that
further terrorist acts should be
expected from the Abu Nidal
group if Libya continued its

support. It said the group bad
carried out nearly 20 terrorist
attacks in 1985 and had demon-
strated a knack for operating
in any country it chose, par-
ticularly in Western Europe.
The report described Abu

Nidal ’s faction as “probably the
best organised and most effec-

tive of the radical Palestinian
terrorist groups."

It claimed’that the concentra-
tion of Abu Nidal attacks on
Western European targets had
coincided with the strengthen-

ing of his links with Ubya.
44 The likelihood of Libyan
financing safe haven and
logistical assistance should be
very helpful to his future inter-

national terrorist operations,” it

added.
A classified version of the

State Department document was
made available to other govern-
ments last month following the
hijacking of an Egyptian air-

liner to Malta for which Abu
Nidal was also blamed.
That incident led to a sharp

increase of tension between
Egypt and Libya. Egypt accused
Libya of complicity in the hi-

jacking and reinforced its

military forces on the border
amid speculation that Cairo was
planning some form of retalia-

tory action.
Israel has demonstrated

several times the range of its

air power, most recently in

October when it bombed the
headquarters of the Palestine
Liberation Organisation in

Tunis.
With the US Sixth Fleet in

the. eastern Mediterranean able

to offer considerable assistance

To any strike force attacking
Libyan targets and Egypt not
posing any threat, the military

option for Israel is highly
viable.
This is appreciated In Libya

where the regime is making
belated efforts to distance itself

from the terrorist attacks in
Rome and Vienna. An official

statement said the Libyan news
agency had not reflected the
government view when it

praised the gunmen. Ubya, it

claimed, neither supported nor
sponsored international ter-

rorism.
There is a strong body of

opinion in Israel which believes

that the US should be closely
associated with any retaliation

against Abu Nidal and Ubya.
A spokesman for the right-wing
Likud said in Parliament yester-

day that “we must tell our
American friends that Israel's

courage cannot replace their
own action against terrorism."
He claimed there was growing
resentment against the US ex-
pecting Israel to do “the dirty

work” of striking back at
terrorists.

Hussein-Assad summit benefits both sides
BY TONY WALKER IN AMMAN

SYRIA AND Jordan have ad-
vanced their reconciliation
efforts, but fundamental differ-

ences remain on key Middle
East questions such as the Gulf
War and the peace process
itself.

That is the assessment of ob-
servers in Amman, following
this week’s summit meeting be-
tween King Hussein of Jordan
and Syria's President, Mr Hafez
al-Assad.
No communique was issued

at the end of extensive talks

between the two leaders, their

first meeting in six years. Jor-
danian offices are, nevertheless,
describing the summit as a suc-

cess. The rfiiti that prevailed

in relations appears to have
dissipated. King Hussein and
President Assad were pictured
in warm embrace on the front
pages of yesterday's Jordanian
press, after their several days
of talks.

Western officials note that
King Hussein's mission to
Damascus benefited both sides.

First, it allowed the King to
take ont. “insurance” against

the possible failure of his peace
initiative embarked on at the
risk of antagonising hardline
rejectlonist states, such as Syria.

Second, it has reduced Syria’s

isolation in Arab forums and
increased prospects for a full

Arab League summit and a
closing of ranks.
The Arab neighbours fell out

over accusations that elements
in Jordan were supporting
Syrian dissidents. Tensions rose
and troops mobilised on their

common border late in 1980.

King Hussein speeded recon-

ciliation efforts by publishing
an open letter last November
in which he admitted mistakenly
repudiating Syria’s accusation.

Jordan and Syria continue to
be at odds over support for the
respective combatants in the
Gulf War and in their attitudes

to Mr Yassir Arafat, chairman
of the Palestine liberation
Organisation.

Jordanian officials say, how-

ever. that these differences have

not undermined efforts to ink-

prove relations.

Singapore sees

second year

of no growth
Chris 5herweR in Singapore

SINGAPORE'S 2-5m people, who
have enjoyed 20 years of
economic growth averaging a
remarkable 9 per cent a year,
have been told to expect an un-
precedented second successive

year with no growth in 1986.

The warning came in a
sombre New Year message from
Mr Lee Kuan Yew. the Prime
Minister since 1959, who said
two full years of wage restraint

and even wage cuts were now
needed. “We must get back
our competitiveness for a
recovery,” he declared.
Mr Lee said Singapore's gross

domestic product had contracted
1.7 per cent In 1985—slightly
less than the 2 per cent figure
he projected earlier — and
announced that his Government
was forecasting zero growth in
1986.
A total of 90,000 jobs bad

been lost over the past 12
months, he revealed, two-thirds
of them involving foreign wor-
kers. Unemployment, already
at 4 per cent would rise .to 6
per cent when last .year’s
school-leavers sought jobs.
Real wanes rose by 2.5 per

cent in 1985. but productivity
grew only 1J2 per cent
On the recent controversial

proposal to cut contribution to
the Central Provident Fund
(CPF), Singapore’s compulsory
saving scheme, he was cautious.
Mr Lee has strenuously obposed
such a oolicy-reversal in the
vast, and specifically identified
the latest Idea with his
“ younger colleagues.”
But he did not rule it out

saying a two-year cut in em-
ployers’ contributions was “ one
of their options.” CPF sav-
ings, he acknowledged, would
contract the economy unless
they were channelled back into
the private sector.

Nigerian budget plans promise

radical structural changes
BY PATTI WALDMHR IN LAGOS

IN A New Year's Eve message
to the nation, Maj Gen Ibrahim
Babangida, the Nigerian Presi-
dent outlined a 1986 budget
programme which aims to effect

major structural changes in the
Nigerian economy. The high-
lights of the budget are:
• Petroleum product subsidies:
Government subsidies on petrol
and diesel prices have been
slashed, leading to a 100 per
cent rise in petrol prices and
more than a 150 per cent in-

crease in diesel price. Kerosene,
a major household fuel for
average Nigerians, has not been
affected,.

.
Government expects to save

N900m (£641m) through the
move, at least 50 per cent of
which is to be. spent on re-
habilitating some 60,000 kilo-
metres of rural feeder roads to
stimulate - agricultural produc-
tion.

• Exchange rate: President
Babangida gave a dear commit-
ment to reduce the overvalua-
tion of the naira (which now
trades at about l/5th its official

value on the black market), list-

ing the adoption of a “ realistic

exchange rate policy " as a
primary feature Of Nigeria’s
economic .recovery programme.
He gave few details, although
the budget implies a continued
.downward float of the naira
rattier than a one-off devalua-
tion. He makes a passing refer-
ence to the introduction of a
“second tier foreign exchange
market," .which bankers and
businessmen in Lagos believe
could involve the free sale or
auction of a limited amount of
foreign exchange held in local
accounts by Nigerians. No de-
tails of the proposed system
are given.
• Import liberalisation: A

President Babangida's New
Year’s address to the nation
included Iris most explicit

statement yet en the political

future of the country, with a
commitment to Jumd over
power from the military to a
new “participatory political

system” (presumably civilian),

some time after 19861

gesture is made towards liberal-
isation witfi the introduction of
a new category of import licence
which would allow individuals
to finance imports with their
own foreign exchange holdings,
without recourse to the Central
Bank.

Rigid rules, however, will still

determine the allocation of all
licences, including the new
category, with agriculture and
manufacturing industry the
priority sectors. Imports of raw
materials and spares are to
boost capital utilisation in in-
dustry to 55 per cent in 19B8
from about 20 per cent at
present
• Debt service: No more than
30 per cent of the foreign ex-
change budget for 1988 (pro-
jected at N0.582bn) is to be tsed
tor debt service. Bankers
and businessmen in Lagos
believe that the N29bn set
aside for debt service will not
even cover the service of
medium- and long-term debt
leaving no funds available for
the continued issue of promis-
sory notes to cover several
billion dollars in overdue trade
debts.
Government is currently ser-

vicing some gl.2bn in overdue
trade debts but Western
diplomats and bankers believe
that as much as a further 34bn

to SL5bn in legitimate Insured
and uninsured debts exist
Nigeria disputes

,

this figure and
is understood privately to be
prepared to repay no more than
S4bn- in total (including notes
already issued) and pernaps as
little as S3-2bn.
• Impart levy: A fiat 30 per
cent levy .will be charged on all

imports, in addition to all cur-
rent duties. Government hopes
to raise Nlbn through this
measure, to be used to promote
non-oil exports.

• Export promotion: Various
incentives, including provision

1

for non-oil exporters to retain

25 per cent of export revenues
for their own use, are to be in-

troduced. Food exports, hitherto
banned, are to be encouraged.
Non-oil exports are to contri-
bute 17 per cent of foreign
exchange revenues in 1986, up
from an average of 3 to 5 per
cent in recent years.

• Counter trade: To be selec-

tively encouraged, especially as
a means of obtaining project
finance.

• State-owned companies: Gov-
ernment subsidies to state-

owned companies are' to be
halved and state holdings In
some profitable sectors to be
sold off.

• Agriculture: Food self-,

sufficiency is to be achieved
within two years, and local pro-
cessing and exports are to be
encouraged. Structural barriers
In the economy are to be re-

moved to stimulate agriculture.
• Government spending: Ex-
penditure is to rise sharply to
N15.6bn from a budgeted
N11.3bn in 1985, in what Maj-
Gen Babangida presented as a
balanced' budget. The overall
defence budget is to be cut by
19.4 per cent.

'Reginald Dale, US Editor in Washington, reviews the Commerce Department’s weighty annual survey'of US industry

Service sector set to lead healthy industrial growth in 1986
IE US industrial outlook for

86, published by the Com-
;rce Department yesterday,

esents a healthy picture of

oad-based growth, again led
the service sector, lntroduc-

5 the compehensive annual
rvey, Mr Clarence Brown,
puty commerce secretary.

Id that the coming year
sold be a good one, " by and
-ge better than 1986.”

The weighty 648-page volume
alyses the prospects tor over
9 US industries, of which
S are in the manufacturing
rtor. representing almost 80
r cent of US manufacturing
tput. It is based on the Ad-
nistration’s official assump-
a of a 4 per cent increase in

il Gross National Product
is year, with little growth in

Utioa.
Hearty 80 per cent of US
tnufacturing industry will In-

>ase shipments of goods in
36. and the vast majority of
-vice industries will increase
>lr revenues, the outlook says,

owth will expand more uni-
miy across the spectrum of
nufacturing industries than
s evident in earlier stages

the current economic expan-

O.

Services, which now account
68 per cent of GNP and 74

: cent of employment, will

itbme to lead GNP growth,

Mr Brown said. But new ser-

vice jobs were not at the ex-

pense of agriculture and manu-
facturing industry, where pro-

ductivity was increasing, nor
were they necessarily badly
paid.

Growth in high-tech indus-
tries continued to be dramatic
despite competition from
abroad, but sustained growth
was not restricted to these
advanced sectors, Mr Brown
said. Periodicals and envelopes,
for example, had shown con-
sistently healthy growth, while
railroad equipment and print-

ing machinery should gain
significantly in 1986. The con-
struction industry would ex-

pand by 6.0 per cent, up from
5.5 per cent last year.

Taken as a whole, 1986 will
be the fourth consecutive year
of increasing shipments by US
manufacturing industries, the
survey says. Median industry
shipments are forecast to in-
crease by 2.2 per cent (on a
constant dollar basis), against
2.0 per cent in 1985.

Manufacturing industries not
experiencing growth will de-
cline from 30.1 per cent last
year to 22.7 per cent in 1986
(against 67 per cent at the end
of the last recession in 1982).
“The low percentage of de-
clining industries is an Indies-

FORECAST GROWTH RATES FOR 1986
TOP TEN MANUFACTURING

INDUSTRIES
Growth in

shipments1

value

LAST 10 MANUFACTURING
INDUSTRIES

Decline in

shipments
value

%

TOP 10
SERVICE INDUSTRIES

% _Growth

Semiconductors r-.-s Turbine generators -30J Mutual funds (assets) 34-5
Computers 2X2 Mecat-forming machines —12S Legal sendees (receipts) 124
Railway equipment 19A Primary lead -90 Management/ consulting

services (receipts) 11A
Primary aluminium 12J7 Metal cutting nadiines -9A Life Insurance (premium

receipts) 10-0
Optical devices 4.0 Shipbuilding. repair -LI Health and medical services 1041
Telephone equipment IOC Footwear miscellaneous -7A Savings Institutions

(deposits) 9.0
X-ray apparatus 93 Glass containers -60 Motor vehicle dealers 90
Industrial furnaces, oven 8A Luggage -54 Hotels/motels 90
Printing trade machinery 90 Leather clothes “L5 Commerda] banking

(deposits) 80
Cookies and crackers 8A Pbosphatfc fertilisers — 5J5 Franchising (franchisors'

sales) 80
No figures available for last 10 sendee Industries.

tion that 1986 will generally be
a good year and is consistent
with the more uniform rates of
growth expected in 1986,” the
survey says.
More uniform shipments are

primarily a consequence of last

year’s relatively laggard indus-
tries improving in 1986. Over
one third of manufacturing
industries are expected to set

new records in shipments in
the coming year. Both the
fastest growing and fastest

declining industries are In the
durable goods sector, as high
technology goods replace tradi-
tional products.
Of 13 industries which

peaked before 1973, nine have
suffered real shipment declines
survey says. Four of these are
In excess of 30 per cent, the
leather and footwear Industries,
which have faced severe foreign
competition, while paper goods
industries lost markets to
alternative packaging materials

(see table on decline in ship-
ments).
After reaching a peak in I960,

international trade has been
falling .as a percentage of US
gross domestic product, as
domestic production has grown
faster, the survey notes. Be-
tween 1972 and 1980 interna-

tional trade—imports plus ex-
ports of goods and services

—

grew from 13.1 per cent of GDP
to 25.3 per cent, in current
dollars.

Percentage decline in
shipments since 1972

Decline in
shipments' value

%
Primary zinc 553
Women’s footwear 53.9
Cigam 52.7
Men’s footwear 394
Pressed/moulded

PulpSoods 39.1
Leather tanning 33.9
Setup paperboard

boxes 33.4
Rubber/plastic
...footwear 319
Brick and structural

.
31.9

Jewellery, precious
metal 24.7

Hardwood mDls 15LG
Food containers 12.1
Saw/planing mills,

genera] 2.9

During the recovery from the
1981-82 recession, however, im-
ports grew at about the same
rate as GDP, but exports did
not increase. Total trade fell
to 21.9 per cent of GDP in 1984.
The deterioration in the US

bade balance in the same
period has been “much greater
than usual" during a recovery
period, the survey says. The
three major factors have been
the strength of the dollar, the
lagging recovery in some of

the other major industrialised
countries and the international
debt crisis.

Mr Bruce Smart, commerce
under - secretary for interna-
tional trade, said that the rate
of manufactured import growth
wgu> now slowing. “We expect
1985 to show an increase of
10 per cent compared with 36
per cent in 1984, and most of
our analysts forecast a further
slowdown in Import growth for
1986," he said.

Mr Smart said that US in-
dustry was now in a much better
shape to compete internation-
ally and that the trade balance
would start to improve in 1986.
He cited the recent decline in
the dollar, the dugipijyjf re-
auired by the so-called
Gramm - Rudman balanced
budget amendment, mors
comparable growth rates
in the US, Western
Europe and Japan, greatly in-
creased US competitiveness over
the past few years, and US'
productivity increases. But
these favourable factors were
more likely to result in reduced
imports than increased exports,
he cautioned.

1986 VS industrial Outlook,
US Deportment of Commerce,
(stack No: 003408-00197-1),
available from superintendent
o/ documents, Washington DC
20402, 821.

Canadians
make large

Arctic oil

discovery
By Bernard Simon In Toronto

AN QIL discovery which may
be the largest ever in Canada
has revived hopes of a commer-
cial oilfield off the Canadian
Arctic coast

fitiif Canada, a subsidiary, of
Olympia and York, the Toronto
real estate and natural re-

sources group, said that results

from a test well in the AmiuU-
gak structure beneath, the Beau-

for Sea indicated reserves of

more than 400m barrels. The
well is located about 45 miles
north of the hamlet of Tukto-
yaktuk in the north
lories.

Mr Kdthjjgqrfwi.n Gulf’s
vice-preridejgFfor exploration,
said thatMR Amauligak struc-
ture

4

Jias the necessary
charact«stics to be ^ie lead
projecw for Beaufort Sea oil
development.” The discovery
caps in 18-year search for oil
off thfe Arctic coast, which is

. ted to have cost partici-
pants around C$5tm (£2JSbn).
Mach of It financed. . by

genqrous government grants. A
token cargo of oil wan carried
by an icebreaking tanker from
Cameron Island in the high
Arctic to Montreal last August,
but the shipment was mainly
a symbolic gesture.
Gulf estimated that one zone

of the Amauligak struoture, at
a depth of around 12J200 feet,
has a production capacity of
35,000 barrels a day. The well,
known as Amauligak 1-65, was
drilled in 105 feet of water.
Commercial production! is

'

tentatively scheduled for the
early 1990s. Mr Caldwell said
that an oilfield in the area is
viable at current oil prices with
present levels of government
incentives.

Further discoveries are
needed however, to justify con-
struction of a pipeline linking
the Beaufort Sea to the existing
line from an oilfield at Norman
Wells on the Mackenzie River.

Gulf Canada has a 52 per cent
Interest in the Amauligak dis-
covery. Its partners include two
Canadian companies, Husky Oil
and Norcen Energy Resources,
and Mobil Oil Canada. Exxon's
Canadian subsidiary. Imperial
Oil. and Dome Petroleum of
Calgary, are also involved in
Beaufort Sea oil exploration.

Premier calls

for calm
in Pakistan
By Mohammed Aftab in Manahad

MR Mohammed Khan Junejo.
the Prime Minister of Pakistan,
urged ali politicians in a New
Year’s Eve appeal to stay calm
so that the lifting of martial
law could be given a chance to
work. He also announced a
number of economic measures
aimed at reviving the sluggish
economy.
Speaking on radio and televi-

sion Mr Junejo said the lifting

of martial law last Monday .by
President Zia ul-Haa, after

eight and a half years has pro-
vided the - country with a rare
opportunity to establish and
strengthen democratic institu-

tions. It has opened up the
possibility of future changes of

government not brought about
by violence or the imposition of

martial law. as had happened
in 17 of the 38 years since

indenendence.
His economic-measures are

essentially an updating of the

Current sixth Five Year Plfh,

which was estimated to tost

SSSbn: .

• A tripling of spending on
education so that it will amount
to "3 per cent of national in-

come. The idea is to double

the literacy rate to 56 per cent

of the population. *

• An increase in spending on
public projects such as roads,

electricity and health.

• A high powered agricultural

commission will be set up with

the aim of Increasing farm out-

put and reducing food imports.

Rights restored to

RnnJaranaike

The political rights of Mrs
Sirimavo Bandaranaike, twice

Prime Minister of Sri Lanka,

leader of the main opposition

Freedom Party (SLFP) and
President Jayewardene's only

formidable political rival, have

been restored by a presidential

pardon, Merogn de Silva

reports from Colombo.
In October 1980 Mrs Banda-

ranaike was expelled from
parliament and deprived of be?

political rights for sert a jaars.

This followed a report by a

special presidential commission
which inquired into “abuse of

power "
i during the seven-year

rule of Mrs Bandaranaike.
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WORLD TRADE NEWS

$80bn likely to
be spent on
world’s airports
BY MICHAEL DONNE, AEROSPACE CORRESPONDENT

J* “* Mtl0Ilal airport in the world,

KSSSSr* sttsAzsat
s.sa-jrM ss/sur* d“ * *

SSf? saws

S

world airports are to be ex* Chicago, where a Slbn enun.pand<^ axuj modernteed. Some sion is planned to cope withS*«wrk » Greedy wider up to 85nH»s^er?t ?e£way. The survey notes that only by 1995
y

two wholly new airports are in Western Eurone the new^^^“dMunleh* am“t. SZSSSS'SiSZ
f^S

temrD?lnSS
ief“ * SStatfiTStrSTS
passengers senger terminal Xs being bttiit

^® on scheduled inter- at Gatwick, »nd - plans are under
d®me5tic services way to expand Stansted in Essex

SS#llm u noiwcheduled np to 7mto topaS^ere^and ^mrter passengers are in- year. Large-scale expansion Is

S?6
^!*

1****® to do“bte l2 Planed for Manchester
“*e

,

***** century, if International airport
cittrent growth rates are main- Major development plans are
iarnea._ also planned for Amsterdam’s
,
The Far East has now become Schiphol, Munich and FranJc-

- the fastest-growing area for air- furt. At Munich, plans for
port development. China alone “ Munich Two,” costing Sl.Sbn,
is planning 300 facilities to cope have been given the go-ahead,
with its ambitious civil aviation Situated 28 km outside the city,

,
it is due to be ready for 3m

Japan is planning to spend passengers a year by 1991.
S15bn on construction at Tokyo At Paris, Charles de Gaulle,
and Kinsai, and Pakistan, a third passenger terminal,
Malaysia, South Korea and costing $95m, is planned for
Taiwan are all spending large 1989, while in Amsterdam over
stuns to upgrade international 3400m is to be spent over 10
airports. years to take Schiphot's capacity
In the US. Denver will soon from the present 16m to 20m

start building the largest inter- passengers a year by 1995.

UK company In venture to

boost China dairy herds
• BY PETER MARSH

INTERNATIONAL EMBRYOS,
a small British company, has
formed a. joint venture with the
Chinese province of Guangzhou
to develop expertise in breeding
techniques aimed at increasing

China's stock of dairy cattle.

The partners are each invest-
ing $125,000 (£87,000) in the
Jinan International Embryos.
Centre, to be based In Guang-
zhou and to be Closely associ*
ted with the Institute of Repro-
ductive Immunology at Jinan
University.

International Embryos, based
in Banbury, has developed
techniques in embryo transfer

during work at Britain's Milk
Marketing Board.

. With -these techniques, the
company hopes to transplant
fertilised embryos from China’s
small stock of dairy cattle to
the much more numerous beef
cows, so increasing the dairy
population.

Hr Michael Lebura, chairman
of International Embryos, said
the joint venture would aim to
expand the number of cows in
Guangzhou from 40,000 to about

500,000

within five years.

The whole of China, with
LIbn people, contains only

500,000

dairy cows and 100
times that number of beef
cattle*

David Dodwell reports on one of the world’s most formidatfe^MT^titors

Hong Kong exporters triumph in adversity
CORNER a Hong Kong indus-
trialist and ask him to spill bis

innermost thoughts about the
future of the territory’s manu-
facturing industry, and you are
likely to get a furrowed brow,
along with irritable references
to protectionism and world re-

cession.

The textile sector, which
accounts for about 40 per cent
of exports, has faced protec-

tionist threats from its main
market the US, and the elec-

tronics industry, also critically
dependent on American sales,

has suffered as recession has
slashed demand for its pro-

ducts.
Hong Kong’s famous shipping

industry is a pale shadow of its

former self, as the problems of
the world’s shipping industry
have led to bankruptcies and a
dramatic reduction in fleets.

Bnt figures released this week
By Hong Kong’s Trade De-
velopment Council show that
this tiny territory with just 6m
people and no natural resources
remains a formidable competi-
tor.

It is the world’s leading ex-
porter, in absolute value terms,
of such items as clothing, fur
garments, toys, artificial flowers,
lanterns and believe it or not

—

candles. In volume terms, it

leads the world as an exporter
of watches, radio-receivers and
clocks.
At a time when talk has been

of the revival of Hong Kong's
role as an entrepot for China,
the figures provide a timely re-

CLOTHES TOTS
50

HATCHES RADIOS

InE 1 300

oiuMnaiflg

minder of the importance of a
manufacturing

.
sector that

makes Hong Kong the 15th
largest exporter in the world.

There can be no denying the

problems facing exporters at

present, which are expected to

result in a fall in earnings from
direct exports of about 10 per
cent this year. It is easily for-

gotten, however that this fall

comes after a 25 per cent in-

crease in 1983. and a 38 per
cent rise in 1984.

The textile industry is per-
haps the worst affected. A
steady stream of “ calls ” by the
US Administration against tex-

tile and garment exports has.by
now made almost 90 per cent

of the territory's exports sub-
ject to quota limits.

Country of origin legislation
imposed unilaterally early this

year brought an end to sub-
assembly work in mainland
China, and forced exporters of
knitwear to invest heavily in
high-technology Japanese
knitting machinery.

- Despite these problems, Hong
Kong remains tbe world’s lead-
ing exporter of clothing, a posi-
tion it has held almost con-
tinuously since 1973. Exports in

1984 were worth HK$46.7t>n
(£4bn), compared with the
equivalent of HKSSSbn by Italy,

and HK£35bn by South Korea.
Exports of fur garments were
worth HK82.3bs'last year, com-

pared with the equivalent of
HK$1.3bn from South Korea
and HK£1.2bn from Greece.

Toy exports were worth
HKSILSbn, compared with
HKfBbn by Taiwan, HK$4.7bn
by Japan, and HK$2.5bn by
West Germany. As for candies,
Hong Kong exported 9,400
tonnes last year, worth

West Germany
exported 8,890 -tonnes, earning
the equivalent of HKgllTxn, and
the Netherlands came a distant
third, earning HK£63m from
just over 7,000 tonnes of
exports.
Hong Kong still lags behind

Switzerland and Japan in terms
of its earnings from the sale of

watches, but far outstrips them

in terms of quantity. In 1984,
Hong Kong exported more than
300m watches, compared with
around 50m apiece for both
Japan and Switzerland. Earn-
ings amounted to HKS6.Gbs.
compared with an equivalent of
HKS&2bn for Japan and
HK$11.7bn for Switzerland.

In 1984, The British. Terri-

tory exported 59m radio
receivers, compared with 49m
by Japan, and 26m by Taiwan.
Earnings amounted to HK$4.7bn
compared with - Japan’s
HK£22bn, and Taiwan’s
HK$6bn.

Since 1982, Hong Kong has
been the world’s leading ex-
porter of clocks by volume. It

sold 48m in 1984, compared
with Japan’s 19m and West
Germany’s 17.6m. Earnings
amounted to HK$950m, com-
pared with the equivalent of
HK$l-3bn for Japan, and
HKSlbn for West Germany.

It is often noted that China
is keen to recover a stable and
prosperous Hong Kong in 1997
because of its importance as a
financial centre, earning foreign
exchange for tbe mainland. It

is clear that the territory’s
manufacturing sector is a
critical factor too—even if it

does at present seem to be
beseiged by problems.

• China issued its first patents
since the Communist takover in

1949 and promised to observe
Patent Law, Reuter reports
from Peking.

Taiwan sets up
international

trade centre
TAIWAN THIS week
inaugurates a new inter-

national trade centre in Taipei
which it is hoped will mostly
simplify- trading for buyers and
sellers. Bob King writes from
Taipei.
Tbe government set the

formal opening of the centre to
coincide with Information
Month, an annual event
designed to bring the latest in

computer automation and infor-
mation science to the public.

An exhibition of hardware and
software products which
started Tuesday now occupies

the ground floor of the seven-
storey, 47,000 sqm facility.

Planners hope to persuade

3,000

leading importers and
exporters to exhibit in the
centre, thus offering foreign
businessmen a convenient one-
stop look at the best of Taiwan’s
products.

UK clothes exports surge 24%
BY ANTHONY MORTON, TEXTILES CORRESPONDENT

BRITAIN’S clothing and textile

industries continued to break
export records in the third
quarter of 1985. Overseas sales

of clothes were 24 per cent
higher by value than in the
same quarter of 1984 and tex-

tiles were 18 per cent up.
Imports of both categories
rose 8 per cent.
However, the months of July,

August and September 1984
were affected by a docks strike
mainTig tfCs year’s export per-
formance turn out better than
might otherwise have been the
case.
Over the first nine months of

tbe year, a 'more meaningful
comparison, exports of textiles

and clothes rose 18 per cent;
against a 10 per cent rise in
imports, leaving a trade im-
balance of £L65bn, against
£L64bn a year earlier.

Mr Ian KacArtbur, director

.

of the British Textile Confede-.
ration, said yesterday, that “ the

export picture is encouraging”
but he warned that Imports
were close to, or even in some
cases, above the record levels

of 1984.

. ‘‘Import pressure is inevit-

ably going to increase, particu-

larly with tfie changes in ex-
change rates that have taken
place this year," he said.

The industry is particularly
concerned at currency move-
ments and fears it will give a
big competitive advantage to
low-cost Far Eastern producers.
So far this year sterling has

risen 28 per cent against the
Hong Kong dollar, SI per cent
against the Taiwanese dollar
and 37 per cent against the
South Korean won.
The US is moving increas-

ingly towards a more restrictive
import policy and British in-

dustry fears there wiH be a
diversion of goods from the low-
cost Asian producers to Europe.
There could be “a devastating

surge” of goods into Europe,
according to Mr MacArthur.
The industry is also worried

about the continued refusal of
Turkey to agree to voluntary
restraints on their exports. It
accuses Turkey of distorting
trade by subsidising investment,
providing money for loss-
making companies, paying ex-
port subsidies and dumping
Turkish goods abroad.

Figures from the BTC show
that imports into Britain of
goods covered by the Multifibre
Arrangement (MFA), the world
accord that regulates much of
international trade in clothing
and textiles, rose 4 per cent by
volume in the first nine months
of this year.
The most substantial part of

the rise came from Europe and
the US.
ToxtHo «mf Clothing Imports: First

0 months 1985. Report at tho. Import
Sunmillmnem Working Forty. December
1985. BTC. 24. Buckingham Goto. SWt.
£25.

US imports of
steel fall 7.8%
in 11 months

U.S. IMPORTS of steel declined
7.8 per cent over the first 11
months of 1985 and 23 per cent
in November from year-earlier
periods, AP reports from Pitts-

burgh.
Imports for 11 months of

1965 were 22m tons, amounting
to over 25 per cent of the US
market

“This is several percentage
points, and several million tons
above President Ronald
Reagan’s goal of limiting steel

imports to 20.2 per cent of the
US market,” said Mr Donald
Trautiein, chairman of the
American Iron and Steel Insti-

tute.
Another group, the American

Institute for Imported Steel of
New York, credited trade quotas
negotiated by tike Reagan
Administration for reducing the
average monthly imports from
2.2m tons to L5m tons from the
first to fourth quarters.

Pakistan

awards
pulp paper

plant order
By Mohammed Aftafc h Wamabad

KLOCKNER StadlOT Bolter of

Canada is to supply a ffUwto

(£H5m) pulp paper plant to

Pakistan. A formal agreement

is expected to be signed m
TUTm-ftb.

The plant will be established

at Kaxnali, 250 miles south east

of Islamabad by the Corern-

mcut-owned Punjab Industrial

Development Board. Part of

the plant, which will produce

86,000

tonnes of paper annually,

is to be manufactured to

Pakistan. ..
Mr Joe Clark, the Canadian

External Affairs Minister, on a
visit to Islamabad, this week
signed eight agreements pro-
viding Canadian soft loans
totalling 3155m with Mr
Mahbubul Haq, Pakistan’s

Finance Minister.
The loans will be used to

develop water resources, expand
social services and provide basic
facilities in villages.

Indonesian aircraft
The US and Indonesia have

signed a memorandum of
understanding for the purchase
by the US of Indonesian-made
small aircraft for use in its

Pacific territory of Guam,
Agencies report from Jakarta.

The aircraft is tbe l&seater
CN-212. which is produced to
Indonesia by P. T. Nurtanto
under licence from Spain’s
Construedones Aeronauticas
SA (CASA).

China ship order
United Shipbuilding of Shanghai
has received orders for two car-
carriers of 9,600 dwt each from
the Christian F. Ahrenkiel com-
pany of West Germany, Reuter
reports from Hong Kong.

Total cost is estimated at
$60m (£42m). It is understood
that 20 per cent of the cost will

be paid in cash and the balance
is guaranteed by a group of
West German banks.

Quebec computer
Mors SA, a French electronics
group, said its Canadian sub-
sidiary Mors Technologies has
won a C$2L5m contract to pro-
vide a computerised information
system for Quebec’s electricity
network, Reuter reports from
Parts. The contract, from
Hydro-Quebec, includes 16 com-
puterised centres for informa-
tion gathering, processing and
transmission to be installed
within 30 months.

k
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AT&T. .

.

KNOWN IN
EUROPE BY
THE COMPANY
WE KEEP

The American Telephone and Telegraph

Company (AT&T) are proud to be partners with
. some of Europe’s most distinguished corpora-

tions, and to pursue with these leading firms

newways to bring the benefits of the informa-

tion age to telecommunications customers

throughout Europe.

AT&T’s European partnerships include:

• AT&Tand Philips Telecommunications, a joint

company with N.V. Philips for the manufacture

and marketing ofnetwork and transmission

systems built to meet European standards, in-

cluding the world-class 5ESS-PRX digital switch.

•A25% equity participation in Ing. Olivetti.

Company for developmentand marketing of

office automation products and a joint partner-

ship with Olivetti for licensing and marketing ;

UNDC* SystemV operating SN’stems.

AT&T Microelectronica Espana, a joint com-
pany established by AT&T and Telefonica,

the Spanish telephone administration, to

produce custom integrated circuits for the

European market.

•AT&T also have facilities in Europe. AT&T'
Microelectronics design electronic components
in the Federal Republic ofGermany, and AT&T
Ireland manufacture transmission systems and
components in the Republic of Ireland

AT&T bring to diese partnerships a rich heritage -

oftechnological innovation and excellence.

Since the inception of telephony in the 19th

century, technological innovations pioneeredby
AT&T Bell Laboratories have included the
transistor; solar cells, communications satellites,

microprocessors and the first manufacturable

MegabitDynamic Random Access Memory chip.

For their efforts at the frontiers of research,

seven AT&T scientists and engineers have been
awarded the Nobel Prize..

Call on AT&T, leaders in information manage-
ment and movement, at our London European
Regional Office or at any other ofour 23 offices

locatedaround the world Togetherwecanmake
the future happen sooner

AT&T International (UK) Ltd, Norfolk House,
31 Sl James Square, London SW1Y 4JR, England,
United Kingdom. Telephone: 1-930-Q69L
Telex: 24660AmUKG.
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UK NEWS
Bomb deaths mark
start of IRA’s
new year offensive
BY OUR BELFAST CORRESPONDENT

THE KirJING of two policemen at
Armagh, Northern Ireland, only a
minute into the new yearwas timed
to show that the Irish Republican
Army (IRA} would strike with in-
creasing effectiveness year, an
official of the organisation said yes-
terday.

Two constables, aged 24 and 38
died when terrorists detonated a
bomb hidden in a litter bin. A third

policeman was seriously hurt The
patrol was chgriring shops in die
centre of Armagh.
The attack confirmed that the

Rqyal Ulster Constabulary would
continue to be the ™ain target of

the IRA's campaign. Last year 23
police officers were kflled by terror-

ists, the highest casualty list since
1978.

The IRA issued a statement say-
ing the timing was chosen to show
that it planned to strike with in-

creasing effectiveness throughout

1988. They said the arrival of an ex-
tra 550 British troops to the prov-
ince would not deter them.

The^nurdere were condemned by
Unionist nationalist leaders.

Cardinal Tomas OTiaich, the Ro-
man Catholic primate of Ireland,

preaching at a service for peace in

Armagh, said the killings were "a

deplorable atrocity" which showed
no respect for human'life.

Mr Seamus Malian, deputy lead-

er of the Social Democratic and L*
hour Party, Wu* pi”'11 nationalist

party, said: This callous and calcu-

lated act, carried oat before church
bells ceased ringing in the new
year, shows that 1986 will be an-
other year of murder and hatred."

Mr Tom Bung, the Northern Ire-

land Secretary, in a new year mes-
sage, said the real proof of foe re-

cent Anglo-Irish agreement would
come from its deeds.

BASE LENDING RATES
ABN Bank U}% Guinness Mahon 114%
Allied Dunbar & Co». 11|% Hambros Bank Ilf%
Allied Irish Bank 114% Heritable A Gen. Trust 111%
American Express Bk. 114% Hill Samuel ..........

Amro Bank ............... 111% C. Hoare A Co. ......... HJ%
Henry Ansbacher 114% Hongkong A Shanghai 114%
Associates Cap. Corp_.. 12 % Johnson Hatthey Bias. 114%
Banco de Bilbao 114% Knows!ey & Co. Ltd..- 12 %
Bank Hapoalim ......... 114% Lloyds Bank 1 114%
Bank Leumi (UK) 114% Edward Manson A Co. 124%
BCGt 114% MeghraJ A Sons Ltd Ilf%
Bank of Ireland 114% Midland Bank Ilf%
Bank of Cyprus

.

114% Morgan Grenfell 114%
Bank of India —. 114% Mount Credit Corp. Ltd. Ilf'
Bank of Scotland 114% National Bk. of Kuwait 114!
Banque Beige Ltd-.— 114% National Giro Bank Ilf
Barclays Bank— ll}% National Westminster Ilf 1

Beneficial Trust Ltd— 324% Northern Bank Ltd Ilf*
Brit Bank of Mid East 114% Norwich Gen. Trust ... Uf 1

Brown Shipley ... People’s Trust 12}%
CL Bank Nederland — 114% PR Flnans. IntL (UK) 12 %
Canada Permanent -. 114% . Provincial Trust Ltd-.. 124%
Cayzer Ltd. - Ilf% R- Raphael St Sons ... Ilf%
Cedar Holdings ......... 12 % Roxhurghe Guarantee 12 %
Charterhouse Japhet- 114% Royal Bank of Scotland 114%
Citibank NA 114% Royal Trust Co. Canada 114%
Citibank Savings 8121% Standard Chartered ...||11}%
City MercfaantaBank... 114% TCB — 314%
Clydesdale Bank llf% Trustee Savings Bank 114 1

C. E. Coates Sc Co. Ltd. 12 % United Bank ofKnwait U\
Comm. Bk. N. East ... 114% United UlzraU Bank... 11
Consolidated Credits.- 114% Westpac Banking Corp. ll\

Continental Trust Ltd. llf% Whlteaway Laidlaw — 12
Co-operative Bank *1 Yorkshire Bank—.— Ilf'..

The Cyprus Popular Bk*llf% * of tto Axaptfaw Homm

?
U
T
Ca

TrJSrf
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(bipaaFta 820%. 1-fmnrth
12 % 8.50%. Ton U«r—£XK)0+ at 3

Exeter Trust Ltd. ...... 12 % month* mnlco H.25%. At call
Financial & Gen. Sec. 11}% «hm Cl0.000+ ranuin* dtpotM,
First Nat Fin. Corp— 124% c«n *«»»» ajm •nd oww
First Nat Sec. Ltd. — 124% . SiSil ""SZUi*. n «m
Robert Fleming & Co. U4% 1

9^25%.
^

Robert Fraser Sc Ptxx. 124% 1 Mongu* tan ran.
Grindlays Bank $114% 9 dtp. 1%. Mona*n* 13%.

Petroleum Exploration Opportunities

GUYANA
Hie MinistryofEnergyand Mines, Governmentof
Guyana will host seminars in London, February

XZtk and Houston, February 16th 19B6 to attract

applications by companies for offshore and

onshore exploration licences later in the year.

The seminars will cover aspects o£

—

* Potroteum Geology and Prospectivity
* Petroleum Legislation

* Economic and Contractual Terms

For information contact:— Steve Lawrence
Exploration Consultants Limited, Highlands Farm,

Greys Road, Henley-on-Thames, Oxon, RG9 4PS
Telephone: (0491) 575989 Telex 848776 ECLUKG

ffiGL

New GM
model
for British

market
GENERAL MOTORS (GM) yester-

day announced a new model for

Britain, .foe Belmont, which foe

VauxhaD-Opel group expects to
boost its share of the UK car mar-
ket from 17 per cent to 18 per cent
fols year. Burnetii Gooding writes.

That would give GM foe same
market share as BL’s Austin. Raver
subsidiary and fighting for second
place behind Ford in Britain. The
new model will also enable foe US
group to increase both the number
of cars it builds in the UK and foe
British content of those vehicles.

GM will spend. on launch
promotion for foe Belmont - start-

ing January 15 when foe model
goes on sale - and expects to sell

37,000 this year, rising to 43JXKJ in

1987.

The BebTW|||t will rawgpeta 1 in foe

UK mainly with Ford's Orion,

which had sales of 60,856 in the first

11 months of 1985 and a market
share of 3A7 per cent
Ford is soon to introduce changes

to foe Orion - and to the Escort

from which it is derived - incfadin

a new front end and interior

fog, with foe aim ofgiving sales re-

newed impetus.

Austin Rover group's Rover 200

series, of which 42,039 were reg-

istered by foe end of November, al-

so competes in foe same sector as
GM*s new model
Belmont is based largely on foe

Opel Kadett/VauxhaU Astra,

launched at a cost of £400m byGM
in foe autumn of 1984, but it has a
boot instead of a hatchback.

UNITY TRUST, foe UK trade

unions
1

banking institution, be-

comes a public limited company to-

day, 18 months after it was
lanwnhed. The nhangn» from private

company status is a prelude to wid-

ening the ownership of the bank
and raising more capital, possibly

ftiOm according to Mr Terry
Thomas, foe managing director.

In its first full financial year

which ended cm December 31, Unity

Trust made a-

pre-tax profit of about

£200,000, and its balance sheet on
that date was about S35m. This rep-

resents a return of some 5 per cent

for foe founder trade who
put up the initial £4m investment to

get it going.

HOUSE prices rose fay an aver-

age of 10 per cent in Britain last

year according to the Nationwide
Building Society.

This relatively high average
masks continuing wide differences

between the north and south of foe
country. There is also a widening
gap between the price of old and
new property. The average price of

new properties rose by 15 per cent

SAUHONEUA traces have been
found in dost from a cleaning sys-

tem at the Farley Health Products
factory at Sendai Cumbria. The
discovery came after investigations

at the plant and the withdrawal

from sale of a range of food prod-

ucts. Parents were warned before
Christmas to stop fowling babies,

certain food products which had
been statistically associated wtth a
salmonella infection.

Notice to holder* <*£

PROVINCE DE QUEBEC
U54g,eMMX»

8V4 per cent. Bonds doe 1995

Pursuant 10 Clause 4(B) of the
Terns and Gooditiara ofthe

Bands, BankersTrust
Company, as FayingAgent
hereby give notice that Swiss

Bank Corporation has been
appointed as Paying Agent in

Basle ax its office ax 1,

Aeschenvorsttdr, CH-40Q2
Bade, Switzerland.

BfG:London

Bank fur Gemeinwirtschaft Aktiengesellschaft
London Branch

Please note that as from 16th December 1985 we have
changed our address and telephone numbers:

55 Lombard Street
London EC5V9BS

Telephone-General
-Dealers

Telex -General

-Dealers

Facsimile

Telegrams

01-285 1090
01-283 9601-5

884316,887628
884315

01-929 1473

Bankwirt London

John Hunt reads Cabinet papers of 30 years ago

Determined effort to suppress

Burgess and Maclean affair
THE WAY In which foe Conser-

vative Government of 1955 man-
aged to Mimas the facts over
tiie scandal of Guy Burgess and
Donald Macfeah. the British dip-

lomatswho delected to the Soviet

Union, is disclosed in foe Cabinet

papers for that year.

The minutes and memoranda,
previously confidential but now
released by the Public Record
'Office under the 39-year rule,

show that the Cabinet was deter-

mined at all costs to pievent a
public inquiry into how foe two

He ruled out as too dangerous
a tribunal of inquhy or an inves-

tigation by a select committee of

the Home of Commons. Never-
theless, he agreed that some-
thing had to be dune to placate
public opinion. Theta are cer-

tain questions which have been
pushed hard by the press which
will have to be answered,” he ad-
mitted. Tt wOl not be very easy
to mafce-a wholly convincing de-
fence of what ns happened in

kmg before at-tested for so

scooding in 195L
Sir Anthony Eden, the Prime

Minister, and other ministers,

reacted with dismay to the
m^nnftip wil|Ha pressure for an
inquhy; Their attitude was dem-
onstrated by a secret memo-
randum from Mr Harold Mac-
millan (now the Bail of Stocktou)

who was.then Foreign Secretary.

- Written in the inimitable Mao-

conld be none than a lot of

muck taking and innuendo. It

would be like one of those im-
mense divorce cases which there

used to be when I was young, go-
ing on lor days and days, every
detail repu ted In foe press."

He proposed a general inquhy
Into the problems of security

andnf from industrial and ad-

ministrative employees having

access to classified material This

would be an inquhy "not into tiie

past but into the fotare” and
would avoid going into details of

dm Burgess and Maclean affair.

As Macmillan put it The i

will fed that something is 1

inquired into."

The Inquiry team would in-

dnde a Judge, civil servants, rep-
i of industry and per-

haps academics. R would abo in-

clude trade unionists because,
said Macmillan: “Even now It Is

possible for Marxist labour lead-

ers to penetrate in the coarse of

their trade onion business into

establishments where some work

of the highest importance b be-

ing carried out"
Even this ingenious solution

was greeted with horror by other

ministers,who feared that sack a
limited Inquiry might be trans-

formed into a full investigation

into the Burgess and Madcan
scandal. The Prime Minhtrr and
Mr Gwflym Uoyd-Geotge, the
Home Secretary, favoured a
"confidential inquiry by govern-
ment and opposition leaden;"
The Cabinet rejected the Mac-
millan solution and dedded that
“pressure for a public inquiry of

any kind should be resisted."
'

jn foe debate which, followed

in foe House of Commons in

November 1955 foe labour ex-
position agreed to foe setting op
of a fnaii hitn^mal conference
of privy councillors (advisers to

foe Queen) of both parties to

examine existing security pro-
cedures.

Mr Clement Attlee, Labour
leader,was only too happy to go
along with this anodyne solution

as foe defection of foe two spies

has taken place under hfa ad-

ministration when- Mr Herbert
Morrison had been Foreign Sec-
retary. A pafaBe inquiry would
have been as embarrassing to

labour as to the Tories.

Suez raised world war fear
IN OCTOBER 1955, a year before

the Suez conflict. SirAnthony Eden
warned the Cabinet that hostilities

might break out in foe Middle East

and to a third world war. Ironi-

cally, foe danger he envisaged was
of a war between Israel and Egypt;

with America entering foe conflict

on the side of IsraeL

In the event, the Suez crisis of

foe following year, saw Britain,

France and Israel lined up against

Egypt;. America intervened in an
attempt to haft foe fighting.

In October, 1955, Mr HaroldMac-,

mfoan, reported to the Cabinet that

foe Egyptian Government under

President Nasser had entered into

an agreementto boy arms fnan the

Soviet Woe.

The Soviet Union was making
similar overtures to supply arms to

SaudiArabia, Syria and other Arab

countries. Mr Eden, who had re-

cently taVwi over foe premiership

when Winston ChiirphiTl retired,

said that government policy must
be to protect Britain's vital oil inter-

ests in foe Middle East.

At the meeting of foreign minis-

ters in Geneva later that month, he
said Britain should impress on Mr
Molotov, foe Soviet Foreign Minis-
ter, the dangers of recent Russian

moves in that area. Mr Eden fore-

saw a real danger that war might
break out between Israel and Egypt
in which foe Americans would sup-
port Israel.

He thoughtfoe supplyof arms to

Egypt seriously affected British In-

terests. Because of its dependence

on Arab oil,the UK’s interest in the

area was greater than that of foe

Americans.
Britain should therefore be pre-

pared to art in that area without the

agreement of the US and feel free

to pursue its own policies in the
fight of its own interests. That was
just what foe UK did 12 months
later d»ring foe Suez affair.

Mr Macmillan he set up

h working party to deride on action

to protect British oil interests

“Both the Egyptians and the Sau-

di Arabians have been attempting

to imdptjfiini* our position in foe

area and it is evident that foe Rus-
sians are now working to spread
their faflnpnrg there," the Foreign

Secretary told foe Cabinet Never-

theless heurged fontBritain should
still adopt a policy of moderation
towards Egypt

The best polity, itwas concluded,

was to attempt to isolate Egypt
among theotherArab states.

First electronic step

in gilts market
BY DAVID LASCELLES, BANKING CORRESPONDENT

THE BANK OF ENGLAND takes

an important step in its prepara-

tions for foe scHtefied big bang in

the City of London today with the

laonch of the first phase of its come-

puter system for foe market in gov-

ernment stocks (pits).

Starting today, the paper-based

market becomes partly computer-

ised. A second phase due tor later

this year is intended to make the

market largely electronic in time

for October 27 when foe UK securi-

ties markets are deregulated.

The modernisation affects foe op-

erations of foe Central Gifts Office

current dafly .average trades a

l

3,000-3,500 bargains a day.

• UK foreign exchange and money
brokers have embarked, on negotia-

tions with their client banks fix'

new charges after the expiry of

fprad fflrnmilfffonff end pt tho

year.

The. move to freely negotiated

commissions- that of

the foreign*exchange and Eurocur-

rency markets in London will face

more volatile costs. Bankers do not

expect the change to make ranch
basic cBfference to brokerage rates

since they have already been able

Murdoch
rejects

jobs for life

(CGO), the clearing house for trans- to negotiate large volume discounts

actions in government securities from the official foreign exchange

which is operated jointly by the

Bank and foe stock exchange.

Phase one will permit members
of the CGO, who are dealers and
stock exchange money brokers, to

transfer stock by means of book, en-

try instead of foe traditional stock

transfer forms. Initially, the facility

will be available mainly for inves-

ts who lend rather than sefi stock

In phase two, the CGO will intro-

duce a system of assured payments
in which banks will guarantee pay-

ment for gifts purchases, eliminat-
ing the «nnTi measure of uncertain-

ty in the present cheque-based sys-

tem. Banks will have a lien on the

gilts until their own clients pay
thorn.

tariff.

The daange also means tiiat Lon-
don - the world’s leading foreign ex-

change market - becomes like otfc-

er fin»nri»i centres where commis-
sions are not fixed.

The abandonment of the fixed

rate structure follows agreement
between the brokers, the British

Bankers Association and the Bank
of England that the two-year tariff

set at the end of 1983 should be the
last

The Bank of England had been
overseeing foreign exchange bro-

king commissions since 1978 when
% tariff was introduced to protect

jOK brokers from foreign competi-
tion. The Bank has had to justify its

By phase two, all the 29 new pri- intervention regularly to the EEC
mary dealers in the gilts market
and the inter-dealer brokers will al-

so be an foe book entry system, and
ell market participants wfil belong

to a data network run by the stock

exchange.
The Bank and the stock exchange

wifi shortly be circulating proposals

for charges for using foe system.

The stock exchange intends to re-

coup its investment costs, but the

Bank will be charging only operat-

ing expenses, which are expected to

amount to £22m a year.

The computers are located at the

since then, but it now believes fixed
wwumtRrinnc should be in

fine with the deregulation that . is

taking place elsewhere in the City
of London.'

Foreign exchange commissions
are set as a percentage at the value
of a transaction. Because of the in-

tense competition that exists be-
tween brokers for bank business,
the official tariff has been little

more than a starting point for bar-
gaining, with big banks generally
fading up paying less than small
jjnes. Brokers are expected to bar-

Bank*s New Change building, with harf to preserve their mar-
a standby rite available at the stock fifoX particularly with the smaller
exchange. The equipment has a banks.

twin system which can withstand Brokers account for possibly b»if

breakdown and power failure, and of the £50bn that is traded on the
has been designed to handle peak foreign exchange market
volumes several times higher than every day.

By Our Labow Staff

MR RUPERT MURDOCHS
News International, which baa
announced It b to begin opera*
turns at its new newspaper print-

ing {date to east London without
union agreement, has rejected

unkm claims lor a guarantee of
HMmu employment lor myfaq

members at both the compan/a
new and old printing sites.

In a letter to the company «t
December Z3, Mr BUI bfibes, na-
tional newspaper officer for the

acting also for the NGA craft

neering workers’ onion,
such a guarantee both for mem-
bers at the Son, News of the
World, Times and Sunday Times,
and for members at the Compa-
ny's new Wapping rite.

The mdaun are also seeking of-
fers of faD employment, with in-
dex-linked pay increases, and
with afi casting onion agree-
ments, at the new site.

Mr Miles also gives a warning:
"We would wish to avoid taking
industrial action, but if you are
not prepared to discuss these
matters with us, and guarantee
our members’ employment and
conditions, yon leave us no
alternative course of BCthm.”
The company, which has been

writing a legally-binding, no-
strike deal at Wapping, sharply
criticises this threat ofindustrial
action, and rejects the unions'
durmg.

Mr BID GSDespiBa managing di-

rector of Times Newspapers^ but writing on behalf of
Group, News Internation-

al's suhshfiaiy, as weD as TNL,
says that neither company "can
property undertake the risks
involved in guaranteeing lifetime
employment to the members of
three unions" and rejects as
"very wrong" automatic pay in-
dention.
Mr Gillespie abo says in rela-
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tions lor an agreement at Ws
ping to cover tire printing id foe
London Post, the new paper for
the capital planned by the com-
pany-. "All that has been estab-
lished to date Is tin* the tome
onions 0e Sogat, NGA and AU-
EW) on whose behalf yon are
writing will not he recognised by
London Post (Printers) Ltd.”
In a separate letter to Miss

Brenda Dean, Sogat geszetal sec-
BOl News fa-retaxy, Mr

teraational principal negotiator
on Wappfng, instate on the legal
enforceability of any agreement
with the unions, «nj says:
"Strikes -official or otherwise -
are damaging to ns and at Tower

'

Hmnlete (the Wapping plant) we
want to move away from that
type oi adtivity.”

Ethnic minorities

suffer highest

rate of unemployed
BY PHILIP BASSETT, LABOUR CORRESPONDENT

UNEMPLOYMENTAMONG ethnic

minorites in the UK ta markedly
higher thaw among whites — With

unemployment among Pakistanis
and Bangladeshis three times that

of whites, according to Government
figures published yesterday.

The figures in the Department of

Employment's Gazette provide solid

evidence to support the drive begun
at the end of last year by Mr Peter

Bottomley, an employment minis-

ter, for companies to ensure that

ethnic minorities."

Commenting on the new figures,

Mr Morrison said yesterday that

employers should not be satisfied

sfmply with having an equal oppor-

tunities poHcy. "Indirect discrimi-

nation, where unjustifiable condi-

tions are imposed on a greater pro-

portion of people from one racial

group rather than another, is still

widespread," he said.

Emphasising that judi

should be based on merit,

work and skin, Mr Morrison added:

"We are against positive discrimina-

tion. We don't want anyone to feed

tiiat they have got a job just be-

cause of their colour or back-
ground."

He emphasised, too, tire steps the
Government was itself taking on
the subject by carrying out an eth-

nic monitoring programme, aimed
at covering the whole of the Civil

Service by mid-1988, which would
allow the Government to assess the

position and then develop policies

to overcome any difficulties.

The Gazette's findings show that

by every measurement - age, occu-

pation, industry, region, qualifica-

tions - unemployment rates are

higher for foe ethnic minorities

than for whites with similar charac-

teristics.

Strike activity lessens
BY OUR INDUSTRIAL CORRESPONDENT

BRITAIN is likely‘to lose well un-

der (L5xn days through strikes in

1985. Removed of the impart of the

miners’ strike, days lost through
stoppages axe likely to be under
2.5m.

Figures published yesterday in

the Employment Departments Ga-
zette show tiiat 167,900 days were
lost in November - two-thirds of
them from only three stoppages,

with the long-running teachers' dis-

pute alone accounting for the loss of

about 80,000 working days.

Preliminary figures for the full

year will not be published until the

end of this month. November's fig-

ure takes the 1985 total to 6.173m,

and with December traditionally a
quiet month for strike activity a fi-

nal total far the year of well under

the (L5m looks certain.

Tie 1984 total of 27Im days was
inflated by the miners' strike.

which has pushed the figure for

2985 up fay more than 4m lost days.

Taking out the coal strike figures

shows underlying strike activity to

be very low.

• The average British household
spent £152 a week in 1984, with
each person spending an average of

£58, according to preliminary fig-

ures, published in the Gazette, from
the forthcoming Family Expendi-

ture Survey.

Low-income, one-person pension-

er households spent on average £39

a week, but households with a cou-

ple and two children spent an
average of £197.

Housing, food and fuel accounted

for 43 per cent of all household ex-

penditure.

Employment Gazette, December
1985. SO, 49, High Bottom. London,
WCL Annual subscription: £35.

UK ECONOMIC INDICATORS
ECONOMIC ACTIVmr—Indices of Industrial production, manu-
facturing output (1980=100); engineering orders (1980=100);

registered unemployment
unfilled vacancies (000s).

(excluding school leavers)
All seasonally adjusted.

and

IndL 3tig. Eng. Retail Retail Unem-

1984
4th qtr.
IMS

1st qtr.

prod. output order voL value* ployed Vacs.

1034 1012 103 11X7 1642 3403 15X9

IOGjO 102.7 . ; 104 •1132 13X9 3438 15X6
2nd qtr. 1062 10X5 109 1152 - 14L4 • 3474 161.7
3rd qtr. 107.8 1022 93 11X4 1452 3479 164.4
March 1072 10X6 103 1132 13X5 X147 15X1
April - 1082 .1032 -100 1132 14X3 - 3,176 1012
May

.

1082 102.7 110 1152 .1422 .3477 16X7
June 1082 1042 117 11X0 1412 3,160 16X4
July 1072 1022 88 11X8 14X9 3475 1632
August 1072 1032 96 1172 145A 3483 1622
September 1094 1032 96 1152 14X7 3479 1672
October 1082 1042 1144 14X7 X173 1722
November 1174 3465 1702

OUTPUT—By market sector; consumer nods, investment goods,
fuels); enintermediate goods (materials and output.

EXTERNAL TRADE—Indices of export and Import volume
(1980=100); viable balance; current balance (£m); oil balance
(£m); terms of trade (1980=100); excluding reserves.

Export Import Visible Current Oil Terms Resv.
volume volume balance balance balance trade USJbn*

1984
tetqtTe 119.7 mi -1213 4-424 4-1,468 9X6

1st qtr. 1202 1282 “1283 -535 4-1262 962
2nd qtr. 120.6 1262 —222 4-1483 4-2268 9X2
3rd qtr.
March

1152 1234 -150 +250 4-2242 1002
1192 1362 -977 -704 4-2*60 9X5
1212 1302 “239 4-210 4-687 972
1ZLT 1212 4-252 4-721 4-836 9X3

June 11X4 12X9 -216 4-252 4-843 994
July 1172 1232 - 77 4-323 +663 9X4
August 113.4 1232 -236 4-164 +626 1012
September 1142 124.7 -230 4-170 +644 ioli
October 1194 12X7 O 4-400 +760 10L2

1SJ2

November

13.53
1432
1448
1343
14-03
13J98
1442
1446
1428
1448
1621
1528

FINANCIAL—Money supply M0. Ml and sterling MS, bank
advances in
at annual rate);

to the ate sector (three months"
iettes* net Inflow; HP, new It; all

Bank BS HP Base
MO Ml M3 advances Inflow lending rate

1984
% % % % £m £xn %

4thjgtr. 92 242 1X4 1X9 2,492 2246 923

1st qtr. 22 X7 9JL 152 1211 3446 1X50
2nd qtr. E.l 32.4 2X4 192 1223 3,064 1220
3rd qtr.
March

52
- 12

15.4
- L2

112
-92

172
1X0

1,771
214

3280
965

1120
1320

52 22.2 182 192 507 1261 12.63

42 332 1X4 17.7 613 1242 3223
June X7 442 2X1 202 401 961 1220
July 4.4 1X1 82 162 650 3429 1120
August 2.4 222 144 212 524 1426 1120
September LI 52 122 142 597 1,125 1120
October - 12 242 192 1X7 796 1447
November 32 21

2

2X4 172 638 1120

INFLATION—Indices of earnings (Jan 1980=100); basic
materials and fuels, wholesale prices of manufactured products
(1980=100); retail prices ana Si„ _ food prices • (1974=100); FT
commodity index (July 1952=100); trade weight

‘
ited value of

J

4-'

1 housing starts (OQOs, monthly average).
Consumer Invst. Intmd. Eng. Metal Textile Hocsg.

1984
goods goods goods output mofg. etc. starts*

,

4th (for. 10X5 9X6 10X2 10X0 10X0 992 132

let qtr. 1022 10X2 1092 10X3 1112 992 132
2nd qtr. 1024 10X5 11X2 1044 UX3 992 1X6
3rd qtr. 1032 10L7 11X8 1022 U72 1012 174
March 1022 1044 11X5 1052 1152 1002 1X6

££?
102.1 10X0 11X5 1040 115.0 992 172
1012 10X0 1132 1040 11X0 9X0 192

June 10X7 1042 11X3 1062 1172
lira*-

1012 172
July 1024 1012’ 1112' 1022- ‘**'100.0 18.4

August 1032 1012 111A 1032 1192 • ir/2
10X5

152
September 1632 10X7 1147 1040 1172 17.4

October 1043 1042 1012 1152 1002 202

1984

Earn-
ings*

Basle
mart*.*

Whsale.
mnfg.* HEX*

FT" _ ,

Foods* ccmdty. Strig.
- '

.

'
'

4th qtr.
l9«5

1644 1404 1342 35X3 • 3262 28924 744

Isrqtr- 365.4 1462 13X6 36X9 3322 29522 722 J

2nd qtr. 1702 1382 139.4 3752 339.4 27X13 7X9 • ? A

3rd qtr. 1334 1402 3762 3352 25142 822 x

April
May

169.4 1402 1392 3732 33X8 29528 782
169.4 1382 1392 3752 3392 27928 7X7

June 1712 136.7 139.6 37X4 34X1 27X13 792 \
July 173.7 1332 1392 375.7 3352 2S921 8X6

„

August 173.4 13X8 1404 37X7 3352 25434 SL6
September 17X1 13X7 1402 37X5 3352 251.12 8L4
October
November

1740 1312
1312

1402
141.4

3774
378.4

3352
337.4

249.46
n/a

8X4
8X0

* Noe seasonally adjusted.'

\
f

I



Financial Times Thursday January 2 1986 5

i.

Astrange pieceofarith-

metic for an international

bank, to be sure.

But one which never-

theless reflects what hap-

pened on 1January 1986.

For itwas then that the

legal formalities for the

meiger of Lloyds Bank
International Limited and

Lloyds Bank Pic were

completed.

In doing so, we streng-

then ourposition as a major

force in the international

banking arena.

Some customers around

the world will already

be aware of the way we
have reorganised into five

specialist business units.

Corporate Banking,UK

Retail

Ini

And of course Merchant

Banking.

For many, there will be

LloydsBank.
Internktioiitiltb

Lloyds
I THE merger of Ixiikr^

f-
national - with Lloyds . Bank Pic ' U.
scheduled to take

;

l} __
>**r twenty 'Morse, xt^ri^W^ofXlayds.'

f that it ^
, . I Comers, staff a^dyshart^oldors aRk^- The

•. 'j^werger is desigried toV.creat^' k
' f J’f'

ron#ier' wane efficient 'ygtxivqp* ;an&
‘

ir**-:'

'
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no immediate difference in

the way in which they deal

with this unified structure.

Yet behind the scenes,

the new arithmetic is rapid-

ly adding up.

On the financial front,

we will be able to make
more efficient use of our

capital.

Whilst the advantages

of a single pool of liquidity

will benefit our customers

just as much as ourselves.

Our funding and tax

affairs management will be

similarly improved

And the advantages of

operating from a single

balance sheet are well recog-

nised in financial circles.

Operationally, greater

efficiency will result from
an integrated approach to

the management of tech-

nological change.

This will pave the way
for us to provide an even

better quality service to our

diverse range of customers.

As we move forward

into an even more compet-

itive age, Lloyds Bank is

settling out to become a

leaner and even better man-
aged international bank.

Lloyds
Bank

ATHOROUGHBRED AMONGST BANKS.

• i



Beware the gap that may be too wide to bridge
SOKE 35,000 years ago, Nean-
derthal man, Hums' ape than
human, coexisted on Earth with
Homo sapiens, modem intel-

ligent man.

_ ago, a mere
5,000 years later. Homo sapiens
had inherited the Earth. The
archaelogical record shows that
the disappearance of Neander-
thal man and the emergence
and dominance of Homo sapiens
was coincident with a dramatic
change in the technology of the
day.
New materials like bone and

ivory came into use. Throwing
spears and the bow and arrow
became common. New manufac-
turing technologies like drilling
and grinding were adopted.
These new technologies re-

sulted from innovation and
adaption by modem man. Nean-
derthal man neither innovated
technologically nor adapted the
new technologies for his own
purposes;
The lesson for industrial

societies at a time of great
technological change is clear.
Certain key technologies can
exert leverage on the fabric of
industry and society which is

out of all proportion to their
intrinsic value or to the re-
sources necessary to develop
tliam

Companies and nations ignore
these key, catalytic technologies
at their peril.

George Champlne of the US
computer company Sperry
argues that any time a charac-
teristic in technology changes
by a factor of ten. it causes a
revolution in life style.

“In transportation, a horse
walked at five miles an hour, an

Alan Cane warns of the dangers facing

those who fail to keep up with change

*

• * . •
,

It possible to etch the indi-

vidual circuit lines with only a
millionth of a metre separating
them.
Chips manufactured in this

way will have the potential to
handle 32 individual bits of in-

formation at a time or to store
one million or more hits of in-

formation
Such chips are already on

offer from some manufacturers
in the US and Japan; their com-
petitors are already looking for-
ward to the next generation of
chips.

The software side of the equa-
tion Is far less tractable. Com-
puter software Is still waiting
for its own technological
miracle.

Lack of that miracle is
already slowing the develop-
ment of technology; any break-
through in the generation of
provably correct software will ~ w
add a boost as significant as the * maiang at

development of the transistor

Now there are fourth genera- “ft arenotoriously diffi-

• - Sfe.
...

*:•' •

** * — - ' “

Scanner to

end jams

in canning;?

V.

Chip making at National Semiconductors* laboratory in California

CUL a
ChriS^S

V
Williaiiis of

Advanced System Architecturesming where the customer simply
feeds in a string of reqolre-

(ASA) points out: “All too

that the rate of advance will ponents became possible — ments and the computer gene-

SSShed?
1111751681 ****** ”* the

.

necessary Propams performancTdo^Tot meet
. . . of. about 10 data processing The advantages of fourth specification and newly

These improvements in infor- logic elements pw silicon chip- generation languages are many, vered systems frequently
afiivn aniriruanna him Kama Uid iim cm1« int»arahnn in. . , . , ... ... . : .

umation engineering have come Medium scale integration, in- They include reduced likelihood tain far too many softwarearWlllT Ofl VO wrol 1 ImAum (in t*h1 rr 1m rr pAVTUa ’ul AT dll lACTlA m m . _ w.about, as is weU known, as the wiving some 30 or 40 logic software errors, increases In errors and frequently crash."
“?S*1V« ****** m *}«“«**<»* became pos- productivity of the order of Uhl James Martin, a former CBM

microelectronics. Developments sible in 1970 and large scale m- md a reduced need for extern executive whoattracts entbusi-
ln microelectronics have stimu- tegratkm with 100 elements per giTe t^hTiirei expertise.
lated dramatic growth in the chip became commercially
computing technologies and available in 1975.

astic audiences for his

these nave fed back into very large scale integrated loEcais wIth ^oto^Dine
CVLSf). todays tech- mfto?vehlS nESafaJSinto chemistry and telecom- oology were commercially avail-

They also make possible soft- processing seminar, has put his

ware prototyping, exactly ana- knowledge and experience into

“The products of a
particular process
are returned to its

starting point
to make it go faster*

munications. ship around
What in fact has been set up S^ToOO

is a positive feed-back loop, a SSLJr"
phenomenon well understood in m

able around 1980 and now con-

gous with prototyping in s programming methodology he
otor vehicle manufacture. calls the Information Engineer-

The fact remains thtt the fast g* Werkhmeh.
.

.He claims: “A
««- sweeping revolution has begun
logic software ^^ methodologies of pitting

JL * computes towlrtt This revolts

science, where the products of ^SSSSSttST^rSm^S^
of electrons to trace the intri-

fn.g.,1 nll.in 4Aiil.wAlAi>«t UJUipUkda KU AUU ICVUilT
Already major semiconductor formation technology today.

tion depends on power tools.
Large scale and complex The methodologies of the past

computer systems operating in used pencils and plastic tern-cal Traction «av nr the Minllfi. wiuimiw a/oicuu, uircreuug ui uaeu peacus ana piaauK ieiu-

JrLlJf “JJ cate patterns necessary on the real time—the kind of systems plates; the methodologies of the

_ fSi surface of the silicon, making needs for air traffic control, for future use design automation

automobile moved at 50 miles
an hour (in 1895) and a com-
mercial jet aeroplane moved
at 500 miles an hour (starting

in 1960). Thus, there were two
life-style revolutions spaced 65
years apart"
In computers, however, there

have been two revolutions in
less than 20 years. The first

brought a factor of 1000 per
cent improvement, the second
another factor of 100 per cent
Improvement before the first

could be absorbed.
It can be shown that improve-

ments are occurring In cost/
performance in commercial data
processing at a rate of a factor
of ten every decade. Contrary
to expectations, there is no sign

— are returned or fed back to
the starting point of the
reaction in a way which makes
it go faster and foster.
This is what seems to be hap-

pening today in modern tech-
nology; the result is an explo-
sion of activity which is

accelerating all the time and
which is already out of control
So there is substantial

enlightened self-interest in the
kinds of international co-opera-
tion we are seeing today as com-
panies and countries pool their
efforts to make progress in the
fundamental technologies.
The acceleration in the rate

of technological development
seems inexorable to judge from
progress in the semiconductor
industry.

1965 was the date at which
small scale integration of com-

... -•-,••• «»„•». ' * .

techniques linked to a knowl-
edge base.”

"Knowledge base” implies the
use of artificial Intelligence
techniques.

For the first time, these tech-
niques are being used to help
generate software. It is clearly
too early to say, but It looks
as if developments like the
Martin Workbench and ASA’S
‘Sofchip” approach herald the
approach of the software
miracle.
Companies with access to

these superior programming
techniques win be able to
seize the advantage over their
less aware contemporaries in
exactly the same way that com-
panies which latched onto the
microprocessor quickly were
able to sharpen their competi-
tive edge.
The positive feed back

generated by these develop-
ments in computing will be
seen in other areas.
Biotechnology is the other

key technology today. It is a
very old technology as brewing
and baking, both involving
yeasts were known as long ago
as 7000 BC and 4000 BC (in
that order) but it has been

ible the manufacture of drugs
which have never been seen
before
Here there is a powerful

synergy with computer develop-
ment. Scientists are gradually
beginning to understand the
way in which the shape of a

"Cost and the fortunate
human reluctance to

go too for too fast

may prove to be
effective brakes’

given a massive, catalytic boost
by developments in genetic en-
gineering
Three techniques are of most

interest; recombinant DNA.
monoclonal antibody production
and cell fusion.
There are two profound im-

plications in these techniques.
First they will make possible

the production of certain drugs
and chemicals economically In
quantities which could other-
wise only be manufactured with
great difficulty and at great
exnense.

Second, they will make poss-
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Nimrod adnuced early warning syitem for the RAF prime example off problems la software

particular molecule enables it

to perform its function.
The result could be—and this

may be some years off—the i

development of drugs with
peculiarly powerful properties.
The rate at which technology

is advancing is already opening
a gap between the "haves”
and the “have-nots” which is

probably unprecedented in
human history. But it is

nothing to the division which
will occur once the positive feed
back loop of hugely powerful
computers, probably correct
software and safe drugs to
alter ability w"»p into
play.

Cost, and the fortunate reluc-
tance of the human race to
move too far, too fast may
prove to be effective brakes;
but everybody should be con-
sidering whether to he a tech-
nology leader or follower. The
gap between the two may soon
be too wide to bridge.

Alan Cane, who has edited
the Technology page since 1981.
has relinquished the post to

concentrate on reporting more

'

broadly the influence of tech-
nology on business.

A SYSTEM that will vtsuaBy
inspect cans on food prodac-
tion lines to prevent jams and
rejects has been developed by
Filler Protection Develop-
ment of Royston, Herts.

Can-Scan can perform at

2£00 cans/minutes. It makes
use of a TV camera and a
computer which can analyse
the raster images produced
and compare them with the
correct data.
Cans with as little ad 10

per cent ovality can be de-

tected and various degrees of

damage to the top flange can
be picked up—the user can
make sensitivity adjustments

to suit the circtuttstanees. In-
fermation can be passed .*8 &
mainframe . computer .-speg a
management information sys-

tem. The machine can be
mounted over most types of

flat bed. single file conveyors.

The Can-Scan Idea emerged
from a request by a huge
food maker to cut time lost

by deformed tins jamming
the fllUng and dosing mach-
ines and to sort out “ slow

leaker" and "letterbox" cans

(those with the lids not com-
pletely sealed.

More on 0763 49339.

Robots to find

fuel tank leaks
VOIJCSWAGEN is tnxriax'to

robots and an automatic fatt

tpsrtwg iwmWw to detect

fuel tank manufacturing
faults.

The German car company
teats the tanks by channelling
into them helium gas under
pressure. A robot loads each
«—»ig Into a special chamber,
at which point the receptacle
is dosed and the gas pumped
in.

A spectrometer outside
detects any escaping gas. Ike
system replaces the conven-
tional technique in where
leaks in tanks are detected
by bubbles wearing in soapy
water. It was built for the
car company by Edwards
Knlese, a pump specialist

The bearing company that takesyou to extremes.

* l-'\ \ *,v.i

V-:,. 4V
ĵsaswseoasas

While you relax during your next jetliner trip,

spare a thought for the stress that die engines have to

endure. For take-off, rotational speed can be 800 revs/

second.

Just as highe*
-and higjier velocities are constantly

being reached, emoionmenlal factors are stipulating

lower fuelconsumption and noise levels. The lastdecade

hasseena50% rise in rotationalspeed-withdropsinfuel

usage of the same order. And die quest continues.

One of the most saf^-critkal tt^
aero engines is the bearing. Demanding utief depend-

ability to -withstand foe conditions, its task is fxa&z’.

complicated by direct contact with hostile combustion

fumes. And at temperatures of some 500°C, it's simply

too hot for lubrication of any type. TQ1 recently this

proved anearinqiosrible setof constraints. ButourR&D
people overcame them.

Asworiddemandposes evertougher problems in
the aerospace industry, SKF provides ever more accom-
plished solutions. Lighter, smaller bearings that rotate

faster with less friction; that give lower noise levels, and
work in higher temperatures. Ineveryway,SKFistaking

bearing technology to new extremes of achievement
r* : — z : V:

Thehigh technology. .

.

ofjetlinerenginestoday. achievingeverhigherspeedson lessfuel. .

.

j

y.-—
. i-a-: — -f r-r*p

Oursearch fornewanswers takesusdeep intothe
micro-universe of foe bearing-where micro changes of
a tenth of a thousandth of a millimetre can yield energy
savings of up to 80%.

For this, elevated levels ofmetalworking precision
are required-and ‘near-absolute’ accuracy maintained
from steel purity through computerised design to
application.

Now, byharmonisingnewtheory withthe reality.of

new technologies we have shown how bearing life-and
reliability-can be prolonged indefinitely.

75 yearsofdosecustomerco-operationhasgiven
us the expertise to create a virtually unrestricted •

programme ofball, cylindrical, taperandspherical roller

bearing types in some 25,000 variants. From miniatures
weighing three hundredths of a gramme to, giants. ....

weighing 500 million times more. Assuring our world-
wide customers of foe exact bearing solution to every
application. And ultimate reliability.

Like ajetliner,we will always rise to the occasion.

SKF. Theexact bearing.

requires trulysafety-criticalbearings.. thatdemandstate-of-the-artcomputeriseddesign ..

.

andprecisionmeasuredto 1/10,000mm.
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PLEASE RETURN YOURACCEPTANCE FORM

FOR

THEMERGEROF

BRITISH HOME STORES PLC ANB HABITATMOTHERCARE PLC

* /ti ' p.1f.

! *'.V'r, J v •i.V//, NO LATER THAN 3.00PM 6THJANUARY 1986

We would also like to wish our shareholders and customers a very happy and prosperous New Year

and invite you to join us in celebrating the creation of Britain’s most exciting new retailing group.

STOREHOUSE v<C *--?•'->

SEND YOUR ACCEPTANCE BY 3.00PM $W JANUARY 1986 TO BARCLAYS BANK PLC, NEW ISSUES.DEPARTMENT, fid BOX 123. FLEETWAY HOUSE, 25 FARRINGOON STREET. LONDON EC4A 4HD

Thraadwitlaen^hasbeenpublishrfbyKkani^BeneonlJmrtBdardN^^

Board rfStarehiajsaPlJ^TVieDhBdorB of SlorehoussPlJw^pBrsofisiBSponctalefty the ffitoii iaion cortanodirilteaiJvortiBemg^ and to thel^tfthwfaiowiBdoe and reasonable care to ensure thatsudh is Ihe case) the irtbrmaion

conu^nedinthlsadwiiBOTflrtiainaocmiBfii»^lhehtteanddc«Wi<^afytf^B^ttaftcttha initwofBii(^ini»matori The Drectore of Storehouse PLC accetf rtsponaWi^accoftfcngly.

i ^
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Appointments

HOMEFROMABROAD?
ykmoughthavemissedourOpen Day,butyoucan still

greetthe Newlfearwithnew status
Asyouwffl be aware fromyourown experience,
therearemany British andotherexpatriates
worldwidewho would welcome informed adviceon
now best to irtvestand maximise their assets.

In die past 5 years, a great manyofthem have
turnedtous for this expertise -and die future looks
even more promising, In factwe anticipate such
demand in the New\barand beyond thaton
December30we mviied people such asyourselfto
meet us I*London to discoverat firsthand what it

means to beaFinancial Consultantvnih
finexoo in Europe, the Middleand Far

Eastand Africa. _
Ifyouvpereunabtetojoinusdienbut |
would like toknow more aboutour J
international plans for the New)fe^- and pir

your potential role in diem -we inviteyou to

forward yourcurriculum vitae to us atyour earliest

convenience. Especiallyif(t already carries evidence

ofachievement in die international business

community a high level ofself-confidenceand
independence, stronginterpersonal skills,

imagmadonanda liking for professional challenge.

A background like this, rogetherwkh our

Are you earning over C5K and seeking a raw job?

The ConnaughtServices havehefoedmore executivestofind
new appointments than any other organisation — manly in

the unadvertised vacancy area.

Contact usfora free confidential meeting. Ifyouam currently

abroad, enquire about our EXPAT EXECUTIVE SHIVICE
32Savile Bow 01-7343879
London. W1 (24hourn|

iThe Executive Job Search Professionals!

it it you fornew success-ana new status-in this

fast-expandingand highly lucrative market

We look forward to hearingfromyou.

Hilary Gane(Ret 360).

Whites Bull Holmes limited,

63-66 Sc Martin's Lane.

HIXIEXCO LondonWC2N 4JX.

LAWYER GRAND TURK
Young Solicitor or Barrister, some experience, to join,

independent Trust Company of international standing
Interviews London January

Applications to:

OOBIAHS (Caribbean) limited
Hie Old School House, Farmington, Cheltenham

Gloucestershire GLH3N

FinanceManager
New Zealand

efficient profit centre, part ofa majorUKgroup, butrun veay much cm
autonomous fine*The company, which employs around 450 people, has
benefitted from substantial investment in a drive to develop and extend its

advanced technologyresearch, design, development and test services for key
munthrtmfag Industries.

Reporting to the Hnandal Director; yourbriefas amember of the
SenkHr Managementteam will be to make a positivecontribution tothe
Company's future direction in response to changing world markets. Specific
responsibilities will include the development, implementation and

monitoring of Control and top
kvd period accounting and reporting; in addition you winbe involvedm
such activities as StatutoiyAccount* PurchaseAccounting and Internal
Audit.

This Isa highly responsible position callingforaman orwomanidea%
in the 30’s to early4fl’s agegroup, with very strong practical accounting
dolls. Probably a graduate and a Chartered Accountantwith aproven trade
record in a highly disciplined environment in indusby, you must
demonstrateacreative and pro-activeapproach to the Accountingfunction.
Krst class oral and written communication skills should be allied to a
persuasiveyetdiplomaticapproach;necessarypersonal skillsinclude
commitment, drive, adaptabilityand above all potential to develop.

In return,thecompany offetsan attractive, negotiable salarydepending
on skills and experience, together with a widerangeoflaxjge-group benefits
including a lease carand relocation assistance, ifappropriate^ to a very
attractive rural area dose to the Cotswolds.

Anstm Knight have beenretained to handle initial applications. Please
telephoneAllan McGregoron (021)4556255 (officehours) ar 0S27893194 ..

(evenings) or write to hub quoting refLS135 atAustin.Kia%bi Selection,
Tricorn House51-53 HagteyBoad, Edgbaston, AfirHn
BirminghamB168TP. /UlSIifl

This is atop finance position with Donaghy's industries Limited, a New
Zealand listed public company, rapidly expanding in manufacture and
export in a growth industry.

It is a challenging career opportunity in a country offering an excellent
lifestyle with a high standard of housing, education and outdoor
activities.

The Position: A key role in a dynamic management team, responsible
to the General Manager for the complete finance and accounting
function. You will have qualified staff in support and the most modem
computer based information systems to work with.

Candidates: Must be qualified accountants with a strong commercial
orientation and proven performance in a manufacturing environment.
Self-motivation and high personal standards are essential and the
preferred age is 30 to 45.

Rewards: The package to be offered is competitive, and will include a
company car.

Location: Hastings- an attractive cityonthe sunny East coast of North
Island. Relocation expenses will be met
Timing: UK shortlist interviews are scheduled for late January and an
early decision wiH be made.
Confidential Reply Service: Please write with full CV quoting
reference1995/MB on your envelope, listing separately any companies
to whom you do not wish your details to be sent CVS will be forwarded
directly to our client who will conduct the interviews. Charles Barker
Recruitment Limited, 30 Farringdori Street, London EC4A 4EA.

CHARLES BARKER
ADVERTISING -SELECTION*SEARCH

^Knigfata
Selection

Company Notices

This advertisement is issued in compfiance with the requirements ofthe Council of
The Stock Exchange, it does not constitute an invitation to the public to subscribe foe

or to purchase, any securities.

WHFFECROFTPLC
Cheshire, from £25,000+ car+benefits

Unilever PLC
Whitecroftplc is a highly successful
holdingcompany operatingin 4
businesssectors.Employing 2,700
people andwith a turnover inexcess
offlOOzn,we have aneed fora
commercially-minded Company
Secretary towork closelywiththe
Main Board,at this very exciting period
in the group's development
Reporting to theGzoup Executive

Chairman,areasofresponsibilitywill
coverthe provision ofsecretarialand
legal services inductingpensions,
insuranceand property matters. With
the current expansionprogramme,
there willbe significantinvolvement

in acquisitions.
The ideal candidate, aged 40-50, will

havealegalqualification, and several
years’ experience asa Company
Secretary in a pic. With strong
administrative skills, theymustbe able
to communicate effectively with
SeniorManagement
The salary is negotiable as indicated

plusanattractivebenefitspackage
with relocationasappropriate.
Please write, giving fid! personal

and canter details, to T. WeatimzbK

(Incorporated in England with registered number 41424)

Issue of

SAJB63A778 per cent. Unsecured Loan Stock 1991/2006
£7,060,000 8% per cent UnsecuredLoan Stock 1991/2006
£1,500,000 6% per cent Unsecured Ldan Stock 1991/2006

of Unilever PLC
respectively in exchange for the outstanding amounts of

VUtMcoftpMktar]
Cheshire SX9SHE.

7 per cent. Unsecured Loan Stock 2003/08
7% per cent. Unsecured Loan Stock 2003/08
5)6 per cent. Unsecured Loan Stock 2003/08

of Brooke Bond Group pic

Top Executives
earningover£2SfiOOayear

Canyouaffordto waste over £2,000amonih indelay 7 Minster Executive spedaSsesin solving the
career problems oftop executives. The Minster programme. tailored to vom- individual
managed by two ormarepartaerajs yourmost effective route to those better offas,75ft of which
are never advertised.

Our diems have an impressive record ofsuccess; many bfaechip companies retain our services in
the redeployment of their top people.

Tdcphooerawrite fraaprdiininaiydiscQsakmwiihotoohfigatkvi

—

or cost.

MINSTER EXECUTIVE LTD
28_Bolton. Street. London W1Y 8HB, Tefe 01-493 1309/1085

The Counci of The Stock Exchange has admitted to the Official List each of the
new Stocks of Unilever PLC referred to above.

Listing particulars relating to Unifever PLC and containing particulars of the new
Stocks have bean prepared as required by The Stock Exchange (Listing) Regulations

1964. Details of the listing particulars are contained in new issue cards circulated

in the Extel Statistical Services and copies (together with copies of the audited

consolidated accounts of Unilever PLC for the year ended 31st December 1984)
are available during normal business hours on any weekday (Saturdays excepted),

up to and induding16th January 1986 from:-

Unilever PLC,
Port Sunlight,

WirraL
Merseyside L62 4ZA-

W. Greenwefl & Co„
Bow Beds House,
Bread Street

London EC4M9EL.

KITKAT & AITKEN

Appointment
Wanted

and until4th January 1986 for collection only, from

The Company Announcements Office,

The Stock Exchange,
•Throgmorton Street. London EC2P 2BT.

2nd January 1986

STORES/FOOD RETAILING ANALYST
ftotftarwpnakM of oar nccanM rMaH no taon Ms crated 0 vacancy Mr“ OMHOMI Analyst. Ho or ata stwoM Moaaly M«w mom omnenco In

StoSor Dot, mere WnporttutW. aheuM. he svonoty ntoWMMd and a
erodchtet coowmaiettor. both amuiy and tttrmiBh written war*.

Contact HUM MM or John OMmi
OX EQUITY SALES EXECUTIVE

T(to conUonino growth of out
or ow nmtvsw M wtrdiit
sale*.wnOo to market the

We would lik« to talk tt
bfo tooMna to RudcMtr Mr

The mniHfatlw wttwn will to bfcrMy coflnctMt* and will go
the adilawiuitmi «f cm irnMndoai.

KITKAT & AITKEN
1T» moor. The stock rwhaoBo. LaadM NON 1HI

Tel: OI-SU ASM

LCJ. INTERNATIONAL
HNANCE LIMITED
US$50,000,000 7WS,

Ginrentwd Bonds 1978/92
S. G. WARBURG & COl LTD.

announce that the redemption In-
stalment of Bonds due on 1st Feb-
ruary. 1988 far a nominal value of
US$3,000,000 has been met by
purchases In die market.
USSI 6,000,000 nominal amount

of Bonds wiu remain outstanding
after 1st February, 1986.

33 KingWilliam Street;
London EC4RSAS

2nd January, 1988

GOLD HELDS GROUP
VUUCFONTBN GOLD MtNfNG COMPANY UMtTED

(Incorporated ki the Republic of Sooth Africa}

mumojooojooo fumtinq rats
SENKM MTBS OUI IMS

OMtonelan toe. 05MVI4MMB

UMVMurr or capita*.—iwnn whmuum cumumcy equivalent

Stitt

iifiby Given ckat

4a op tht fMMiit

/anvEB

s

ime United tOnodtoww £&*&** «» »»«"** to (»M toe. « to
15 cents m- Mra *» IMfitoe 24n7ts» per share.

per pro COHSOUSUL1& 3n3i1?ICUK4U
Mm C. M. Wtonnid. Seerataw

Clubs

M atarie? to straec

UTMC&.
*1 Oecembw. 19*5.

§SpcSr*»o3^ 1

0

-£3ia 49m, 6&a» am mss

other* became of a
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Sprinter on
a treadmill

i
"LIKE a Bprinter on ft ties*
mill, the property / casualty
Industry Is producing new
premiums tester and tester

—

but Is gaining not «t all on
profitability.” was tee goon*
conclusion of a recent report
from A. M. Best, the US insur-

ance indusby rating agency.
The iatematiwial Insurance

Industry Is made .up of two-

distinct parts—We assurance,
which is normally .profitable*
and non-life or general insur-
ance, which ia often unprofit-

able. Within this framework,
the US property and casualty
insurance industry is the sick
man of the world townance
industry, -whose recovery is

critical for a healthy global
industry.
Although tire recovery to the

175 property and casualty insur-
ance business has been under
way for more than a year now,
st is taking a long time for the
natiem's temperature to drop.
Every year for the past seven
years, US property and. casualty
insurers have lost more money
on underwriting *h«n the year

INSURANCE
By William Hall

in New York

insurance companies
w> exception, ^ mstagclare

—ASSESS.!? to SSbnof sew capUaland this

to ®ie current year as com-

JL'S work ito repair S
strained balance sheets. How-

stdutlon for the mutual corn-
losses jumped from 1964‘s
record «21-5bn to $2S^bn. In*

panies which expanded
aggressively in this area. As a

vestment tocome of ?19Tbn ra result they axe expected to con-
insufficient to cover losses and market st
for the second year running the stockhoaderowned
industry had an operating loss. have acc
The current signs of recovery capital markets.

share to the
ied companies
secern to the

In the industry have not crane as Mr Tom Rosencrants a nort-
moment too soon for some of ner in Conning, a kareforti
the most famous names such as brokerage finn -which follows
Aetna, Commercial Union, INA, the industry closely, says that

Hartford and TJSP. A fierce should last another 18 to 24
price war has driven insurance months. He expects to see
rates down by around 40 per “enormous mice increases’* in
cent since 1979 and all of the reinsurance. Hr Mooney, of the
above were losing capital at an insurance Information Irotitute
alarming rate at one' stage In also sees continued fmprpve-
1983-84. ment In the industry’s fortunes

-In 1985, for the first time in over the next 12 w^wirh* and is
eight years, there was an im- forecasting ft combined ratio
provement in the industry's dropping from a 1985 level of
"combined ratio"—-the tradl- H7 to around 110 in the current
tional measure of profitability, year.
Nevertheless in some insurance There -was a record number
products, such aa medical mal- of insolvencies in tire insurance
practice, insurers were still industry- last year and Mr
paying out more than $1.50 in Bosencrsnts foresees a consider,
claims for every $1 of premium aide shake-out of the weaker

companies over the next two
Prices Arsct began to tighten years; He says more forced

in the reinsurance markets at marriages, along the lines ofAA WAV U**M.*^V* OV UiUUg Uiv Ill

the end of 1983 and began in Nationwide's November rescue
flow through into the primary of Wausau, a mutual company
markets in the third and fourth which bad run up heavy losses
quarters of 1984. Since then the on workers’ compensation, are
pace has accelerated.
There are reports that facula-

Ukely.
The area of greatest concern

tative reinsurance rates have for the insurance industry, both
risen between 80 and 500 per in the US and overseas, is the
cent since the cycle turned, scale of Liability awards in the
Insurance customers are paying US courts. Aetna says that un-
a lot more fra* less coverage less there is a major resfruc-
tban a yew ago. to areas where hiring of the US civil liability
insurers face an unpredictable system, “ it may be only a few
longterm exposure, the so- years before American indus-
called " long-tail" lines, such as try is forced to curtail produc-
provlding cover for toxic waste technological
dumps, or professional and pro- advances because of a lack of
duct liabilitv, customers are adeauate risk protection."
paying record prices. Often they insurance industry
are finding it impossible to get critics have little sympathy fin:
adequate cover. A buoyant stock such special pleading, there is
market has also boosted invest- growing awareness outside the
ment returns. insurance industry that the pre-

All this should be good news sent system cannot be allowed
for the insurance companies, to continue unchecked. In New
But in many cases the heavy York and other heavily popu-
Insses of 1983 and 1984 have lated states, the problems of the
shrunk their capital bases so medical profession in securing
that they cannot take full advan- adequate Insurance coverage at
tage of the higher rates. In reasonable prices threaten to
addition, Hurricanes Elena and disrupt health services.
Gloria and the Mexican earth- “We will probably mnddle
qpake have led to a higher than through without any significant
normal rate of catastrophe change unless the non-avail-
claims and an upsurge in the ability of insurance or excessive
number and size -of US • jury rates -causes widespread disrap-
pwards against the insurance in- tioo,” says- Tom Kusencrants.
dustry has frightened many for- However, he argues that there
efgn companies ti
business directly I

reinsure US risks.

les that either do there are signs of a ground-
edy in the US or swell of support for reform in
risks. thin area.

APPOINTMENTS

British Aerospace
divisional chief
Hr Peter Brighton has been

appointed pp»w8i"F darootar,
BRITISH AEROFACE electronic
systems and equipment division,
BracknelL He joined as manag-
ing director designate last Octo-
ber. He succeeds Mr D. S. Barnes
who will join BAefe corporate
headquarters at Weybridge
where be will undertake various
specially assigned duties. Before
joining British Aerospace, Mr
Brighton was managing director
of Cossor Electronics, a position
he held for seven years. Prior
to this he held appointments as
managing director of -Collins
Radio and managing director
Middle East region with Plessey.

*
LLOYDS MERCHANT BANK

has made the following appoint-
ments: Mr John Gordon Fitcell
Bovenizer as director, treasury.
He was previously executive
vice-president and regional
manager in the North America
division of Lloyds Bank Inter-
national. for whom he worked for
18 years with a 2i year break
working tor Banco tJrquiJo-
After rejoining LBI in 1981. he
was involved in exchange and
money market and treasury
work. Mr V. Victor Snehar
becomes ' a director, capital
markets group, SWAPS. He was
executive director and head,
capital markets arbitrage. First
Chicago, where -he was instru-
mental to developing the SWAP
activities. Mr John Rosa Hggle-
shaw as a director, capital
markets group. He was the
Lloyds Bank International repre-
sentative for India, Sri Lanka,
Nepal and Bangladesh, based in
New DelhL Mr John Henderson
as a senior assistant director,
capital markets group. He was
assistant director in the capital

!

markets division of J. Henry
Schroder Wagg.

*
The following appointments

have been announced by the

[
H

mm*'--

Mr Peter Brighton.

C. E. Heath GROUP: C. E.
HEATH & CO. (INSURANCE
BROKING)—Mr G. M. AddiscOtt,
Hr G. XL Barden, Mr A. E. Fell
and Mr J. B_ Boulder have
joined the board: C. E. HEATH
& CO. (MARINE)—Mr T. R.
Kyd has become an executive
director; C. E. HEATH A CO.
(OCK)—Mr E. W. Thompson
has beat appointed an executive
director; C. E. HEATH
URQUHART (LIFE A PEN-
SIONS)—Mr R. L Walker is the
new deputy managing director:
C. E. HEATH & CO. (AVIA-
TION)—Mr R. G. H. Walters
has joined the board and MrL Cox becomes an associate
director; C. E. HEATH & CO.
(AVIATION REINSURANCE
BROKING)—Mr P. J. Leu and
Mr T. G. Watson have been
appointed directors; W. ADAMS
(INSURANCE BROKERS)—Mr(INSURANCE BROKERS)—Mr
I. L Clark has hero appointed
managing director: C, E. HEATH
* CO. (INTERNATIONAL)—
Mr o. A. Butler has loinpd the
board; a E. HEATH & CO.
(NORTH AMERICA)—Hr D. A.
Butter has joined the board.
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US baby boom

‘The Yuppies are

having puppies’
latest parents have a high spending power. Frank

Lipsios reports on the great marketing potential
AMERICA is having another
baby boots. The numbers may
not be quite of the scale of the
early 1960s, but the baby pro-
ducts? manufacturers believe
the marketing potential Is

equally, if not more, exciting.
For, as Franklin B. Zorn,

executive vice president of
Marshall Baby Products,
remarks: "The yuppies are
having puppies."
Behind this remark lies the

fact that a shift has taken place
in the pattern of births in the
US. With the move in the past
25 years to greater female
employment, later marriages
and older, better educated.
affluent parents (Including
yuppies — Young Upwardly-
mobile Professionals), a greater
proportion of births are first

births. And first births are for
the product manufacturers the
key to the infant market;
parents are forced to spend
upwards of 91,000 to fit out a
baby’s room with bassinets,
cribs, dressing tables, clothes
and toys that can be used and
put away for subsequent
siblings.

In 1985, almost half the anti-
cipated 3.7m births vfil have
been first-borns, compared, with
only a quarter of the 4.27m
births in 1961. .

More attuned to careers than
child-rearing, contemporary
parents are inundated with pro-
motional literature from manu-
facturers aimed at- concentrat-
ing the mind during the'short
period when most initial pur-
chases are made. Noting that
“Mothers decide on a crib in
their seventh or eighth month
of pregnancy and want delivery
that month before birth." Jerry
Lund, the sales and marketing
manager of Simmons crib com-
pany, relies on dealers to pro-
mote his expoisive cribs.

Absorbs, the manufacturer of

.

top-of-the-line stretchies, the
first infant garments that can
cost 920, conducts half-day

1

layette seminars “ (to instruct

Dallas and Bullocks in Los
Angeles.
A large number of give-away

magazines pinpoint the drama-
tic Change in lifestyle that
follows the birth of a baby.
Suddenly their world includes

grandparents. Though manu-
facturers would like to address
grandparents directly, the most
efficient medium is through par-
ents, as revealed in a Better
Homes and Gardens readers*
survey that showed that nearly

duces the idea- of convenient
child-rearing], sterilised throw-
away liners for baby bottles,
and baby foods like Beech-Nut,
which advertises its all-fruit
brand compared with the half
fruit of “ the other leading baby
foods.”
The magazines find their

subscribers, who get a half-
year’s free issue, “ through
retailers, obstetricians., mater-
nity shops and direct - mall/*,
according to Fat Calderon of
American Baby, which prints
lm copies a month supported
by advertisers ranging from
Ihfh nipples (teats) to Polaroid
cameras.

Views

on babies' first needs) at depart- with disposable incomes, so does
ment stores across America, the whole range of baby pro*

from Saks Fifth Avenue in ducts, a quarter of which are
New York to Nientan-Marcus in bought not by parents but by

disposable nappies [which intro- half the grandparents relied onJ ” *
' parents’ recommendations and

only 18 per cent listened to the
child’s own request
Grandparents’ own disposable

income is important for pur-
chases like cribs that five years
ago would have cost 990 to 9200
and are now 9129 to $500.
Rising prices reflect more dis-
criminating tastes, with the
trend in the last three years
toward European contemporary-
styled furniture in sleek white
compared with traditional cribs
in dark woods with lathe-cut
slats. All the children's pro-
ducts emphasise safety: cribs
have at most 21 inches between
slats to prevent babies getting
th&r heads stuck and clothes
are required to be of fire-
resistant materials.

Jeff Jsblow, the president of
baby clothes manufacturer
Absoiha, notes u

the revolu-
tionary approach ” to baby
clothes that has occurred in the
past two to three years. Of 250
stretchy styles the company pro-
duces, 280 are changed three
times a year. “ This is a fashion
business that was basic before,"
a trend stimulated by boob: like
The Ultimate Baby, which tells
a mother how to dress a kid the
way Dress for Success did for
the parents. “Three years ago,"
Jsblow notes. “ the idea of such
a book would have been laugh-
able.”

For Franklin B. Zorn, of
Marshall Baby Products, which
distributes the British Maclaren
strollers in the US, the
“yuppies" are stimulating pro-
duct development tor more
sophisticated, higher-priced
goods. He cites Madaren’s baby
carriages which convert into
strollers and a “royalty” line
of lightweight strollers as
examples of the high-tech pro-
duct that has pushed “wheels
goods” Into an almost 9250m
a year business. Juvenile furni-
ture has doubled in retail sales
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The magazines reflect pre-
vailing views of contemporary
child rearing, with an emphasis
on breast-feeding, stimulating
children, balancing career and
motherhood and extensive
paternal participation in the
process. According to its edi-

tor, Pat irons. Baby Talk, with
a monthly print run of 950.000,
addresses itself to careers, since
more than half the mothers
work, and includes regular
columns on breast-feeding and
fatherhood. The magazines are
also an. outlet for grousing, like

the American Baby story by
a mother complaining to her
mother: “You never told xde
that some babies do not sleep
through the night until they
are five or six months did. And
that when you get up during
the night, it is not Just for a
minute—their diapers are wet,
the sheets are wet the mattress
pad is wet and the extra sheets

are in the wash "

If disposable nappies go along

from f700m in 1979 to $L34bn
in 1984.
Toy and book companies feed

parents' unproved assumption
that the right stimuli will pro-
duce cleverer offspring. Pub-
lishers have met demand with
increasing lines of children's
books, which have doubled in
sales since 1980 and are ex-
pected to double again to 9L2bn
at retail prices by the end of
the decade.

A surprise bestseller In 1982,
Jim Telease’s The Read Aloud
Handbook, has spawned a new
category of bibliographies like
Andrea E. Cascardi's Good
Books to Grow On, which lists

a range of titles, the cover
notes, “from cloth books to
nursery classics."

“ People are buying books for
babies from day one; our best-
seller is Baby’s First Words."
says Becca Madge, manager of
a Turtle Bookstore, one of a
number of bookshops exclu-
sively tor children, which tend
to cater to a new-style carriage
trade.

The toy business is rigidly
segmented between pre-school
and older children. The market
for younger children, which is

aimed at parents and grand-
parents, makes a natural fit for
companies that sell toys as well
as food, with Fisher-Price now
owned by Quaker Oats and
Reliance toys by Gerber, the

baby food maker. Johnson &
Johnson, purveyor of baby
powder, baby oil and shampoo,
has a line of child development
toys it advertises as getting
“your baby to master new skills”

with see-through rattles and
oversized teethers.

Fisher-Price advertises toys
from its range of 200 to mothers
in television day-time soap
operas and women’s magazines,
as well as the giveaway
monthlies, according to com-
pany spokesman, Carol Black-
ley. The company runs a free
nursery on the premises in
upstate New York as a cor-

porate testing centre, replete
with twoway mirrors and inter-

action with toy creators to teat

PX
Mackley notes that higher In-

comes result in higher toy sales,

especially with over half the
families having dual incomes.
Fisher Price has always pro-

duced toys to stimulate babies,

but sophisticated parents pre-

sent new challenges.'
In the past, infant food

makers sugared the meals to
appeal to the parents. Now,
while the marketing may still be
aimed at the adults, companies
have to prove the value of the
product for the child. So Fisher
Price’s popular mobile tor
dangling over the crib faces
down on the child, not at the
adult, a distinction that reflects

the timfrg

Favourite seasonal ads
Feona^McEwan asks agencies for their nominations

child’s sand-ASKXNG ad-people what ads
.they like is asking for trouble.
Their criteria will always be, of
course, creative excellence —
outstanding concept; production,
execution, copyline, art direc-
tion — together with a winning
idea.

How efficiently the beautifully
crafted ads do their jobs or
achieve their declared aims
(whether to shift goods off
shelves, heighten awareness,
adjust opinions or whatever) is

a moot point
So In light-hearted vein, we

have done a vox pop of some
of the UK's leading creative
directors to ask them for
favourite ads-of-thetteason
nominations. The general ver-
dict suggests that this is no
vintage crop, given the
cacophony of predictable
seasonal offerings, the senti-
ment-sodden commercial breaks-
and the bland print messages.
But if you look hard enough,
the lesser spotted “great ad" is

still alive and staring at tus.

For sheer bravura and
ingenuity, the poster for Honey-
well computers, which features
a three-eyed man and the line
"Honeywell has 3 eyes checking
tor every 2 assembling," gets
the vote of Chris Wilkins
of Davis Wilkins, a newly-
formed agency. “It is a rare
case where the ad combines
a startling and beautifully
executed visual and a very
powerful selling idea. I think
it is one of the posters of the
1980s.”
The poster, part of Honey-

well’s drive to heighten
general awareness of its

activities, is the work of a young
duo at Gold Greenlees Trott—art director Clive Yaxley and
copywriter Jerry Gallaher.

Over at GGT, Dave Trott
waxes lyrical about the com-
mercial tor Tonka toy earth-
mover trucks, which have a
reputation tor toughness. The
ad features a life-size earth-
moving truck alongside the toy
version. Both are then pushed
off a 400ft clifftop and filmed
in a slow motion as they fail.

The real truck disintegrates—

a

camera inside it heightens the
drama and at the foot of the
cliff, only the toy remains
intact The final shot shows

it plopping into

pit
The work of Humphreys Boll

and Barker (Saatchi’s latest
buy) Trott calls it “a brilliant
ad,” combining a noval idea
which drives home the com-
pany's tough toys policy, with
a very watchable execution.

Trott also praises the much-
talked about John Cleese party
political broadcast for the SDP
on proportional representation.
" I watched it twice and I have
never voted SDP. And I under-
stood it Everyone was talking
about It the next day too which
is great — even people who are
not interested in that sort of
thing. Also it was not selling
the SDP, it was selling propor-
tional representation:whlch was
smart because *»H»wg one is In
effect selling the other. It is

enough to make yon want to
vote for the Idea alone ...”
A hardy annual in the indus-

try's book of praise is the
Helneken work. This season,
it’s the Van Gogh poster which
is rated by Tim Delaney of
Leagas Delaney. A spoof of the
famous self portrait of the one-
eared artist, it shows him with
two ears, one above the other
and there's no copyfine. The
execution indicates just how
familiar consumers have
become with the Helneken
brand of advertising. The
account is handled by Lowe
Howard-fipink.

There Is also a much-praised
television commercial, shot in
classic old Warner Brothers/
Walt Disney animation which
shows a flying partridge, com-
plete with World War I helmet
and singing “The 12 days of
Christmas” in a Bing Crosby
voice. The bird is shot at and
starts to fall whereupon it pblls
out a beer can and up goes the
parachute marked H, leaving it

to fall gently into ... a pear
tree.

Greg Delaney of Delaney
Fletcher Delaney commends the
Shell press ads, especially the
one explaining an insecticide

that scares bees and which puns
on the headline “ to bee or not
to bee ” (only instead of the
verb, be, an actual insect is pic-

tured). It is beautifully written
by Howard Fletcher and art

directed by Derek Haas.

At Lowe Howard-Spink.
Alfredo Marcantonao admires
the Economist press ad (written

by David Abbott of Abbot Mead
Vickers) so much that he had
it photocopied and sent round
all of his copywriters with the

dicta t*. “Read and inwardly
digest"

4 How to write for the
Economist " Is the headline fol-

lowed by a detailed resume of
do’s and donts for writers. The
ad came about after Abbott
saw a copy of the house style
and recognising its potential
edited it into an ad.

Bob Connor of Brunning and
new president of the Industry’s
creative society, the Creative
Circle, commends the new Cock-
burn’s port commercial. It
follows on from the last Cock-
burn ad of two years ago, which
featured a Russian sea officer
din ing with an English sea
officer passing the port and ex-
changing Cockburnese English
conversation. Lines like “ I
come from Moscock ” to re-
joinders like “Yon probably
do " made the original version
highly amusing and at the same
time drove home the brand
name In an entertaining

fashion.
The new ad develops

the story of the marooned Eng-
lish officer who is rescued by
his Russian hosts, and shows
the Russian submarine surfac-
ing In a picturesque English
river to deliver the Englishman
to his manor home. Over
dinner the two men exchange
Cockburnese banter. ” It’s a
nice twist to an old gag that
still works well,” says Connor.
The agency is J. Walter Thomp-
son.

Royston Taylor of Doriands
is struck by the boring flood of
perfume commercials around
“that aren't attempting to en-
chant and look as if the manu-
facturers themselves have dime
things in an amateurish way.
Mindless and old fashioned," he
calls them. “If they ex-
plored tixe Idea of smell in
sound and vision there's a
whole field there to challenge
any creative team. That’s
interesting to me. And it still

wouldn’t cost very much.”

A potential

ally
From Mr P. Howell, MP

Sir,—What a perceptive note
Malcolm Rutherford (December
23) chooses oa which to finish

1985.

Of course western Europe and
Japan should be getting
together. The prevailing atti-

tude in Brussels towards the
Japanese—that they are no
more than distant but mon-
strous trade rivals who must
somehow be shut out—is miser-
ably ill-informed and out of

date. The attitude in London
is dearly not much bettor.

It is high time these views
ivere replaced by the realisation

Chat Japan today is potentially

Europe's powerful ally, a
mdeiy from which we can
Iraw enormous strength and
riadom dud a key element in

he world security system.

If Malcolm Rutherford is

-orrect—and he probably to—
tbout the Foreign Office

approach—that we trill get

hese things right one day, old

joy, but probably 20 years too

ate—then this, too, should be
-eplaced by something that

ooks more like intellectual

eadership and less like abdicat-

ion. . „ __
The atmosphere in Tokyo at

resent is highly receptive to

lew ideas for co-operation from
Europe. Let us take the taitia-

ive and try out a few—to good

ime, tor once, rather than

hopelessly late in the dsy.

)avid Howdl,
louse of Comoro, *Wl.

Tax-benefit

systems
Yom the General Secretary,

teneraL Municipal,
toiler-makers and Allied Trades

Tnion

Sir,—Samuel Brittan (A long

fay from true selectivity “T
kfcember 19) makes ^justified

Iaims for integrated tax-benefit

irstems while failing to grasp

Heir only red advantege.

It is simply not tree mat

etting off payments arm

Heists would produce greater

duplicity. Allowing. iar8®

ows in both direction between

Ltizen and Treasury is adminis-

ralively very much easla*, as

re Wand Kwenne poi^*^
i evidence W the Meacher

D

?he
t

true advantage of Inter

ration is a purely intellectual

ne. It directs attention towards

ie net outcomes of the

istribotive system—which
ends

p with how much—rotter than

ic gross flows whid* K° ™
take up these outromesJto the

recess the distin^^jj^een
virtuous ” tax

suited L
P
rompletely meantog-

S? bo*
on par-

ig remarks Mr

Letters to (lie Editor

Brittan seems to grasp this
point In subsequently complain-
ing about the “ cost " of various
social security benefits to terms
of pure Treasury accountancy,
however, he falls into serious
self-contradiction.

The example of child benefit
makes tMs dear, child benefit,

like child tax allowances before
it. Is a way of recognising that
people with children have a
lower taxable capacity (that is

are worse off) than childless
people with similar incomes.
The alternative view, that

Children should be seen Amply
as Items of luxury consumption,
and that their needs should not
be recognised by the fiscal

system. Is an argument about
fiscal equity, not about cost.

One canned "save” money by
means-testing child benefit any
more than one “ saves ” money
by any other sort of tax
Increase.

David Basnett

Thorne House, Huxley Ridge,
Claygate, Esher, Surrey.

Family
credit

From the Deputy Director.

Child Poverty Action Group.

Sir,—Samuel Brittan (Dec-

ember 19) describes the new
means-tested family credit as

“by far the most important”
measure to improve the social

security system put forward to

the Government's recent white
paper. Yet, as he Is forced to

point out himself, it suffers

from fatal flaws. High marginal
tax rates will be extended to at

least twice as many working
faminmb as are trapped in

poverty at present; and, even on

the Government's unrealistically

optimistic assumption about

take-op rates, two out of every

five families with incomes low

enough to qualify tor family

credit will sot claim it

These are two of the reasons

for the Widespread opposition

to the Government's plans to

downgrade Child benefit in

favour of greater emphasis on

family credit. Saouiel Brittan,

however, urges the Government

to go even further along this

road, arguing that the social

security system is “insufficiently

selective. Because the non-poor

get quite a lot, the poorest do

not get enough.”
This superficially attractive

argument unfortunately seems
to be gaining ground among
erstwhile supporters of child

benefit such as Samuel Brittan,

who have been seduced by the
new selectivists into support: for
“targeted” rather than universal

.

lttag by
m. Low

benefits. He fa even led Into
arguing that child benefit
“makes the insulting assump-
tion that no family can provide
tor its own lifecycle means.”

But tire widely recognised
need for lifecycle redistribution
stems not from insulting
assumptions, hut from empirical
evidence, such as Michael
(XEDggins’ study of family
income, that “Rowntree’s
categorisation of the periods of
'want' and ‘plenty* remains
valid: child-rearing and old age
are periods of almost equal
relative want . . .” And the
Government's own finding that
benefit fa "simple, well-under-
stood and popular” lends no
support to the view that child
benefit is seen as an insult
either by its recipients or by
others.

Instead it is the selective
means-tested benefits which are
often regarded as insul

those who receive them,
paid working families to
particular feel that to claim
such benefits is an admission of

inabOUy to "manage*, and there-

fore of failure. Many refuse to
riaiwi tor reason.

The opposition of groups
such as C3PAG to a structure
of family support which gives

pride of place to meanfrtesting
is therefore based not on
doctrinal dogmatism, but on
practical experience.

Fran Bennett.

1, Mocftlto Street, WC2.

Inequalities

of life

From Mr J. Stephenson
Sir The article “The ex-

pense account world of the
£40 meal . - .** (December 21).
appeared the day before a

reader’s letter hi another news-
paper pointing out the wide
difference to salary between
ward sisters (in Great Ormond
Street Hospital for Children)
and the striking electricians in

the ITV dispute. The salary
range given was £7,00049,000
tor tiie sisters, and £22,000-

£30,000 for the electricians.

'When one relates the “£40+”
(70 per cent-80 per cent ex-
pense account meals) to the
average weekly gross salary of
a sister (£153) or experienced
staff nurse (£121), and one can
overcome the slightly sour
taste in this particular menu,
it does cause one madly to
ponder the relative inequalities
of this life!

J w. Sbephenson.
Famborouyh Hospital,
Orpington, Kent,

Maintaining

capability
" "

From Mr J. Franklin
' Sir,—1Thedebate" about West-

land and which of the solutions

offered is the more appropriate
has, X believe, shrouded the
fundamental question which is

surely, how best can this
country preserve the capability

to produce a complete aircraft
with all that this means for
British technology and employ-
ment
From what has been pub-

lished it is evident that the
company failed through a lack
of marketing awareness to pro-
ducing a product for which no
demand existed. With share-
holders including GEC and BAe—both leaders in their own
fields largely because of their
marketing expertise—this mis-
take is unlikely to occur
second time. The members of
the European consortium are
first and foremost profit moti-
vated. They, like Westland, are
also high technology orientated.
These facts must therefore
favour the European solution
rather than the Sikorsky/Fiat
offer which would relegate
Westland to the role of a sub-
contract facility producing (or
assembling?) the Black Hawk.
I suggest that the nutter is

of such strategic importance to
this country and to Europe that
it justifies the odd Cabinet row.

J. EL Franklin.

4 Bengeo Street,
Bengeo, Herts.

Productivity in

Universities

From Mr J. Garrett

Sir,—The Master of BatUoFs
article on the management of
Oxford colleges (“Academic
productivity by candlelight,”
December 18) seems to bear out
the Jaxratt committee's view
that it is time the universities
were more self-critical. Nobody
who read the Jarrati report
could say that it recommended
that “ British universities
should be made more like
British industry.” The minority
of its recommendations which
were addressed to universities
modestly, and correctly, pro-
posed better means of manage-
ment, planning and the control
of resources to some large and
expensive public institutions.. .

Dr Kenny's observation on
the efficiency of the utilisation

of Balliol’s “plant” might
have pointed out that it was
used for “ processing ” students
tor six months of the year (and
is it the same plant as to 3935?).

Saying that education at Oxford
is not expensive, while exclud-

ing endowment income, Is

somewhat ingenuous. The fact

that dons are accountaffie to
no one may help (© explain the
limited reading skills of -too
many of them. Is he also satis-

fied with the fairness and the

efficiency of the student entry
arrangements?
John Garrett.

la, Greenhobn Rd, SEP.

We announce the opening
of a Branch Office

in Geneva
New Japan Securities (Switzerland) Co, Ltd, Geneva Branch

1, Rue Gevray, 1201 Geneva, Switzerland

Telephone: 22-32-4010 Telex: 27684
General Manager Junichi Shimizu

NEW JAPAN SECURITIES(SWrTZERLAND)CO,LTD.
Head Office: Bleicherweg 21,8002 Zurich, Switzerland TeL 2027710 Telex: 815747

CS5NEW JAPAN SECURITIES CO., LTD,
Headquarters: 6-20, Kjobashi 1-chome, Chuo-ku, Tokyo, Japan TeL: 561-1111 Telex: J22666

Offices: Sydney, Bahrain, Frankfurt, Paris, Hong Kong, London, New York; Los Angeles
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BOOKLETS
The following booklets
are available from the

Financial Times:

Capital Gains. Hie
key figures to
calculating your fax £4.50

How to compete
on equal terms £3.75

Venture Capital - £3.50

Jobs, pay, unions
& ownership
of capital £1.50

To order your copy, please
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Ms Nicola Bantam
Publicity Department

Financial Times Limited
Bracken House

. 10 Cannon Street

London
EC4P4BY

erudosmg a cheque Jot the
value of your order
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A Year’s Dance/Clement Crisp

Search for classic style in post-modern wasteland

L’Enfance du Christ/ITV

Andrew Clements

Another year, sang Words-
worth, another deadly blow.
Unlamented by me, 1985
brought a parade of dance
fatuities and balletic ineptitude,
with a handful of performances
to remind us that this is an
art capable of exciting eye and
mind, and setting the pulses
racing. That it did so was due
to such artists as Sandra Madg-
wick, Natalya Makarova, Elisa-
beth Platel, Maya Plisetskaya.
Antoinette Sibley; to Mikhail
Baryshnikov, Fernando Bujones,
Anthony Dowell, Patrick Hard-
ing-Inner, Irek Mukhamedov,
and the Bolshoy, New York
City, Paris Opera and Sadler’s
Wells Royal Ballets.

I record, in no special order
of tiresomeness, some of the
more aggravating moments, and
as balm, rather more of the
good things. Turkey of the
Year award must go to the
Eurovision Young Dancer of
the Year contest televised from
Reglo Emilia, which stands
accused of spreading alarm and
despondency about ballet. The
transmission's only merit lay in
Annette Page’s commentary, a
ballerina’s honesty about what
she was seeing (and plainly
disbelieving) the best antidote
to the garrulities of an Italian
lady who looked and behaved
rather like Mrs Vincent
Crummies.
There were contributions

made by American performers
which amounted to the dumping
of toxic post-modern waste.
There was no excuse for an
under-powered American Festi-
val contribution misnamed A
Taste of the Big Apple, which
imported a dismaying collection
of choreographic shoddy: small
wonder the season did not run
its foil course at the Blooms-
bury Theatre. There were
leaden evenings owed to the
tedious Margaret Jenkins, to
Lisa Kraus and Stephanie
Skura, to Katie Duck who lum-
bered Extemporary Dance with
an ill-fitting disaster, and to
David Gordon, being whimsical
about chairs.

As relief, though, we had a
dazzling visit by Merce Cun-
ningham. showing how good
choreography can alter our per-
ceptions about movement. The
very original Mark Morris also
returned with a rewarding sea-
son; alas, a jazz company, Waves
from Philadelphia, offered no
revelations about jazz or Phila-
delphia.
Local modem and post-

modern ventures were less than
engrossing, with London Con-
temporary Dance Theatre the
ever-honourable exception, and
Patrick Harding-Irmer a giant
in skill and artistry. Among
the more desperate events I
must cite Siobhan Davies's
threadbare view of Cosi fan
tvtte, winner of the Rose-bowl
for Chutzpah; an evening of
feminist dumb crambo from
Gaby Agis; and the unrelenting
winsomeness of the Janet Smith
troupe, whose patron should be
Mabel Lucie AttwelL

Mantis acquired an incom-
prehensive and Interminable
Heartbreak Hotel from Timothy
Buckley, and The Place played
host to an evening of Nordic
gloom under the title of
" Dances from the North." and
to a programme of solemnities
by Anna Sokolow which was
the quaint offering of Dublin
City Ballet, while an attempt
to make dances in Bristol with
London Contemporary forces—

•

Moves Afoot—also came a crop-
per in the Eustan Road.
The Ballets de Montreal

Introduced evenings of inspira-
tional eurhythmy at the Wells
under the mistaken impression
that this was choreography, and
Scottish Ballet put on a pro-
gramme in Glasgow with the
charmless title Gut Reactions—
my own entrails reacting badly
to works by Peter Royston and
Michael Clark. At the Edip-

Ellsabeth Plate! In “The Sleeping Beauty

Patrick Harding-Irmer of London Contemporary Dance (left) and Natalia Makarova and Alexander Sombart
In the Festival Ballet’s “ Onegin ”

burgh Festival the Paris
Opera’s Choreographic Research
Group proved that awful
“ modem ’’

. choreography is

everywhere, only the French
think of it as' a kind of
cretinous ballet

The Edinburgh Festival, still

obliged to use the grubby bam
of the Playhouse, presented
Scottish Ballet with a new
Carmen, and invited Nureyev
to appear with Elaine Mac-
Donald in La Sylphide. The
festival also featured Michael
Clark in his latest urchin dis-

play of frocks, artificial penis
and disorder. Just another
station on the via dolorosa of
the year.
One enterprise I hope may

presage good things to come:
the National Youth Dance
Theatre, initiated during 1685,
and offering dance opportuni-
ties to young amateurs (in every
sense of the word), reflected the
increased valoe and importance
of dance in secondary educa-
tion. More power, and more
sponsorship, to its elbow.

The Royal Ballet’s two halves
seemed at moments to lead
a Jekyll and Hyde existence.
The Sadler’s Wells troupe
played seasons in Rosebery
Avenue, at Covent Garden, and
round the country, with new
ballets staged by five young

choreographers: David Bintley
with the dashing Flowers of
the Forest; Jennifer Jackson
with Median; Michael Corder
with Wand of Youth, and new-
comers Susan Crow and Graham
Lustig producing small works
on shoe-string budgets. These
creative policies, and the excel-

lence of stagings and ensemble
playing, brought Peter Wright
the honour of the CBE, a re-

ward in which we all rejoiced.

Evelyn Hart made very pleasing
guest appearances as Odette/
Odile and Aurora, and among
the gifted young dancers of the
company Sandra Madgwick wins
my undying admiration for a
dazzling “Finger" variation in
Beauty's prologue.
At Covent Garden the Royal

Ballet showed us some stellar

interpretations: Sibley and
Dowell in Thais, Birthday Offer-
ing, Cinderella; Sibley and
Baryshnikov in A Month in the
Country; Sibley and Bujones in
part of Jazz Calendar—it was
certainly Miss Sibley's year;
Fernando Bujones in Le Car-
satre, and Elisabeth Platel as a
sublime Aurora. These per-
formances proved, yet again,
that stars have a vital function
as exemplars and as leaven in
a sadly un-etellar troupe.
The year’s creations were less

than engrossing. They in-
cluded Michael Carder’s

Number Three, with its stormy
and preposterous design history;

Jennifer Jackson’s Half the
House, sabotaged by its score;

Wayne Eagling’s Frankenstein,
escaped from the East Wing:
and Burney's Sons of Horus,
which took the easy way out of

its fascinating subject. Darkest
event of the year for the Royal
Ballet was the revival of

Ballet Imperial, in which text
design and interpretations were
disgracefuL

Peter Wright gave the Opera
House a new Giselle staging, but
the company has yet to provide
a ballerina to illuminate it
though the debuts of Maria
Almeida and Fiona Chadwick
hold promise for the future.

These young dancers, together
with Ravenna Tucker, made
lasting impressions during

,
the

year.

Under Peter Schaufuss’s
direction, London Festival
Ballet went for novelties,
guests. There was a new
Coppeiia, a staging of the
Shades scene from Bayadere,
the acquisition of Ashton’s
Romeo and Juliet, and ballets
by Alley, Petit Taylor, Bruce,
Bdjart and—for Festival's new
concert troupe LFB 2—by Nils
Christe. All in alt a commend-
able attempt to galvanise the
company, with noteworthy per-
formances from the male

roster: Schaufuss hintggif,

Patrick Armand, Kevin Pugh,
Raymond Smith, and Patrick
Dupond In a fizzing guest
appearance in Etudes. The
women were altogether dim-
mer, save for the blazing
appearances of Makarova in

Onegin, partnered by Alexander
Sombart in which the diva was
at her most incandescent and
inspired.

Ballet Rambert staged a piece
by Dan Wagoner for too idio-

syncratic and American; its

own choreographers ran true to

form, with Richard Alston
making a subtle Liaisons
Dangerevse8 (his earlier
Mythologies defeated descrip-
tion) and Christopher Bruce
telling of expatriate yearnings
in Sergeant Early’s Dream.

Of smaller companies.
Northern Ballet Theatre brought
a flatulent Othello to London,
dismal in all respects, and
showed us Nureyev as a fine

Jean in Cullberg's trumpery
Miss Julie. London City Ballet
gained a new staging of
Coppeiia by Christopher Gable
which it then maltreated in
performance. Rudolf Nuyerev
invited a Japanese company to
support him in Swan Lake and
Giselle and took the Ballet
Theatre Francais to Manchester
for a "Homage to Diaghilcv

”

programme.

He remains, as ever, an
irresistible force in ballet, even
when faced now with the Im-
moveable object of the years
themselves. I reported with
great pleasure on performances
by his own company, the Paris
Opdra Ballet, crammed with
dancers for whom most other
troupes would give their col-

lective eye teeth. Nureyev's
new and very personal 5uxxn
Lake was no more vrilful than
most stagings today, and it in-

vited tremendous performances
from seven or the Opera’s
ballerinas, among whom Noella
Pontois. Elisabeth Platel, Sylvie
Guillem. Isabelle Guerin were
tremendous, with tremendous
support from such young Hons
as Laurent Hilaire, Manuel
Legris, Eric Vu An. Charles
Jude (who also made a wel-
come appearance in the
Corsatre duet with Platel at
Covent Garden).

The Opera also put on a
richly deserved but less than
richly danced Homage to
Antony Tudor, made splendid
by Jean Guizerix and wilfride
Piollet in Dark Elegies, and
Nureyev also staged a Wash-
ington Square in which Henry
James’s novella was afflicted

with elephantiasis.

Two legends were on view in
Paris: Fliseyskaya a flame in
Lifar’s Phkdre with the Ballet
Theatre Frangads, and Jean-
maire singing and shimmering
with paillettes atop those fabled
legs in Hollywood Paradise.
Two other legends took the
stage in Berlin, when Makarova
and Roland Petit appeared in
the latter’s Blue Angel.

Petit also brought Pier Paolo
Pasolini and James Dean
together in his Marriage of
Heaven and Hell (choreography
making strange bedfellows),
and the National Ballet of
Canada, visited Europe with
programmes which showed the
company dancing strongly, even
in the suspect paella of their
Don Quixote. The Royal Danes
returned to their refurbished
theatre (£26m wisely spent, arts

authorities please note) with a
new director, Frank Anderson,
and a full-length Amleth by
John Neumeier,

.
excellently

danced. The . New York City
Ballet continued to make the
world a better place, restoring
Balanchine works to the reper-
tory and dancing with undim-
mable brilliance.

Ballet of the year was The
Age of Gold, seen during the
Bolshoy Ballet’s appearances in
Germany as part -of a Shostako-
vich Festival. Yury Grigorovich
rescued - a fascinating score
from - Stalinist blight, and
turned,the history of a remark-
able era of early Soviet
endeavour into a rattling good
yarn and rattling good dance.
Marvellous design by Simon
Virsaladze gave an exact
picture of the art of the early
1920s; the youthful Bolshoy
ensemble was buoyant with
talent. The contrasted male
leads — Irek Mukhamedov.
stratospheric-soaring in white as
the hero; Geminidas Taranda.
all suave bravura in black and
the villain— were astounding.
The Bolshoy’s women. Bess-
mertnova adorably the heroine,
looked stunning and very chic
as they sauntered and strutted
through the score's hit tune
"Tea for Two."

Thus the year as I was able
to record it in these pages. If

there is any message in it for
our dance world, it concerns the
continning erosion in Britain of

ballefs central virtue: an
exact and assured classic style.

In other centres — America.
Russia, France — training and
aesthetic attitudes maintain
standards of academic power
and elegance. Without these,

our ballet will sink into com-
placency and mousiness.

Berlioz produced at least one
work that lies uncomfortably on
the borders of both opera and
oratorio. The Damnation of
Faust appears both in the con-
cert hall and the theatre, but in
either incarnation fulfils only
part of its potential L’Enfance
du Christ though, has never
suffered from such identity
problems: Berlioz called his
version of Faust a "dramatic
legend,” but L’Enfance is a
“sacred trilogy." a three-pert
oratorio pieced together over a
number of years, and designed
unambiguously for concert per-
formance.
Thames Television's "drama-

tised version," broadcast in all

regions last Monday evening,
was a brave attempt to bring
the work to a wide audience
in as vivid and theatrical a way
as possible. That the production
must be regarded as an almost
total disaster had less to do with
the intractability of the work
than with the nature of its

adaptation for television by
Anthony Burgess.

Certainly some sections are
quite

.
static, and moments of

genuine theatricality relatively
few but many operas firmly
fixed in the repertory are no
more obviously dramatic, and
careful handling could have
provided . appropriate visual
images to complement the
sections of essentially devotional
music. What wrecked this treat-

ment was its fundamental senti-

mentality. Painted backdrops
of Middle Eastern villages had
a chocolate-box tackiness, soft-

focus camera shots for the
nativity scenes seemed straight

out of the worst kind of
children’s Bible stories. How
much of this was implicit in
Burgess’s scenario, and how

much production gloss is hard
to judge.

If all the extraneous tinsel

distracted one from the music,
the need to bold viewers’ atten-
tion throughout also tended to
blur the outlines of Berlioz's

dramatic scheme, in which the
reflected H Flight into Egypt " is

flanked by the more obviously
dramatic ** Herod's Dream ” and
‘ The Arrival at Sals." The
dream itself was one of the
more successful portions with
Richard Van Allan singing and
acting the role with conviction
and good dramatic sense. The
cast as a whole was potentially
a good one: - Fiona Kimm and
Wiliam Shimwell made a hand-
some-looking Mary and Joseph.
Benjamin Luxon a sturdy
Ishmaelite Father; Anthony
Rolfe Johnson provided a lucid,

eloquent narration. But the
performance, with the English
Chamber Orchestra conducted
by Philip Ledger, sounded care-
ftu and lacking in tension as if

overwhelmed by the winsome-
ness of the conception.
To add the final touch, the

work was sung in its original
French with English sub-titles,

presumably by Burgess.. They
-proved a further source, of Irri-

tation. for every line seemed to

go out of Its way to avoid a

literal translation, to the extent
of altering the sense of some
phrases and replacing the
original images with less vivid
ones of the author's own inven-

tion. When the independent
television companies venture so

infrequently into production it’s

a great pity Thames should have
lavished its money on some-
thing that was always a dubious
venture. Perhaps next time
they could tackle a real opera.

La Calisto/Royal Court
Richard Falrman

A revival of Cavalli’s La
Calisto brought Opera Factory
London Sinfonietta (OFLS)
back to the Royal Court on
Monday. Reservations were
made about the company’s ideas
on staging Cavalti when the pro-
duction was new and these must
stand; but it is good to see them
keeping up opera in this new,
intimate and accessible venue
and slaking sure that Cavalti
is a sparkling evening’s enter-
tainment.

La Calisto, in any case,
should never be dull. Each
scene — be it the romance of
Diana and Endymion or the fury
of the goddess Juno — has a
brilliant vein of humour just
below the surface. Cavalli- and
his

.
librettist. Faustini knew

their business. Play the piece
in a lively translation (as
OFLS do) and the battle is

more than ball won; a wise pro-
ducer need only keep the pace
up and let the opera do the
rest

David Freeman, OFLS
director, does this fh part The
evening is kept taut and alive—It is, inevitably, a selective
reconstruction of what the com-

The Go-Go Boys/Lyric Studio
Marlin Hoyle

Arts Guide
Ifeale/Monday. Opara and Britot/Tuesdsy. Thaaftr*/

Wednesday. ExhUfion/Tbursday. A selective guide to
afl the Arts appears each Friday.

Exhibitions

The (ante of Victor Hugo. To mark tile

100th anniversary of the poet’s
death, some 1,000 documents -
grand log* grand, including cari-

catures, posters, photographs, by to

explain the extraordinary phenom-
enon of Hugo’s glorification. Grand
Palais, closed Tue. Ends Jan 6
(2815410) Petit Palais adds to Hu-
go’s celebrations an exhibition Le
Soleil cfEncra consisting of more
than 300 of the artist’s drawings and
200 manuscripts belonging to the
Bibliolteque Nationals. Petit Palais,
closed Mon (2851273).

Old and new: State acquisitions over
the last five years. The 240 exhibits
range from an Egyptian pleureuse
dating from 1800 BC to contempo-
rary artists and comprise paintings,
sculpture, pieces of furniture and
objects cTart Among the Chef-
d’ceuvres there is Vermeer's Astron-
omer, Frans Hals’ Jester Playing
The Lute as well as works by Man-
et, Monet and Seurat [areas Cra-
nach’s Melancholy comes from a
provincial museum. Grand Palais.
Ends Feb 3 (42603928)

WESTGERMANY

Berlin, Notionalgalerie: Art horn 1945
to 1985. With 500 works by 220 art-
ists the Berlin National Museum
will display an extensive exhibition
of post war art Ends Jan 12.

Stuttgart, Neue StaatsgaJerie: A retro-

spective of 81 works of the British
artist Francis Bacon (born in 1909).

The works, covering 40 years, are on
loan from the Tate Gallery, London.
EadsJan 5.

Bremen, Kunsthalle am Wall 207: Klee
drawings and paperworks from 1921
to 1933. Ends Jan 5.

Dfissddorf, KunsthaDe Grabbeplatz
Joel Shapiro: First stop for an exhi-
bition covering 80 abstract sculp-
tures and paintings by the Ameri-
can artist in the last nine years.
Ends Jan 19.

Essen, Museum Folkwang, Goethe-
strasse 41: To honour the German
painter Lovis Corinth on the 60th
anniversary of his death, the exhibi-
tion contains 90 paintings and 40
graphic illustrations. Ends Jan 12.

Berlin, Bauhflus-Archiv, Kingelhofers-
trasse 14: Walter Gropius, “The Ar-
chitectand Designer." An exhibition
of paintings, constructions,
and furniture by Gropius. Ends
Feb 2.

ITALY

Florence: Museo di Storia della Sden-
za: A History of Spectacles. More
than a hundred pairs of glasses
from the Zeiss foundation (in E.
Germany). This is the first Wrn«» the
collection has been shown publicly.
Exhibition also Includes engravings
by Durer, Rembrandt and Japanese
artists. Ends Jan 1L

Borne: Museo delle Mura, Porta Son
Sebastiano: Trade Routes Between
the Mediterranean and the Far East
in the Ancient World. The museum
Is set into the Aureliaa walls above
the gate through which the Appian
Way passes and is worth seeing in
itself. Organised by the Cnmimm*
di Roma and the Museo Naztonale
d’Arte Antica, the exhibition ex-
plores the movement of goods (in-
cense, myrrh, silk and spices) to Ita-
ly from the east from the 8th centu-
ry BC to the Middle Ages. Gear and
informative and illustrated mainly

by photographs and diagrams, but
one felt that the exhibition was
aimed more at school outings
tourists and that a lot of the infor-
mation could have been got just as
well from a good book. Ends Jan 5.

Venice: Museo Correr(Ala Napoteonl-
ca): Fblon.- Over 200 works by the
celebrated Belgian artist, among
them 120 watercolours originally as
illustrations to Apollinaire, Prevert,
Boris Yum and others. A perverse
bat gentle painter with a seductive
use of colour, delightful
watercolours ofVenice. EndsJan 19.

Rome, Castel SanfangnU- And
The Banks:A remarkable exhibition
of the masterpieces in the collec-
tions of Italian t»anh«

l previously
hidden from the public.On show are
treasures such as Bellini’s Crucifix-
ion and Filippo Lippfs Virgin and
Child. The modern art section in-
cludes two sculptures by Manzn,
and paintings by Marandi, Severing
Sironi, Carra’ and Donahl. Bfwfa
Jan 5.

Berne: Galleria Narionale ifarte Mod-
erns: *Back to Tradition': A look at
official taste In the 1820s and 1930s
under Fascist role. The acquisitions
made by tbe State (taken out of the
cellars for this exhibition) are seen
alongside tbe works at such estab-
lished artists as De Chirico. Sironi,
Severini. Funi and DonghL Until
January 5.

Milan; Palazzo Reale and Palazzo Ba-
gatti Valsecchi: Edvard Munch
(1863-1944): A large retrospective
show by the Norwegian forerunner
of the expressionist. An extraordi-
nary conveyor of pain and
Most af the paintings are from tbe
Munch Museum in Oslo. Until
March 12.

Cafeogrefia, (Via della Stamped* 8):

Valadier the Architect (1762-1839):
Drawings and engravings by the
prolific architect and town-planner
displayed in the Institute of which
be was director for more than 53
years. On show are his plans for Pi-
azza del Popolo and the Flaminia
area and for the restoration of the
An» diTHo, and drawings of the nu-
merous douches, Palazzi and entire
areas of Rome designed by him
(such as the Campo Marzio). Parti-

cularly charming are a aeries of 11

delicate pen and wash drawings, not
more than two inches square: “Ve-
dute Fantasticbe" — imaginary
streets, palaces and state settings.

Until January 15.

Madrid, Retrospective of Jose Ocana
(1947-1983). More than 250 paintings
showing two stages of his short

snalstic of rural life and the
second characterised by lively co-
lours in a naif style. Museo Espanol
de Arte Contamporaneo-Meac, Av-
enida Juan Herrera. Ends Jan 20. -

SPAM
Madrid, Repetitive Structures. 22
works by 21 artists on loan from
Ludwig Museum in fMngwe, among
them. Andre, Judd, Lewitt and Mor-
ris engaged in tbe Minimal move-
ment Andy Warhol, Lichten-
stein and Dine in the Pop Art Inter-
esting mixof styles and treads. Fun-
darion Juan March, CastaDo 77.
Ends Feb 16.

Madrid, 100 Masterpieces af Portugal
First of its from neighbouring
country gives a good retrospective
at Portugal's works produced be-
tween 12th century and today. On
ban from museums, churches, pa-
laces and foundations like the Gul-
hunVinn fantm Cultural Cfrndfl

Doque. Conde Duqne 9-1L Ends Jan
12.

Madrid, Enso Cncchi A selection of

artiste drawings and pamHwga of
the past 18 months. One of the top
international plastic painters of the
1980s. This show goes on to Bor-
deaux, New York and Peris. Funda-
cion Caja de Pensiones, Serrano 60,

Madrid. Ends Feb 2.

Kandinsky In Paris 1834-1944: An ex-
tensive collection of oil paintings,
gouaches, watercolours and photo-
graphs from the last 10 years of
Kandinsky's life, organised by the

. Guggenheim Museum. New York. It

shows the culmination of his devel-
opment as pioneer of abstract art,

his earlier dramatic exuberance giv-

ing way to a more refined style with
softer pastels and monochrome co-

lours, mi tho rfynamiem remains. In

sections on Black Backgrounds and
ConcreteArt Kandinsky’s works are
brilliantly complemented by thftBa

of Klee. Mondrian, Arp, Mlro and
Picasso, showing his influence on a
generation of European abstract art-

ists. 9Jtth Century Unonm
Jan 26.

George Grosz. Tbe Berlin Years
(1912-1933): A collection of carica-

tures of Bit in Weimar Germany
from the First World War to Nazism.
Mr Grosz, a committed socialist and
celebrated draughtsman, produced
powerful caricatures of establish-

ment figures from the church, the
Government and the financial world
who are portrayed as brutal, pom-
pous ana stupid, amid vaguely
flireatenlng scenes of urban decay.

His images may bat his stark

Dec 27 - Jan 2

and realistic style conveys a pow-
erful impression of a turbulent peri-

od in Germany’s history. At the
Twentieth Century Museum until
January 21, 1986.

MEWYORK

Guggenheim Museum: 55 major sculp-
tors of the 20th century, including
Giacometti, Nevelson, and Johns,
are part of the theme Transforma-
tions In Sculpture, meant to cover
pop art, minimalism and Arte Pove-
ra, among other movements of the
past 40 years. Ends Feb 16.

Pterpomt Morgan library: 200 British
photographs from tbe Victoria Si Al-

bert Moseam cover Fox Talbot to
Julia Margaret Cameron and Lewis
Carroll among the earliest practi-
tioners In the years from 1839 to

1900. 30th St & Madison Av. Ends
Feb 2.

WASMNOTON

National Gallery: The Treasure
Houses of Britain collects 700 ob-

jects from 200 stately homes in a
show mounted and decorated to

look Hke the quintessential stately

home, with paintings by Holbein,
Ruhens, Van Dyck, Hogarth and
Turner among many others, as well
as Chippendale furniture, Meissen
and Sevres porcelain and tapestry,

jewellery and armour. Ends Mar 9.

National Museum ofAmerican Art: 73
works of New Zealand Maori artists

show the mixture of religious, sym-
bolic and artistic traditions In feath-
er capes, ceramic vessels, carved

and painted gourds and woven
hangings using native materials.

Ends March 8. Keswick Gallery.

Greeted enthusiastically on
the fringe last year, the Go-Go
Boys return from their two-znan
transatlantic tour to -revive
their old success at the Lyric
Hammersmith's "Studio and to
prepare a new show (from
January 16).
The framework for their

amiable collection of sketches
and vignettes Is provided by
the at first glance unlikely
friendship of sturdily orthodox
Brian and homosexual Stephen.
On his way to the Judo Club, the
former rescues the latter from
gay-bashing skinheads. We
watch the relationship ripen via
Stephen’s crusading openness
and Brian's nervously humorous
embarrassment
The main story is intercut

with short set-pieces: a tele-

vision quiz game. So You Think
You're Normal?, a public school-
boy trying to explain sexual
bewilderment to his crassly un-
responsive father, an MP living
down a sex scandal by repudiat-
ing " the twilight world of
homosexuality."
All make expected points

about conventional male atti-

tudes to sex. Indeed, rarely can
fine performances and slick
production have resulted in

such bland predictability. The
best moments come with the
inanely chauvinistic TV game;
the visit to .a .gay club inhere
straight

4
Brian, allergic to

leather, blows .his nose nh his

friend's carefully arranged and
arcanely significant handker-
chief; and, above all. In the two
actors' stylised send-op of

macho beer-swtllers, all ape-like
grunts and leering, if ultimately
ineffectual, lechery. Upper-class
ignorance is clobbered (at the
tail-end of the D, H. Lawrence
centenary, after all), but we are
not told who provides the norm.
And the general air of crusad-
ing zeal seems to preclude the
possibility that an errant poli*

ticlan might Actually prefer to
go back to wife and family after
a gay fling.

Andrew Ally (a Jeremy Irons
clone with Black Country
tones), and. Howard Lester
(cockney breeziness crumpling
into puzzled embarrassment)
are the beautifully disciplined
players, besides writers anfi

directors. Jo fiichlsr's music Is

catchy, Z felt guilty at finding

the material over-familiar and
lacking bite. Better luck with

Balls and Chains on the 16th.

Theatre news in brief. .

.

The Merchant of Venice is

the second production in the
Studio Company season at the
Leicester Haymarket, opening
on January 16. It will then join
the first production. The
Phoney Physician (based on
Moliere's Le Medecin malgre
lul), on a tour in February to
small theatres in Melton Mow-
bray. Oundle, Mansfield and
Uppingham. The season will be
completed by Christopher
Logne’s translation of Brecht's
BaaL

After Celebration closes at
the Nottingham Playhouse on
February 8. there will be no
main house production until
King Lear opens on April 2.
Director Kenneth Alan Taylor
ays that a major production
has been forfeited because the
Arts Council has not increased
the theatre’s grant aid for the
year 1985-86.

In the small Sarah Siddons

studio, the- Playhouse will
present Some Kind of Hero by
Les Smith on January 29. John
Godber’s Bouncers on February
12 and Phil Young's Crystal
Clear later in the season.

*
The Light Rough, a new play

by Brian Thompson, opens at
the Hampstead Theatre on
January 22. directed by Michael
Attenborough and designed by
Sue Plummer. The cast includes
Heather Canning, Louise
Jameson, Alfred Lynch and
Tony Selby.

*
Fbmn O’Brien’s Hard Life,

an evocation of tbe Irish writer
and one of his novels by Kerry
Crabbe. returns to the Tricycle
Theatre in Kilburo on January
20. Mike Bradwell’s production,
first seen in September, has
Dermot Crowley in the title
role, with support from Susanna
Bishop. Paul Boyle and David
Blake Kely.

poser may have intended— and
each member of the company
is encouraged to give a dynamic
performance. But he has, as

usual, excesses to be regretted:

the opening trio of beauty
queens and band of rugger
thugs are the worst — though
Linda Kitchen is so brazenly

funny in both that one almost
forgives him.
The musical standards pull

in opposite directions. The
orchestra is small, authentic in

composition, properly spare in

texture. But the singing—
Marie Angel’s expressive

Calisto and the cool, haughty
Juno of Jams Kelly apart

—

often sounds for removed with

p06t-romatic wobbly voices
,
and

rough tone. How good it is,

though, to hear the text com-
ing across with • such lively

humour. Over-refined Cavalli

recitatives in a language the
audience does not understand
will never seem worth the
trouble again.
La Calisto continues through

January and the world premiere
of Hell's Angels by Nigel
Osborne, tbe main production
of the season, follows with a

preview on Saturday. .
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FORECASTS 1986

HOWEVER 1986 turns out for
pie information technology
industry, it can hardly be worse
than 1986. The industry ended
tile year weakened by a blood-
bath in semiconductors,
sluggish computer sales and a
competitive shake-out which
““nerved oven Silicon Valley’s
®09t ObulUenf entrepreneurs.

'

Ihe US, hit by slower
economic: growth and a strong
dolltf. has taken the brunt of
the damage, particularly tn the
semiconductor industry.
Japanese cbipmakers have
suffered heavy losses, too.

Conditions in Western
Europe have been less turbu-
lent, partly because many of
its electronics companies have
long avoided the most fiercely
competitive international mass
markets and are' cushioned by
protected government defence

.
and telecommunications orders
at home.
But Europe's conservatism

poses other problems. Trapped
by cspbvio boms markets, much
Of (its Industry itwinq the
economies of scale nmnind to
compete internationally. For its
governments, awHwp ways to
catch up is fast
survival issue and companies
such " as West . Germany's
Siemens and France's Thomson
are starting belatedly to make a:

bigger international push to
high-technology. _•

The turmoil on major world,
etectrooics markets may now be

Turmoil may be past the worst

INFORMATION
TECHNOLOGY
GUV DE JONQUIERES

past the worst. Semiconductor
prices, & sensitive- leading indi-
cator for the whole industry,
have started to dim, partly due
(to plant closures and. to
politically-inspired price in-
creases by- Japanese suppliant.

It is uneeEtainr whether this
win be enough to heed off grow-
ing protectionism la the US,
whose deepening IT trade deficit
has been aggravated by a flood
of imports following (he break-
up of AX & Ts Befi Telephone

System. An increasingly nervous
and bellicose US industry has
rushed to blame Japan.

Solid evidence of a broad-
based recovery in demand on
world markets remains scarce,

and flew people are ready to bet
on an upturn soon. Even IBM,
which, knows more- than most
about industry trends, say* it

finds the omens .esceptxnaDy
hard to read and is approaching
1886 cautiously.

The outlook is influenced by
more than just cyclical factors.
Secular shifts in technology and
costs are changing the IT indus-
try's economics. Some parts of
it, notably the mass-produced
“ commodity * Chip business,
appear to be growing mature at
a remarkably early age, while in

many products software is now
a much bigger cost than manu-
facturing

:

As IT product life-cycles

shorten and margins narrow,
seizing new market opportuni-

ties fast and achieving Ugh pro-
duction volumes early are essen-
tial to survival. The pressures
are paricolsrly severe for XBVa
smaller rivals, such as troubled
US computer makers CDC and
Sperry..

Caught awkwardly 'in the
cross fire, an increasingly
anxious Europe is casting
around for solutions. Its latest
miracle cure is the Eureka pro-
gramme of Ugh-technoiogy
collaboration agreed In outline

by 18 countries last autumn.
The programme’s practical

goals are still hazy and its sig-

nificance so far seems largely

political. To be effective, it

will need to help companies ex-
pand their marekts as well as to
pool their technological re-
sources.
How much Eureka can-do to

strengthen Europe's near-term
competitive position fa doubtful
—end time is running short.

After being .relegated to minor
league ro_’. in computer* and
microchips, Europe’s IT indus-
tries are now fighting for their
fife in telecommunications.
.
There have . alrer, '*v been

defensive ratioaaUsartV moves
in the French, Tt^sn and
British telecommunications
industries. There has -been
much talk of European
collaboration, but few —
partly because European com-

CHIP PRICES COLLAPSE

to

parties share so many of the
same weaknesses. Unk-ups with
US companies continue
predominate.

Many of European industry’s
problems are due to restrictive
monopoly policies which have
kept national telecommunica-
tions markets dosed, en-

couraged Inefficient duplication
and starved suppliers of the sti-

mulus' of competition.

Pressures f-or change are
starting to gather momentum,
though. Britain has opened its

market to international com-
' petition, and other European
countries are now studying
varying degrees of Bberalisa-
tkm.

If more open markets result,

they could enlarge the scope for
intra-European collaboration

and boost the kind of .smaller
entrepreneurial companies
which have stimulated innova-
tion in the US. In Europe,
rigidly regulated

.
markets and

preferential procurement have
long conspired to ensure the
survival of the fattest.

The danger, though, is that
governments may seek to pro-
tect their markets from tourer
foreign competition by revert-

ing to- “national champion
policies. These have already
contributed to Europe’s prob-
lems by creating too many
companies which are giants at

home but weakmgs inter-

nationally.

Hopes of a turning point

CHEMICALS
TONY JACKSON

FOR EUROPE'S chemical pro-
ducers, 1886 conld be a turning
point It is just possible that
it could see petrochemicals
ducers waking up from- a
year nightmare.

Petrochemicals aria by no
means the whole of the chemi-
cal industry, but- they are by a
long way its biggest problem.
Ever since producers geared up.
'in the 1970* "for" growth That
never came, the1 industry has
been plagued by overcaipatity.
The problem still exists, but to.

1988 it could be much eased
through a combination of ' in-
creased demand- and reduced
supply.
On the demand side, a great

deal depends on whether Opec
i& breaking up and the world
is about to return to a free mar-
ket price tor oil.

. The slowing in demand for
plastics in the 1970s, and the
ytniii -fan in demand in the
early 1980s. broadly . coincided
with the two oil shocks of 1973
and 1979. It seems natural to
suppose that toning oil prices
would have a similar effect in
reverse.

But demand for plastics and
petrochemicals has depended on
a number of factors—the health
of tiie world economy, the cost

of feedstocks and the maturity

of the products themselves.
The effects of a lower oil

price on the world economy
should, on balance, be beneficial.

A* to feedstock costs, lower
prices could have complex
effects beyond the mere
stimulus of demand.
When oil prices were attheir

peak ‘earlier in the decade;
variable costs—that is, . feed--

stories add fuel—made up pome-
70. per cent of the cost of Euro-
pean petrochemicals production.

European producers therefore

had to concentrate on getting
the highest cost for their pro-
ducts, even if that meant some
underutilisation of capacity.

Lower off. and feedstock
prices would tend to the oppo-
site effect Fixed costs would
loom larger in the equation;
and a higher priority would
have to be given to fuU ntihsa-
tion of plant; even at the ex-

pence of prices. In addition,
lower feedstock costs might
give some advantage to new',

plants to the non-oil producing
countries of the developing
world, such as Turkey and the
Philippines, with their lower
fixed labour costs.

Plainly, though, a real toll

In oil and feedstock costs would
be welcome. From the purely
UK viewpoint, any consequent
weakening in sterling's petro-

currency status would help Id
against German competition.
For the industry overall,

though, there remains the ques-
tion of the maturity of the
industry’s portfolio of bulk pro-
ducts.

Fdyetheylene, one of the’
industry’s mainstays, was to-
vented by -Id inita: Cheshire
laboratories 53 yea* ago. PVC
was invented inGermany a very
few years later. Much of the

phenomenal growth to petro-
chemicals in tiie 1950s and 1960s
came through the substitution
at slashes for traditional
materials. In the view of many
in the Industry, the bulk of that
substitution is now over.

The collapse of Opec would
hot lead to pre-Opec growth
rates — nor hi the industry,
stffl shaken by the experiences
of the early 1980s, likely to
expect it. On the contrary, it

looks as if improved demand
might be assisted next year by
a drop, in European capacity.

In tiie shake-out of 1980-82,

when the first Urge chunk of
overcapacity was taken out of
the industry, it was a source of
grievance to producers in' the
private sector that nationalised
chemical plants around Europe
were not playing their part. In
France, Italy and Spain tor
instance, political considera-
tions hindered their govern-
ments in attempts at plant
closures.

It looks as if the politics may
be changing. Stuart Wamsley,
of • London stockbrokers W.
Greenwell, says: “ This time
round, the -state-owned ^com-
panies are leading the way in
getting capacity down. Their
governments are telling them

they can’t be supported toy
longer—the money isn’t there.

The private sector companies
did the earlier work on rational-

. isatkrn—now the state com-
panies are pulling their weight.”

If these closures go according
to plan, one contentious issue

to 1985—access of new Saudi
Arabian petrochemical products
to Europe—would lose much of
its force, . Europe’s fear of
Saudi competition has been
largely based not on the Saudi
advantage on feedstock costs
but on its own problem of over-
capacity. Solving that problem
would do much to remove the
threat, and if world feedstock
peices-were to fall significantly,

the sole Saudi advantage would
be eroded in any case.
Recovery in petrochemicals

would also ease the stampede
into speciality chemicals—an
area not easy to define; hot not
large enourixto shelter a whole
industry from the effects of the
chemicals cycle. In tiie latter
part of 1985 many of Europe's
largest producers taritly
accepted that and began to in-
crease theirexposure in selected
petrochemicals through plant
swaps -and- mergers. •• At the
time, the strategy looked purely
defensive; it may turn out to
have been rather clever.

Optimism is building up
FOR THE first time to years,

there Is growing optimism about
the outlook for the construction,

industry.
The National Council of

Building Materials Producers,

tor example, estimates that real

growth in the past year of 2
per cent will be followed

by 2.5 per cent to 1986 and
again in 1987. Stockbroker
Savory MHIu sees 3 per cent

real growth to the past year
followed by 2.5 per cent In 1986

and 8 per cent to 1987: N33DO
sees 3 per cent for the past

year. IB per cent in 1986 and
2 per cost to 1967.

This new-found optimism
arises from the Improvement in

the economic Climate, the

growth of GDP and the strong

possibility of a 4 per cent

growth to consumer spending
in the coming year.

"

Private sector builders bene-

fit if salary levels rise faster

tb"" inflation because house

purchasers tend to trade up- At
the same time the current spate

of company mergers-— leading

to rationalisation disposal, re-

development and refurbishment
of properties—has given office

builders a sense of aptunism.
uahu tnunn) cwen-uv trad-

ing should mean more ware-
houses, more shopping centres
and more distribution facilities,

builders hope.
This pattern of consumer-led

.
growth means that forecasters

are broadly agreed about
exactly where tiie construction
industry's recovery is coming
from.

It will come from building;

which depends cm private initia-

tive, rather than from civil

engineering, which depends on
public spending. - Building,
repairing and improving houses,

offices, shops, hotels, leisure

centres and other commercial
developments will see growth.

Industrial buDding is the only
private sector construction

activity which has a question-

mark hanging over it to tiie

forecasts.
New industrial building has

been one of the industry's star

performers lately. It grew by
25.3 per cent in 1984 and by
approximately 20 per cem la*|

year, as advantage was taken of

Industrial bpfldtog allowances,

which will end to April 1986.

The phasing out of these

capital allowances, with high

prices tor industrial building

land to the favoured areas of

the South East and some oyer-
of the much-vaunted

_ tech developments,” has
led to fears that the industrial

building boom could be about
to end.

However, there is a greater
degree of concern In (he public
sector; where construction work-
loads have plummeted.

The value of public sector
construction work—the roads,

sewers, dams end bridges
which make up the_ civil

engtoeeW principal workload
fellby an estimated 3 per cent
last year. This followed a small
rise to 1984 of approximately
12 per cent, but tram a very
tow base;

The gap between public and
private sector performance
explains why, in the midst of
general optimism, Mr Derek
G autter, director-general of the
Federation of GvH Engineering
Contractors, continues to argue
that "the outlook, is gloomy as
usual and we are to a pretty
horrifying situation."

There is. no doubt, an
element of special pleading in
this.

Civil engineers, like farmers,
never have a good year—

a

UK
CONSTRUCTION

JOAN GRAY

point noted by Mr Kenneth
Baker, the Environment Secre-
tary, to his ' observations that
“ the construction industry has
shared In our economic
recovery, with output over the
past three years up by nearly
10 per cent"

“ The leading firms are show-
ing the benefits of tills to their
results,” he added; "Lovell,
with protfls up 42 per oeut;

Latog, up 32 per cent; and
Tarmac, up 25 per cent"
However, much of these big

companies* recent growth in
profits has come town their
increased involvement to other
activities, such as property
development, private sector
housebuilding, or selling build-
ing materials. It has not come
from civil engineering.

The Government's housebuild-
ing programme has also been
cut The number of public
scoter bouse starts has fallen
from 39,500 hi 1984 to a forecast
80,000 this year and 25,000 next
year. Ibis low level about the
minimum number required to
meet the needs of the disabled,
elderly and vary poor — Is

uriUkedy t© be exceeded under
the present Government.
But altitudes may change

slightly after pleas for increased
spending on Britain’s infrastuo
ture, and stinging reports on the
state of Britain’s housing1 and
inner cities from bodies as
diverse as the Church of
TfoygTa’nrf aural the Duke Of EdfaV
burgh’s housing commission.

1 Mr Baker already admits that
there is a problem wish Britain's
infrastructure and is ready to
talk about tackling it: his junior,
Mr John Patten, Minister tor
Housing and Construction, says
he will “figbtf” for his industry
and “ do all I can to help it"

Men with designs on

the high street
AFTERYMS Of ^eoatoa to

the
to

retailing in the nnd-l980s **

accelerating. Tto y
abolition <a restriction® on mop
opening house wifl

not only tor lawful Sundaytrid;

tog but also for more Igtetfgnt

shopping during the week.

In 1986 shopping should

become more eotermintoff —a

enfinence during, tog jgtJS
u jhxtoey Fitch,

PeteieTandSir Terence Oonron.

tn be -wooed into awe®
gaudy deafens and eye-

ScLIg <* eohmr <md

lights. ..

Sir Terence has generally

wssssmsJ

himgas*
ij^st ,»f dav in

It is more likely **

r*~Jte for takeovers may
rival farther vent after his

recent link-up with British Home
Stores and his intervention

which helped Burtofia win con-

trol of Dehenhazos.

The most talked-about targets

for mega-takeover' bids are

Boots and W. H. Smith—two
companies which perhaps have

not performed as well as they

should and whose retail opera-

tions could benefit from the in-

jection of new Ideas. little-

woods* troubled chain stores

might also prove • attractive,

especially as they are mainly

freehold properties, while even

Maries and Spencer could con-

rider moving into mail order,

perhaps by means of an acqui-

sition.

Two aggressive'entrepreneurs

to watch are Mr Alec Monk of

the Dee Corporation and Mr
James Gulliver of the Argyll

Group, especially if the latter

fails to win control of Distillers.

Their predatory ambitions

are more likely to fall outside

the food retailing sector since

that is one area where any to-

UK
RETAILING
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crease to concentration is
watched carefully by the Gov-
ernment. But 1966 could be the
year when -Tesco and J. Sains-
bmy — baulked from buying
growth to the UK—both move
overseas to a big way.
At home, retailers* main con-

cern will be whether,the buoy-
ancy of consumer spending over
the past 12 months—volume
sales were tome 8 per cent

higher overall last year than in
1984—win continue through
1986. After the record Christ-
mas just past, retailers are In a
fairly optimistic mood.
Average earnings are still

outstripping retail price rises,

so Those in work are enjoying a
rising standard of living and
have more discretionary spend-
ing power,

Retailers are already looking
towards preelection tax cuts to

boost demand.
The advent of . seven-day-a-

week shopping from the autumn
win, it is argued, increase sales

volume In the short term
although thereafter It is likely

to lead to a spread of the same
level of trade over, a longer
period.

.

'What the ending of restric-

tions on shop opening hours
will do, however, is to give a
further boost to the develop-

ment of convenience stores.

These stores, based on the well-

established US models, are fill-

ing the gap to the market cre-

ated by the trend towards
superstore and hypermarket
shopping. As retail outlets get

bigger, so there seems increas-

ing demand tor stores "which,

opal early to the morning or

law at night
The potential of conveniea#e

stores, moreover, is likely to

attract other major companies
Into toe fray to join the Im-

perial Group and-Guinness.
Yet while there seems scope

tor growth among small re-
tailers providing a service,
especially to the food sector,
those retailers most under pres-
sure will be the medium-sized
Store whiilna.

There is little chance in 1986,
however, of Che Government
taking any action to curt) toe
multiples’ muscle, especially toe
claims from food manufacturers
that they are unfairly being
squeezed by toe big retailers to
give extra trade discounts. But
there are signs that behind-the-
scenes talks between the major
maufactarers and retailers may
produce a code of practice.

Perhaps toe most rigrriflc&t
developments over the. next 12
months will be equally low-key.
The retail sector is slowly com-
ing to grips with new technology
and 1986 may finally bring
some agreement between the
retailers and toe hanks over toe
introduction of Eftpos — Elec-
tronic Funds Transfer at toe
Point of Sale.

At the same time, retailers
such as Tesco and Iattlewoods
will continue their experiments
with telerflhopplng at home via
personal computers and the
viewdata network.

.

The .era of cashless shopping
via computer terminals may not
actually be with us yet, but 1986
could bring it a lot closer.

Shadows on the

bright dawn of

deregulation

BANKING
OAVtolASCaiES

THE New Year- dawns bright
but crisp for the world’s
bankers.
2a a business where good

fortune sometimes mwnc
merely the absence of boaster,
bankers have every reason for
feeding satisfied with 1985:
there were, no new Continental
mtoo&es or JMBs, and the
thread by which toe Third
World debt problem hangs did
not mnp. On top of than, most
bonks made money <m a gratify-
ing if not downright embarrass-
ing scale.

Judging by toe generally
optimistic forecasts that econo-
mists are making for 1986,
business should be good in the
months ahead too. Economic
activity will continue to ex-
pand, and with ft the banks'
bread-and-butter loan business.
Interest rates may also ease,
though this is a mixed blessing
for hanks with low -funding
coots. So long is toedr easterners
thrive, toe biggest worry for
banks—bad debts—should efeo
subside.
And bankers will need a

friendly environment, because
in other respects they face some
hefty challenges in a fast-

changtog world.
With hack, toe kmgawaited

explosion at the debt crisds will
again be postponed. But despite
the recent initiative launched
by Hr James Baker, toe US
Treasury Secretary, to channel
new money to the Third World,
the threat is unlikely to be
defused.
The banks are understandably

reluctant to heed Mr Baker's
call to increase their t«—

—

unless Western governments
and official institutions also
stomp up new money. And
there is a danger that toe Baker
plan wiM—despite toe banks'
weHtancbetintfied endorsement
just before Christmas—get

bogged down with everybody
saying: "You first." Same Strang
leadership wih be needed to
keep it moving.

Meanwhile, the finances of
many LDCs will continue to
deteriorate. Even if banks do
not advance new funds, they
will still bear the cost of toe
crisis to toe form of toe higher
provisions that prudence dic-

tates they will have to make
against shaky loans. Most likely,

1986 will be another year of
muddle-through as far as Third
World debt is concerned.
For many bankers not

directly concerned with it, toe
LOG crisis will be an
unwelcome distraction from toe
much more exciting prospects
that should unfold in 1986 as
the steady deregulation of toe
worldwide banking business
gathers pace. This year win
bring; among other things, the

Supervisors wffl

be breathing

down their necks

Big Bang on the London market
and steps to liberalise other
markets as weU-

On March 1, tflEC and
banks will be allowed to buy
full toe various stockbroking
and jobbing firms with which
they have formed alliances in
the City Revolution. They will
then have just -under eight
months to weld them into new-
style banking-securities con-
glomerates before October 27,
when access to the Stock
Exchange is liberalised.

That In itself will be a major
task. Whether tills great shake-
(up of the City leads to a
bonanza or—os many fear—

a

bloodbath will not become dear
until next year, or even the
year after that. But it is all

part of the worldwide process
in which toe banking and
securities markets are coming
closer together, and which, for
that reason, Is seen by most
bankers as necessary, -if not
desirable.

Other European countries

—

Germany, Holland, France and

possibly Switzerland—will also

be liberalising their

markets this year, partly to

fend off the powerful competi-

tion now presented by London.
All these changes- should give

banks, particularly nondomestic
ones, greater access to local

securities markets, and widen
the global marketplace.

Less progress Is likely In toe
world’s two biggest financial
markets, New York and Tokyo,
where legislative barriers pre-
vent banks from entering many
parts of the securities business.

to toe US, the political tide
has moved against further finan-
cial deregulation despite toe
loopholes that make a mockery
of much bank law. But in Japan,
the Government is gradually
easing by administrative means—and under intense foreign
pressure—the barriers to
foreign banks. This should
hasten toe growth of Tokyo as
the Far East’s -undisputed lead-
ing financial centre. Any foreign
bank without a branch—prefer-
ably with a securities trading
licence—in Tokyo by the end
of this year will be a laggard in
the international banking race.
Amid all these changes,

bankers will feel toe breath of
the supervisors on their
necks. Virtually everywhere,
banks will be under pressure to
boost their capital resources to
withstand the shocks of change.
While that is not particularly
new, equal treatment is likely
to emerge as an increasingly
pressing issue. Banks whose
regulators demand high capital
ratios, such as the UK, the US
and Switzerland, already com-
plain about hanks from coun-
tries, such as Japan, which do
not Supervisors will have to
bring forward moves towards
international harmonisation,
particularly on toe treatment of
contingent liabilities, last year’s
big growth bnsineSs.

In the UK, banking super-
vision will also be tightened up
with a new law shaped In the
wake of the Johnson Matthey
Bankers affair. But legislators
will need to tread a careful line
between making banks more
accountable and loading town
with extra regulation, which
would simply drive business out
of London.

Not so far to the $20 cliff if

oil prices continue to fall
PLENTIFUL SUPPLY, weak
demand, low production costs

and an enfeebled cartel, con-
trolling only 30 to 40 per cent
of output: these must be text-

book conditions for a failing

price, and toe nil industry has
read the lesson.

Almost everyone expects
some weakening of the oQ price
in 1986, particularly when
warmer weather pushes demand
down from the relatively high
levels readied towards the end
of last year.

The big question is whether
this will happen as an orderly
retreat, through gradually
sharper discounting, or a rout
which could make 1986 toe year
in which a trend towards much
cheaper oil was decisively

established.

Most analysts are betting on
the former, partly no doubt
because prophecies of a collapse

fin the oil price have too often
been fWsdfied in toe past two
yea?* and also because toe
underlying picture of supply end
demand for 1988 does not point
to any dramatic changes.

Nevertheless, the disunity
shown by Opec last year, its

difficulties fin agreeing how to
shore out production -cots, and
-the persistent tendency of some
mesnbema to break these agree-
ments have Increased uncertain-
ties in a market where the pre-
sumption is wwwh^lmingly
that prices will move lower.
For that reason the possibility

of a $20 barrel of oil hag to be
taken seriously. Few people in
the industry are prepared to
look over toe $20 diff, mainly
because the implteationB for the
stability of the world .economy
then become ahmnrfng. Coun-
tries as doverse as the UK,
Mexico and toe US would suffer
severe adjustment strains if the
price fell suddenly to that level,

not to mention toe Gulf states.

The nervous* ess of traders
was shown immediately after

the Opec meeting in December
when North Sea prices fell to

$2&50 a barrel compared with
$30 only a couple of weeks ear-

lier. The- marked change Of
emphasis in Opec from cutting
production to a struggle for

market share led to immediate
speculation of a global price
war.
Bat after a couple of days

the market steadied.

The major forces of supply
end demand which underlie this

uneasiness can be seen clearly

in toe latest projections, from
the Paris-based International

Energy Association. They sug-

gest that total demand for oil

from the industrial world will

be almost the same this year as

last at an average of 45.8m b/d.

This continues toe flat trend
since 1982, when ofl demand
settled at a level about 12 per
cent below its 1979 peak
Supply from the non-Opec

countries Is expected to con-
tinue to rise to a level around
30 per cent higher than in 1979. -

ENERGY
MAX WILKINSON

EEA officials expect that demand
for Opec crude will be between
15m and 16m b/d with a low of
about 14m b/d in the spring:
The average is, therefore, hot

far below toe Opec** agreed
production celling of 16m b/d.
However, a balance between
supply and demand was
achieved last year only because
Saudi Arabia was prepared to
reduce output well below its

4.4m b/d quota. In the summer
Saudi production fell as low as
l~8m b/d on some days, though
it averaged 2.4m b/d.

The question, therefore, is

who will cut production when
demand fails from the unexpec-
tedly high levels of last autumn.
Saudi Arabia has made it dear
that it will no longer scale back
production to make up for price-
cutting by other Opec members
and will sell dose to its full
quota at whatever discount is

necessary. Even if there Is an
element of bluff in that, most
analysts believe the kingdom is

in earnest

As Mr Herbert Krupp, senior
energy economist at Bankers
Trust says, most producers out-
side toe Gulf have big balance
of payments problems and huge
external debts. The warring

nations of Iran and Iraq can-
not be expected to cut output;

,heo ther Gulf producers,
Kuwait Qatar and the United
Aj*o iSmirates, were producing
14 per cent more oil than their
combined quotas even last sum-
mer, when demand for Opec oil
was severly depressed.
He believes that these three

are in a healthy
enough financial position to
• ... -jlli.- tola would do so
if prices seemed likely to
collapse.

But he says: “The possibility
or sharp price dedinea ranrv*»
be dismissed and could result
from a breakdown of Opec
discipline over production.**

Mr Joseph Stanfslaw, oil
market specialist for Cambridge
E®«*y Research Associates,
the US consultant comes to a
sim ilar conclusion: that
for Qpec crude will remain
about 15}m b/d next year, with,
only a modest .rise in 1987.
Saudi Arabia, he believes, wilt
try to lead prices down In a
managed retreat” to *25 or a

mtie less by next year. But he
believes a sharper drop in spot
nnces to perhaps $22.50 could
happen this spring.

most immediate uncer-
tainties include the question
whether toe Soviet Union wfig
continue to curtail sales to the
West and the effects of the
Iran-Iraq war onGulf supplies.
The volatility - of the oil

markets is likely to be height-
ened by the effect of stock
levels. Nongovernment stocks
are now equal to about 72 days
of consumption, which is 10 per
.cent less than a year ago amg
the lowest since 1978.

Lower oil prices are unlikely to
provide any immediate stimulus
to consumption but they may
gAve a perverse Incentive to
many countries to raise produc-
tion so as to maintain revenues:
The question for 1986 win be

whether the tattered dfetiptine
in Opec can withstand this
strain. Otherwise there is no
economic reason, why free world
demand and supply could not be
balanced just as well at $18
per barrel as at $28.
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Outlook for

arms control

Basic strategy

not only on the desirability and negotiability of a major
arms control agreement but also on whether such an
agreement would, by itself, be a solid basis for an

also on whether such an

improved Easi-West relationship. In particular, and
despite the softening of the public rhetoric, it still

evinces a strong conviction that the Soviet Union is not
only the source of much of the trouble in the world but
as also in some sense an illegitimate power.

Such sentiments are understandable but scarcely
useful. The Soviet Union does not practice the liberal*
democratic values which confer legitimacy in the West
and its conquest of its Bast European empire remains
a permanent source of instability and potential danger.
Moreover, there is no question that its expansionism and
its military might make the Soviet Union the most
serious threat to western security.

Nevertheless, emotional anti-Oommunism. consti-
tutes an unreliable basis for a coherent foreign polity
and it can only complicate the task of trying to establish
a more constructive relationship. Formally, there are
dear resemblances between the components of the
present Administration’s approach and the detente
master-minded by Dr Henry Kissinger 15 years ago:
nuclear arms control negotiations, conditionally linked
to Soviet restraint in the Third World and -the alleviation
of human rights abuses inside the Soviet bloc: The
central difference is not thatthe Reagan Administration
rejects the term “ detente ” but that its reflex instincts
are suspicious of, even hostile to, the possibility of
detente.

Bench-mark target
Just how far Mr Mikhail Gorbachev is prepared

to go for the sake of a better Bast-West relationship can
only be a matter of speculation at this stage: Soviet
public rhetoric remains entirely vague. If, as seems
possible, the new Soviet leadership were more strongly
committed to the restoration of some kind of detente
than the Reagan Administration, the implicatiois could
be far-reaching.

The Soviet Union would be likely, for the first time
in 40 years; to take and keep the initiative in the Geneva
talks; indeed, this has already started happening. Last
year Mr Gorbachev moved quite quickly to establish
the new bench-mark target of “ 50 per cent ” cuts In
strategic nuclear weapons. Naturally, the details of the
Soviet proposals were neither as simple nor as equitable
as the slogan, nor does a slogan make an agreement any
easier to negotiate. Nevertheless, the Soviet commit-
ment to arms control may be judged by whether that
initiative is followed by others.

The second -test of Moscow’s commitment to the
arms control process will be Soviet conduct in the
Third World- .It would be unrealistic to expect any
renunciation of long-standing Soviet ambitions or
ideological -objectives. If -is less unrealistic to suppose
that the new leadership might reappraise the usefulness
of these ideological objectives from the standpoint of
Soviet national interests, narrowly defined. In any
case it would be surprising if the Soviet Union were
gratuitously to seek opportunities for expansionism in
the Third World, at least so long as the arms control
negotiations are in progress; that would simply hand
extra ammunition to American hawks who are already
opposed both to arms control and to reconciliation with
the Soviet Union.

In this context, there may be encouragement in
hints that Moscow is interested in a political solution
to the six-year Afghan war, not so much because a
political solution is really available but as a sign of

attitudes.

European responsibility
An arms control negotiation in which the Russians

took the lead would place on them more of the burden
of seeking a deal which is negotiable and it should
improve the chances of an agreement which is ratifiable

by the US Senate. The disadvantage is that if it is
dearly perceived that the Russians want an agreementdearly perceived that the Russians want an agreement
more than the Americans, the hard-liners in Washington
may find it easier to keep raising the price out of range.

If this is the configuration, it will place a heavier
responsibility on America’s European allies than they
have borne in previous arms control negotiations. So
far they have given consistent public support to the US
negotiating posture, as well as to the research aspects

the details of the US position. The British Government
has refused publicly to endorse the US claim that the
Krasnoyarsk radar, violates the 1972 Anti-Ballistic
Missile Treaty for fear of strengthening the hand of
the US hawks.

As the negotiations progress, the Europeans will
scarcely be able to avoid exerting their weight in the
scales; even if they do not do so as a body, they will
certainly need to co-ordinate their views. For the time
being there is no dilemma since the Geneva talks are
only just getting under way. President Mitterrand will
not be able to elude the question when he visits Moscow
and the European allies as a whole will find it more
difficult to give blanket endorsement to the US position
if the Reagan-Gorbachev summit in Washington
produces as little as their meeting in Geneva.

FORECASTS 1986

The modest but perilous

AS 1986 opens, the central focus of hope and anxiety
as

_€ver» 00 the relationship between East and
west and, within that strategic context, on the prospects
for an arms control agreement between the super-
powers. These negotiations will be a critical test of the
intentions and the strategy of Mr Mikhail Gorbachev,
as well as of the coherence of the Reagan Administra-
tion, but they will also {dace an unfamiliar burden on
the Nato -allies in Ekirope.

The prospects are ambiguous. It seems fairly dear
that, after five years of frost and mutual recrimination,
Mr Mikhail Gorbachev wants to establish a new and
better relationship with the US. Many factors push
him in this direction. Externally, the Soviet Union has
gained nothing from its adventures in the Third World
in the 1970s arid the collapse of detente. Domestically,
.the top priority (often proclaimed mid as often
deferred) must be economic reform but the possibilities
of reform are severely circumscribed by East-West
antagonism, by the consequent restrictions on East-West
trade and by the dangerous prospect that a hew arms
race could impose an even heavier drain on Russia’s
stretched resources.

There is much less clarity about the Reagan
Administration’s basic strategy towards the Soviet
Union. No doubt the President personally desires a
better relationship with Moscow, and he has made much
of the value of last November’s summit meeting in
Geneva, but his Administration is still deeply divided

I
IF ONLY the world were a
single country, economic
policymakers might hove an

excase for quiet self-satisfac-

tion today. After three years of
recovery, the world economy
seems set for another year of
steady, if unspectacular, growth.
Moreover, as last month's

OECD Economic Outlook noted,
the present global -recovery has
already lasted twice as long as
the post-war average cyclical up-
swing. with no signs of capacity
constraints, inflationary pres-
sures or shortages of raw
materials or fuels. HopeftU
whispers are sometimes even
heard about a return to the
golden age of noninflationary
growth which ended in the early
1970s.
Admittedly, this recovery has

lacked in strength what It has
made np in endurance. In -fact.

If the wuxid economy were
really transported back into the
golden age of the 1960s, we
would today be moaning of a
new recession, not celebrating
a recovery- at alL Growth Cor
the Industrialised countries In
the continuing "recovery" of
1986 is likely to be slower, at
2} per cent, on the OECD’s
forecasts, than it was in 1970,
the worst year of “recession" in
the era of fixed exchange rates
before the oil crisis.

Nonetheless, by the unexact-
tng standards which Western
politicians have set themselves—and apparently persuaded
their electorates to accept

—

economic conditions seem satis-

factory enough.

Inflation should decline this

year to 45 per cent—its lowest
level since 1968—according to
the OECD’s forecasts. Oil and
commodity prices have fallen
sharply, with nowhere to go but
downwards. A massive redistri-

bution of income in favour of
the industrialised countries
been achieved as a result, not
only from Opec but also from
the producers of raw materials
and simple manufactures in the
Third World.
Few Western politicians, or

even businessmen, may under-
stand the precise definition of
“terms of trade”; but the
collapse in the Third World's
raw materials prices relative to
the First World’s prices tor
sophisticated equipment and
financial services (above an

recovery continues
The world economy resembles an aircraft flying at minimum

speed— theory shows it can stay aloft, but in practice

the slightest shock could send it crashing down
ment rate has now stabilised at
8} per cent, just S percentage
points above its 1974-79 leveL
Those 3 percentage points

represent some 11m people
who would today expect jobs
if the economic assumptions of
the mid-1970s were restored.
But almost all the rise in unem-
ployment has taken place in
Europe. And the Germans,
whose policies at present
dominate the whole of Europe,
seem to find sufficient consola-
tion in the fable of the tortoise
and the bare.

There may be little evidence
that the European tortoise will
ever catch up with the Amen-
can bare in terms of total out-
put or employment, as long as
present policies continue. But
the Germans seem to .take par-
ticular pride in -their slow-hut-
steady approach, to economic
growth, and with every year
that passes, European societies

are becoming more inured to
unemployment

(Cuts in working hours, un-
productive make-work projects
anj plain idleness, particularly
among the young, have been
accepted as -inevitabilities

throughout Europe, even in
Germany. And despite reduc-
tions in social benefits, less and
less opprobrium attaches to
living off the state. In countries
where every family or group of
friends to touched by unem-
ployment in one way or other.

’Mfiqe tiie industrialised

world -as a -whole, then, there
seems no reason to expect a
break witfa recant modest econo-
mic trends.
The world, however, is not

a single unit. It is a set of
powerful nations, with the
potential to disrupt the inter-

THE WORLD ECONOMY
By Anatole Kaletsky

The malady afflicts the whole
of the world economy and the
trade surpluses of Japan, Ger-
many. or Brazil, projected at
$65bn, $40im end $12bn re-

spectively, ere as much its

symptoms as the US deficit.

These figures imply that mil-
lions of the jobs created in
Osaka, Duesseldotf or Sao Paolo
are really “Made in America.”
They imply that the US

economy is spending 85 per
cent ofGNP more than.it earns,

hot also that Japan and Ger-

then its tax «*|t** public
spending would stimulate con-
sumption In the Japanese, as
well as the -American, part of
the federation. If one local

authority tried to borrow con-
tinuously at a rate much higher
than others, it would either be
stopped by central government;
as in Liverpool today, or it

would lose its creditworthiness,
as in New York 10 years ago.

If it did manage to go on
borrowing, it would have no
way of reneging on its claims

Third World loans) has been
a major factor behind the sense
of well-being reflected in
opinion polls, consumer confi-

dence surveys and stockmarkets
indices throughout the indus-
trialised world.
Meanwhile, worldwide capital

investment, which in 1984
recorded its fastest annual
growth rate since 1960, should
continue to expand at over
4 per cent in 1986—nearly four
times as fast as in the 1973-79

period. Even profits have
returned, in relation to the
OECD’s total income, to levels

last seen in the 1960s, tbanks
largely to the lower growth of
wages, but partly also because
of improving terms of trade
with the Third World.
Unemployment of course,

remains uncomfortably high;
but even this dark cloud looks
rather less ominous from a
global perspective. For the
OECD as a whole, the unemploy-

systems in a variety of different

ways. And in die lafce-1960s. the
uncoordinated financial, trad-

ing and fiscal -actions of the
leading industrial countries
could create every bit as much
havoc in the world economy os
tiie trade unions and oil

sheikhs who dominated the
economic demonologyof the last

decade.
There are three great inter-

national economic fcrib&ktncaa

—

in trade, in savings and invest-

ment and in international
finance—whkJh will have to be
rectified somehow fn the years
ahead. -

All are encapsulated in a
familiar figure: the US current
account deficit, which the OECD
expects to rise to 314®n this
year. Cut the common belief

that these deficits are essenti-

ally America’s problem is the
most dangerous illusion which
threatens the world economy
today.

pressure on their own and the
world’s economies equivalent to
8.7 and 25 per cent of their
GNPs.
And they mean that Japanese

and other foreign investors are
accumulating gjatmn on the US
economy at a rate of nearly
3I50bn a year—claims which
Americans wiH hove to service

by foregoing their awn con-
sumption and Investment for
the indefinite future.
In a single country, there

might be nothing particularly

worrying about such im-
balances. Either they would
automatically correct them-
selves or they would never coma
about in the first place.

If Japan and America were
one country, it might not matter
too much whether jobs shifted
from one region to' another

—

eventually the workers would
move to where the jobs were If
they had a single government.

Fin de Watch-word

siecle
Little by little, film distribution
in tiie UK is spooling itself on
to a single reel of ceilxiloid.-

Twentieth Century Fox is about
to dose its London office, leav-

ing Walt Disney as the only
US major still with its own
distribution outlet in Britain.
Once they were all here But

with Hollywood making fewer,

if more expensive, “ block-
busters,” there is less for sales

staff to handle. Bank continues
to beat the gong for many of
the UK’s native film-makers.
MGM, Universal and Para-
mount, though, are bandied by
United Artists, under the
umbrella ot United Inter-

national Pictures, while Colum-
bia and EMI £re marketed by
Warner Brothers,
Far already has an associa-

tion of sorts with Disney. They
share the same building in Soho
Square Whether the creators
of Mickey Mouse will take over
Fox’s UK distribution or
whether a new deal, will be
strode with-another rival is now
being decided in Hollywood.
The question is an important

one. Cinema audiences in
Britain are on tiie rise again
after decades of decline, while
in the US. unaccountably, tiie
punters have started falling
away. Moreover, independents
are now asserting themselves
again and Ughting it out for im-
portant pictures with tiie

formerly unbreakable cnains.
The projection of projection is

once more a worthwhile game
to play.

Men and Matters

dace quite the best wrrated
cloth in the world,” he says.
(He is not given to modest
understatement)
"But If8 no use producing

the best doth—some of the
suits made from our material
cost over £1,000 each in Japan
—unless you can market it

property. That means making
a range of garments and acces-
sories from it”
Packer's tartan—" dark tones

of navy bine and bottle green,
subtly overchecked in Scattish
gem colours of garnet and
Cairngorm ” — has been
approved by the angust Tartan
Society, which registered it as
the genuine thing, fit for the
heirs of Bannockburn and.
Bums.
You can get rigged out in it

now from top to toe, hat to
slippers, in London as well as
Tokyo; and Packer intends
shortly to try to sell his High-

.

land look in the Netherlands I

and West Germany.

MSPT # M
TRADE* J
INDUSTRY

Readers seem unusually shy
about suggesting a title for the
so far unnamed City watchdog
that is being created By the
Financial Services Bill, Perhaps
too much effort has been ex-
pended in the last few days on
solving slH those other seasonal
posies and quizzes.
A bottle of champagne, then,

for the most fitting title for the
merged Securities and Invest-
ments Board and the Marketing
of Investments Board.
Dr Stephen Castell kids off

the competition with "The In-
stitution for Regulation iff In-
vestment and Securities in tiie

City.”
That may seem a bit of a

mouthful but Castell says the
acronym HUSC “should serve
to remind all those involved
with its operation that, whilst
properly and comprehensively
promoting the cause of probity
in the City, it must not totally
kill off the funding of risk by
being over-zealous in monitor-
ing the risking of funds.”

"Bit of a busman’s- holiday,
reafiy — played that Trivial
Pursuits gate afl the time”

Men only

Space race

Highland fling

Over the next few months, we
Shall be hearing a lot about
Sqn Ldr Nigel Wood, the quiet,
self-effacing RAF test pilot who
is due to became Britain’s first

astronaut in June.
Wood is to be injected into

the cosmos on board a space
shuttle, along with a military
satellite that the US Is kindly
putting into space on Britain’s

John Packer has plenty of
nerve. Treading where no
other Englishman would dare,
he ha$ produced a tartan to set
beside the colours of the
Gordons, McGregors and
Camerons—and he is success-
fully selling a range of clothes
In it to the Japanese.
Packer is chief executive of

Reid and Taylor, a mill that
nestles in the little town of
Langholm, just over 1 the Scot-
tish border. "There, we pro-

But wait. Creeping up on the
blind side is the "unofficial”
astronaut candidate, John
Padday, a fluid-physics specialist
employed in the UK research
laboratories of Kodak; the US
camera giant.
Padday has planned several

experiments taken Into orbit
aboard Spacelab, a US-operated
module for materials-proces&ing
operations in the heavens.
The space enthusiast has so

impressed his employer that
Kodak, keen to explore new

possibilities. has suggested
Padday might like to take a trip
into space himself to oversee
one of his experiments.

Tentative discussions are
taking place about when
Padday might leave the Earth
as a paying guest on a space
shuttle. There are precedents
for this. Charlie Walker, a
McDonnell Douglas scientist,

has already gone into orbit
three times to conduct low-
gravity research work far his
employer.

If Kodak gets a move on,
Padday, could pip Wood to the
post to become the first UK
spacefarer. That would not go
down too well in UK Govern-
ment circles. Padday, on several
occasions, has criticised
Britain’s organisation of its

space activities.
Padday's age ™<gin be a snag.

He is 58, the same age as the
oldest space traveller, US
astronaut Karl . Henwe, who
made his first trip a few months
ago.

Male chauvinism is alive and
well—in some parts of the
Diplomatic Service at least.
A colleague recently in a

French-speaking West African
country called at the British
Embassy. Over tiie gin and
tonic and fried plantain, he
asked the ambassador how
many Britons lived there.
"Around 300,” be replied.
" No. ambassador, it’s closer

1

to 600.” an aide Interjected.
“WeH, if you include the

women and children, I suppose
that’s true,” Her Britannic
Majesty’s representative
allowed.

Fast and loose
One of the questions in a
general knowledge test at a
Sussex school was: "Complete
the saying. 'Marry in haste,
and . .

.* ”—“ Repeat at leisure,”
wrote one l5-yeaix)ld girl.

ported by flows of commercial
3»wrf official funds sufficient at

least to offset the huge resource

transfers which are now taking

place from tiie poor to the rich

countries of the world.
These are essentially the

objectives of the two initiatives

launched In the past ' few
months by Mr James Baker,
tiie US Treasury Secretary. So
far, however, both their pre-
sentation by America and their
reception by the rest of the
world have been half-hearted.
On debt, the problems arise

mainly from ideology and insti-

tutional caution. It is impos-
sible politically to diminish the
role of the IMF in the design of
Third - World adjustment pro-
grammes. But it will also be
difficult to push the IMF away
from tiie innate deflationary
bias round which its pro-
grammes have always been
built. This could lead to seri-

ous financial disruptions in the
yeans ahead as debtors seek to
break free from the IMF's re-

straints. Uke the debt crisis

in general, the fate of the
Baker debt plan will depend not
so much on the IMF’s or the
debtors’ actions, as on the suc-

cess of economic policies in the
industrialised worid.

It is tiie Group of Five’s
attempt to shift tiie balance
between America and the other
major economies which could
hefld out hope of marked im-
provement in world economic
performance in the second half

of the 1980s. However, a reduc-

tion. in tiie value of Ihe dollar

can only promote a limited port
of the international rebalancing
which Is now necessary.
Even at the dotal's level to-

day, the US current account
deficit will continue to grow

sanctimonious view from Bonn
and it is shared, willy nilly by
other European governments,
which are tied to Germany's
policies through the European
Monetary System.
T*® J®. “rrent

should be restored to balance
through a tightening of us
fiscal policy, a decline in
interest rates and a fell in the
dollar, not by as “artificial”
expansion of demand in -the rest
of the world.
In the end, Japan will prob-

ably be forced to yield to Us
pressure to cut drastically its
surplus on the current account
It could do this not only by
boosting its budget deficits but
also by shifting its fiscal and
financial structure towards the
encouragement of domestic
Investment and borrowing,
rather than savings.
Germany's resistance to Mr

Baker’s demands may prove
more stubborn. The German
governments confidence has
been greatly reinforced in
recent months by a strong
acceleration of investment and
consumer spending: Although
the OECD has described the 6
per cent annual growth rate of
final domestic demand In the
second half of 1985 as a ‘largely
technical” response to tiie 2B
per cent fall in the first half,
Bonn sees it as final confirma-
tion of its longstanding econo-
mic fadth — that the only
“stimuli” required to keep the
Germany economy powering
ahead ore low government bor-
rowering, low interest rates and
low inflation.

If tiie Germans are right,
then another year or two of
slow but steady growth could
really be is prospect for the
world economy, as predicted by
the OECD, the IMF and almost
every other economic forecast-
ing institution; . -V -

But what if they are wrong?
What if demand in Germany
fails to accelerate from 11 per
cent in 1985 to 3 per cent this
year, as predicted by the OECD
model? Growth iq the rest of
Europe will then continue to be
restrained by its desire to keep
abreast of the Deutsche mark.
Either the US current account
wiH fail to narrow, or a reduc-
tion will have to be achieved by
a collapse in the dollar to the
DM 1.6 level suggested by Mr

munity or letting its currency
collapse.

But America, Japan, Europe
and the debtor countries of the
Third World do not have a
single government or a common
currency. This is why the
threat of international crises—
protectionism. Third World debt
and currency misalignment—

•

will continue to rumble beneath
the seemingly steady surface rf
tiie world economic recovery,
as long as the present im-
balances of trader financial flows
and fiscal policies persist

There is no difficulty in
theory in prescribing policies to
avoid international disasters;
A fiscal tightening in the US

would be accompanied by a
relaxation in Japan and Europe.
Separately, but almost as im-
portantly, Third World coun-
tries would be allowed to fellow
more stimulative policies, sup-

foreign debt win accumulate to

around ILOOOto by the end of

the decade.
According to a recent study

by Mr Stephen Harris of
the Institute for International

Economics, it would take a far-

ther devaluation of 25 to 30
per cent to restore the US cur-

rent account to balance, in the
absence

-

of expansionary
policies in Japan and Europe.
Even then, the US net external

debt would have to rise to

almost $500bn before it

levelled off— end the anxieties

of the foreigners who will have
to accumulate this mountain of
depreciating dollar assets will

continue to overshadow the
world economy for years to
cotne.
At present, neither Germany

nor Japan appear to take each
arguments seriously. It is up
to the Americans to put their
own house in order: this is the

cipitate a new -recession in
Europe's export - dependent
economies, send the Third
World into a tailspln and pos-
sibly usher in a new protection-
ist ere.
Such sadden shocks are not,

by their nature, susceptible to
pfonnwrir modelling of the
which Es ' churning out : tiie

broadly satisfactory predictions

for tiie coming year—and St is

quite probable feat the
modellers, along with the
German authorities, wiH prove
right analytically, or just plain
lucky.
If tiiey ore proved wrong, how-

ever, It may be too late to avert
disaster. As a leading Wall
Street analyst has put it, the
world economy is like an. air-

craft flying at minimum speed—
aerodynamic theory shows that
it can stay aloft, but; in prac-
tice, the slightest shock could
send it crashing down.

EMPRESA DE ACUEDUCTO Y ALCANTARHXADO
DE BOGOTA, D.E, COLOMBIA SJL

(BOGOTA'S WATER AND SEWERAGE ENTERPRISE)

MTERNAUONAL COMPETITIVE BfDOMG W OP-lV-OI-A
BOGOTA'S IV PROJECT

MAM DISTRIBUTION NETWORK PROJECT

Supply of equipment pipes, valves and aooesories for the matadte-
tribute! fires.

OBJECT
EMPRESADEACUEDUCTOYALGANTABILLADODE BOGOTA. D.E,
COLOMBIA &A (BOGOTA'S WATER AND SEWERAGE ENTER-
PRISE), asks for manufacturers and suppfiers of pipes, valves, pumping
equipment, acceeoriesand metafile sheet piles,proposals for supplying,
these-elements. \
The bidders oould present proposals for the complete supply or forone
or more of Ihe blowing groups:

GROUP A - Pumping equipment (6 complete pumping equipment
between BOO and 3200 Up.)
GROUP B - Steel pipes and accasories (27,300 mts. of Hgh pressure
pipe with tfiameters between 42“ and 78“)

GROUP C - Steel, iron or concrete pipes and aeeesories (26,000 mts.
with dbtmetors between. 16" and 60T)
GROW D - Valves end Control structures of tanks (20 butterfly valves
with tiameters between 600 and1000mm.il valves fbr pressure and
water confepl, 3 butterfly valves wBh diameters of 72* and others)
GROUP E- Meta*c sheet p3es and plant equipment (300 sheet paes
of 12 mta.300 sheet piles of 8 mB. and plant equipment).

PARTICIPANTS
EUflB)le to participate, independent or In foh -venture, wfl be Arms Brat
can offer supplying and financing lor the acquisition of requested goods.
Those firms interested sttafl be registered in the ouppBara
Register of the Enterprise, before the bidding's opening date.

*

OPENINGOPTHEBIDDING - 13th January 1888et9:00a.m. (ocrfUme.

BIDDING DOCUMENTS
The bidding documents wffl be available lor consulting and can be
actpifted at Enterprise, office 407. starting on 13th Januaty 1986. The
cost ol ttie documents wH be S500.000 Colombia) pesos. -

APROXIMATE VALUE OF THE REQUESTED GOODS - USS4S.0 MILLION
CLOSMG OFTHE BIDDING -14ft of March 1986 at 10:00am. local time.
FINANCING
The payments) related to theccntractfr) of this bldcing wfl coma from
financing ottered by the bidders and Enterprise resources.

IMPORTANT
ITS NECESSARY FOR INTERESTED PERSONS TO BE REGIS-
TERED BEFORE 13th JANUARY OF 1988.

FURTHERINFORMATIONCANBE REQUESTB3TOTELEX*341 1 CO.
POSTAL ADDRESS Cafe 22C N* 40-99 Bogota, Colombia, South
America.
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FORECASTS 1986

A dull year—but welcome all the same
the forecasting consensus
(which some joined rather later
than others) is that the
economy wiH. grow by 2} per
cent or more in 1886 and that
inflation will fan below 4 per
cent. Mr Lawson claimed,
on the basis of the Treasury's
forecast- (which is slightly
above the consensus) that we
shall be moving into the sixth
successive year of growth at an
average of 3 per cent a year.
Others have hastened to point
out that the record looks much
-worse If it starts in 1979 rather
than 1981.
Anyone can play the numbers

game bat both 1979 and 1981 are
..misleading as starting points.
A possible compromise is
shown, in the chart. It shows
GDP since 1970 plotted against
the trend growth of the 1970s
(which, was about 1} per cent
a year). On that basis output
is still below its trend level
but is moving steadily back
towards it.

The important question—and
we shall have -to wait many

- years? for - an answer—Is
whether the lost output (and

0 associated rise - in unemploy-
ment) will have been a price
worth paying for lower inflation
and more rapid sustainable
growth.
The Treasury's forecast was

produced before the on market
upheaval caused by an actual or
threatened change in Opec
policy. After the immediate
wild fluctuations, oil prices

This will be the year of

the consumer, with

spending forecast

to rise by

more than . 4 per cent

THE BRITISH ECONOMY
By Alan Budd

last Investment was encour-
aged by high liquidity and the
phasing out of capital allow-

ances. Exports were boosted
by the ending of the miners*
strike (which meant that more
oil could be sold abroad rather
than used to generate elec-
tricity) and by the fall in
sterling early In the year.

1988 will be the year of the
consumer. Average earning*
are rising by 7 per cent or
more, influenced by the rise in

The Treasury is rather more
optimistic than the LBS about
investment thi« year. In the
Autumn Statement it argued
that the recovery In profits, the
buoyancy of the stock market
and the generally healthy state
of company liquidity pointed to
a further rise in business invest-
ment this year. One might add
to that list the evidence from
the Confederation of British
Industry surveys that manu-
facturing industry is working
feiriy dose to full capacity. As

Seem to have settled fairly dose
to their previous level and
there seems no cause to change
the short-term forecasts for out-
put and inflation significantly.
(The Treasury and LBS fore-
casts had assumed some fall in
oil prices). " _

It Is dear that the pattern.'! over 15
of demand in 1988 wiH be year.

1985. In 1985 v* had the type- . increases will seem very
inflation in mid-1965. But these -dema?d comes up against

of recovery which politicians
like to boast about with the
main force of growth coming
from investment and exports.

Private industrial investment
probably rose by about 13 per
cent in 1985 after a rise of

ceht in the previous
rose by 7 per

rather different from that in cent Tbit was too good to per cent

. generous as inflation falls to
4 per cent or lower. If, on top
of that Mr Lawson cuts taxes
by £2bn in the Budget real take
home pay win rise by 4 per
emit or more. With that sort
of increua-it is easy to under-
stand why consumer spending
is forecast to rise by above 4

capacity limits firms will have
a strong incentive to Invest
Continued growth of invest-
ment this year (though less
rapid than in 1964 and 1985)
could be one of the pleasant
surprises in store despite the
rather gloomy results of the
CBI Surrey intentions
inquiries.

ECONOMIC PROSPECTS FOR 198*

1985

%

19S4
011824

per barrel
%

Ofl $20

Gross Domestic Product
(average estimate) 31 21 2

Consumers' expenditure 21 4 4
Retail price Inflation

(fourth quarter) 51 4 3

Unemployment (exdndlng
ichool Iiivcjs) X2m 3.1m 12m

seemed unimaginable six years also that the Govem-
ago. The Government’s view is ment foregoes any tax cuts in
that the main cause is the level the next Budget because of the
of real wages, but that is a lost oil revenue. (There ise a
diagnosis rather than a cure. perfectly respectable argument
The problem is that there is ae PsSr

,
““

Exports are unlikely to grow very little incentive for either higher if of revenue feHs,

Why Gramm-Rudman will

compromise

rapidly this year. The world
economy will be moving ahead
steadily rather than dramati-
cally but our share of world
trade is likely to fan. The
recovery of the exchange rate
during 1985 and the faster
growth of wage costs have
caused a sharp low of competi-
tiveness. We expect exports to

AS THE US recovery com-
pletes its third year, there are

' signs that the expansion will
continue with only modest in-

flation for at least another
year. Even more important, the
recent enactment of tire
Rwwm^ndmiiw amendment is

• likely to induce the President
and Congress to agree on sub-
stantial redactions in future
budget deficits.

Although three years has
been the average length of post-

war US business cycle expan-
sions, the current upturn shows
nose of the traditional indica-

tions that a new recession is

about to begin. There has been
.j» overinvestment; in plant and
equipment, tin . inflation rate
remains low, there are no
strains in labour markets or on
capacity utilization, and inven-
tory-sales ratios are substanti-
ally below past norms.
After real GNP growth of

only about 21 per cent in 1985,

the economy is now likely to
speed up slightly to read growth
in the 3 to 4 per cent range.
Spending by both businesses

THE US ECONOMY
By Martin Feldstein

matic cuts so unpalatable that
the President and Congress win
want to reaCh a compromise
that avoids the automatic cuts.

The key to this is the require-
ment that half of the automatic
cuts come from defence and
the other half from domestic
programmes.
Consider what this would

mean for the 1987 budget If

no agreement is reached before
mivt antumn the automatic
sequestering will reduce
defence outlays by about
8254m and non-defence outlays
by an equal amount A $25bn
cyt in defence outlays is ap-
proximately an 8 per cent re-

duction.
‘ Thus instead of the currently
projected 3 per cent real In-

crease in defence spending,
real defence outlays would fall

by 5 per ceiti. There is simply
no chance that President
Reagan would allow tech a
drastic cut to occur. Similarly,

the liberal democratic leader-

ship of the House of Rep:
tatfves would not want to see
equally large percentage reduc-

employers or employees to
moderate the rate of pay
increases. Employees continue
to enjoy substantial increases
in real earnings - which are
justified by increases in pro-
ductivity. Employers have a
cooperative work force, satis-

factory profits and they are, at
any rate, reluctant to take on

grow by less than 3 per cent extra workers whom they may exchange rate and insists that
while imports, in response to have to sack if the recovery its main role is as an indicator
the rise In consumption, rise stalls. Such increases in employ- of financial policy. However, it

by about 4 per cent. ment as are occurring are con- is also clear that it intends to

The Treasury has had .a good centroted in part-time work and resist sharp falls in the ex-

track record In forecasting self-employment The perais- change rate whatever their
tence of high unemployment is

though Mr Lawson has dis-
missed it as being of academic
interest only.) As can be seen,
inflation is lower but so is the
growth of output

The question of the exchange
rate raises one of the key
issues of current economic
policy. The Government denies
that it has a target for the

inflation. Its forecast .that
retail price inflation will fall to
3| per cent by the end of the
year seems fairly safe, parti-
cularly If oil prices are weak
and the exchange rate Is held
at about its current level.

While it will be a good year
for the growth of output and
for inflation, it is difficult to be
optimistic about unemployment.
Even if the falls of recent
months continue we shall still

have 3m unemployed at the end
of 1966, a level that would have

the dark side of the otherwise
welcome increases in efficiency
in British Industry.

Would the general picture be
greatly changed if oil prices
collapse 7 The answer will
depend partly on how the
Government reacts. The table

shows an alternative forecast
baaed on the assumption that
the oil price fells to $20 a barrel

and that the Government tries

to hold the exchange rate at
about its current level. We

cause, even if this means keep-
ing-interest rates at the present
high level. In practice, with the
suspension of sterling 113. the
exchange rate has moved close
to the centre of attention.

Now that the Government
has broken the bade of infla-

tion, a policy of bolding the
rate at about its current level
is consistent with its objective
of bringing inflation down to 3
per cent by 1968. We currently
have a rather fester rate of
inflation than our main trading

partners, amt a stable exchange
rate should help bring us into
line with them. There is very
little risk of a resurgence of
inflation in the rest of the
world; but if there were we
should allow our exchange rate
to appreciate. At the moment
this policy is requiring high
real interest rates; there could
be some fall in the course of
the year but much will depend
on now interest rales move
elsewhere. (My own view is

that we could have lower
interest rates as a full member
of the European Monetary
System; byt that is another
story.)
Another key question of

policy concerns the role of
monetary indicators. Sterling
MS is in disgrace for reasons
that are fairly eav to under-
stand given the Increased com-

f
etition for retail deposits but
cannot share the current faith

in MO. No doubt the growth
of notes and coins is a good
guide to the current state of
nominal expenditure. No doubt
it is also true that if the
Government can effectively con-
trol MO it wfll be able to
control inflation in the future.
The problem is that unless it

has some advance indicator of
inflationary pressure, the level
of Interest rates required at
the time may be horrendously
high. If sterling M3 cannot
be reinstated as a longer-term
indicator it is to be hoped that
the Government will find an
effective substitute.
Even if Mr Lawson's Claims

may prove to be slightly over-
optimistic it does look as if we
shall have another year of
steady growth and low inflation
and there is no reason to
believe that 1967 will be parti-
cularly different. The same
will probably be true of the
world economy. This may all
seem rather dull but it is a dull-
ness that Is to be welcomed.
We had a similarly dull period
in the 1960s. The swings of the
1970s were the response to
policy shocks and to Opec’s
opportunity to exploit its

market power. Opec is unlikely
to regain . that power for
another 10 years, if then.

If governments can avoid
violent policy changes we could
see sustained growth and low
inflation. The growth may not
be as good as the 1980s but it

corid be a lot better than the
1970s.

Alan Budd it Prolassor of Economics
mod Director of Tbm Camre for
Economic Forecasting at the London
Businas* School.

and individuals will be stimu- . , . . . , . » _ . lions in a wide range af-dom-
lated by the sharp decline in the risks. The most likely out- uptillmdget balance is reached nTwramm**— ineindme
interest rates during the past come for the year ahead win m ishi.

12 months and the concurrent he continued economic expaii-

in the stock market.- The sion with only a modest in-

coUapse of the OPEC cartel and crease in inflation,

the resulting decline in oH The Deficit Prognosis,

prices wiH be a direct stimulus Looking beyond 1988, the long-

to increased GNP growth and term health of the American
to lower inflation. The favour- economy depends critically on
able impact on inflation is also our ability to shrink the bud-

likely to reassure the Federal get deflate that are now ab-
_ - - •- -» — sorbing more than half of the

net saving in the United States
and that have caused the nat-

ional debt to double since the
beginning of the decade.
The favourable budget ac-

tions of the Congress last sum-
mer were more substantial than
most observers appear to re*

Reserve that there is adequate
room to pursue a policy of
relative monetary ease.

• But the most important rea-

son for increased expansion
in 2986 Is that the dollar has
come down dramatically during
the past 10 months. By com-
parison with tiie German marie,

is 25
— ‘

—

estic programmes— including
educational subsidies, mass

in any way in which they and ~~ ^ J
the President can agree. This The threat of such unattrao-

pm include tax increases and tive spending cuts wiH make
changes in any of the so-called the President and Congress
entitlement programmes as well work hard in the coming
as reductions in discretionary months to find a compromise
spending for defence ^ non- that will achieve the $144bn

defence activities. deficit target without such
The unique feature of drastic cute in defence and non-

Gramm-Rudman is it provides defence programmes. The 1967
precisely for what will happen financial year budget cycle will

if Congress and the President begin in February when the

are unable to agree to a budget President sends his budget to

with a deficit that is within
the verified target If the tar-

get is not met when the fiscal

year begins, the legislation pro-

Congresa. It wiH focus on non-
defence vending cute and will

be immediately rejected by a

the dollar is 25 ro“^nt wgniae. The congressional bud- year begins, fee legisfetioa pro- “AJorily oftoe CMigress. But

p sspa*
us jlOObn (or 2 per cent of GNP) benefits and seven other pro- defence than the President will

SETASSUETS
deficit would be a major net

e
us -far US economic growth.

•tween the first three quarters

of 1984 and the corresponding
quarters of 1965, US real net

exports of goods and services

declined by more than one per

aIran last summer will keep income, etc) are specifically ex-

the deficit share of GNP de- eluded from, these automatic
vending cuts. Also excluded
are outlays to which the
Government is committed by
existing contracts.

AH other indexed program-
mes (inclnding civilian and
military pensions) would have

dining in the years ahead.
I believe that the Gramm-

Rudman amendement wiH have

a powerful and favourable

effect on the path of future de-

ficits. There are, of course.

and more cuts in social
Coagres-

wfll Hie. It

wiH almost certainly include
an increase in tax revenue, per-
haps through a tax on oil or an
increased tax .on gasoline.

The President wfll .
complain

the final budget package
is inferekw to the one that he
imposed at the start of the
year and that he objects to

raisins taxes. But he w51

MM they are wroiig because per cent a year. Finally. apex-

they. tST_tw reduc-
StoJlaiJyt the Democratic

cent to

In^ththe coming year,

sere are. of course, sig-

the legislation.

Gramm-Rudman wDl succeed

not as a mechanical way of

6J5gNP CTWrth mechanistic an interpretation of lion would be made in aHifr congressional leadership wfllreal GNP growth oar- raining defence ouflays and a SSSSriSut ttSrtmef the

dfTin a***1 spenfflng Pa-
rentage cut would be made in 1Mi whiu about the
aH non-defence ouflays witt the

sMgsiESi- assess
ffissasasSSks&s* SK52SS
SSif5i?5lteniative to com- MMMtttalmKte S^Tc^tothi^woSd
promise is jo _™g)latablej* SSwILS' hSveif the GrammRudman

pressed conditions ^jhajil
JSgSSJnih* ft. .is import- only about 30 per cent of the

been made‘

industry, and tixe vast over*

supply Of office spareooridde;

velop into more general troriJle

for tiie economy. .

But no one eye? bM thatit

the^way^the total budget is subject to such _A f|T .
the Gram^Rudman pro- ^^S^bS^STthS

saw nun it

Ce
iS? legislirtion provides that, the allowable reductions in an-

Jj"*®**
back ijto baja£“- But

cite of tno “"i, of GNP. Budget experts now a deficit of 3 to 4. per cent of
current decade. Gerans

+*-<* estimate that reaching that de- GNP by making the prescribed
balanced econoow geft level will require cutting aenwtheboard cuts. . .

Involves senous nd»-^«n| ^ deficit by $S0bn— While this is true, it misses American economy.

tiie defirit that are so necessary

for the long-term health of the

them now is tne pnw subsequent year deficits must the basic point of the Gr

i^*lhe^rOblett- despite then decline in $S6bn steps Rudman plan: to make the
of the Gramm-

auto-
. Tha author h protassor of acooOmht
at Harvard*
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Bridget Bloom and Lionel Barber examine the escalating battle over a UK^defence contractor

Philosophies shape Westland tussle
THE BATTLE over the future of
Westland, the British helicopter
mater, which a few weeks ago was
stm principally a financial crisis at

a small West of defence
contractor, is rapidly assuming the
proportions not only of a personal

clash between senior ministers but
of conflict between rival industrial

The differences centre on two
key issues: relations between fee

US and Europe in defence procure-

ment policy; and the feasibility and/
or desirability of Britain’s operating
a "buy European” procurement
policy.

Specifically at Issue between the
two ministers is fee degree to

which, fee collaborative production

of defence equipment within Eu-
rope should be an overriding aim of

British policy. Mr Hesehine argues

that it should be, principally be-

cause without such collaboration,

Europe’s defence industries are al-

ready- or soon will be - too weak to

withstand US competition. Such
collaboration has a political as well

as an industrial and defence aim,

Mr Heseltine argues, for a Europe

that produces its defence equip-

ment more efficiently will be a
stronger gnfl more u-qpfal mpmht»r

of the Nato alliance.

Mr Heseltine favours a European
solution for Westland against that

background. He appears to believe

feat fee deal wife Sikorsky, fee
subsidiary of the US conglomerate

United Technologies, would end in

fee US company’s financial control

of Westland as well as in the British

company's loss of technological ex-

pertise and design capability.

In the trade-offs inevitable in

such a deal, its opponents argue,

Westland is fee weaker partner,

and while it would, for example,
make the airframes for the Sikors-

ky Black Hank, neither it nor fee
rest of British industry could expect

to supply the more sophisticated

avionics, navigation or even weap-
ons systems, contracts tor which
would go to the US.

Defence Ministry officials argue
that fee proposed European solu-

tion for Westland would enable the

whole European helicopter industry

to gain strength - with which, it

could then, if it wished, negotiate

deals bn future production with the

US on a Natowide basis.

It is argued that fee European
proposals, by harmonising the heli-

copter requirements for four na-

tions. would provide for Europe the

long production runs already

achieved by the US. It is said that

the political agreements backing

fee proposals - which would limit

the four countries to buying only
helicopters designed and built in

Europe - would guarantee orders of

at least 500-600 helicopters, far

more than could be achieved under
the Sikorsky deaL

Supporters of that “buy European
policy” deny feat it conflicts wife
flia policy of competition that Mr
Heseltine has also espoused in Ids

three years as Defence Secretary.

They answer that it is unrealistic

to expect Europe to open its mar-
kets freely to US competition but

Mr Britten: *81151011

to discriminate'

maintain that much work on fee
newhelicopters would be put out to

competition at subcontractor lewd,

as had been done wife fee tri-

xufioaal Tornado aircraft

As evidence of fee “rightness? of
Mr Heseltine’s case, much is made
fay his supporters of last summer's
agreement between four European
nations to build a new European
fighter aircraft for the 1980s.

They cite fee extreme interest

shown in the new Eurofighter re-

cently by the Pentagon, which has

offered its co-operation on the proj-

ect Such co-operation, they argue,

can now be negotiated from a posi-

tion of strength.

Mr Leon Britten, Trade «*rid In-

dustry Secretary, while denying
feat he personally favours either

solution, is sceptical about the in-

dustrial logic behind fee European
offer. He argues that it is in essence

protectionist and anti-American,

and runs contrany to government
policy of introducing more competi-

tion in defence contracting.

The Trade and
.
Industry Depart-

ment (DTI) is also wary of soy at-

tempt to polarise industrial policy

by suggesting that Britain most
choose between the US or Europe
on collaborative projects. It is ar-

gued, for example, feat Rolls-Royce

has successfully formed joint ven-

tures wife a variety of international

partners.

Mr Brittan also argues feat to

discriminate against Westland be-

cause it has a minority American
duatholdg is absurd since many
US-owned or partiyowned compa-
nies based in Britain are involved

in European collaboration.

For example, Westland's own tech-

nologies subsidiary, Normalair-Gar-

rett, jointly controlled by the US
Garrett Corporation, was allowed to

supply parts for the Tornado.

Mr Brittan therefore believes the

MoD should resist fee threat made
fay the Europeans to exclude West-
land from future joint collaboration

on helicopter projects. He views

any atimnirt to ‘folaikbalT Westland

because of its proposed link-up with
Sikorsky as MnjraeWffwi possi-

bly dangerous.

Mr is apparently con-

cerned Am* any swih blackballing

of Westland might be interpreted

by the US as a hostile act inviting

retaliation. The British Govern-
ment is already under pressure
from fee US Government over its

participation in Airbus Industrie,

fee joint European aircraft consor-

tium. The US has told the Dn fo**

Airbus is unfairly subsidised by Eu-
ropean governments and has raised

fee threat of action under fee
General Agreement on Tariffs and
Trade

On more practical points, the Dn
is sceptical about the merit of the

European offer stkw -ruraofr of the

work-sharing and export arrange-

ments for future joint projects -

such as fee NH90 helicopter - have
stfll to be worked out by the various

industrial partners in Europe.

By contrast, Mr Brittan believes

the Sikorsky/Fiat proposal offers a
much-needed strong partnership

for Westland, which is considered

too bmII to survive on its own.

Equally, the licence to develop,

manufacture and sefl the Black
Hawk medium-weight helicopter is

seen as giving the Sikorsky/Rat of-

fer a decisive advantage.

Sikorsky Is expected to rerise

Members of senior management
have been arriving in London over
the New Tear holiday as prepara-

tions continue.

Plessey turns to US courts

in battle to thwart GEC bid
BY CHARLES BATCHELOR IN LONDON

THE TAKEOVER battle between
the rival UK electronics giants,'

General Electric Company and
Plessey, took a surprising turn late

on New Year's Eve when Plessey

announced it had enlisted the US
courts in its fight against GECs
unwelcome £1J8bn ($L7bn) bid.

Plessey's complaint centres on
whether GEC has made a tender of-

fer under US law to the holders of

Plessey dollar shares, and whether

it has made proper disclosure of

material facts to those share-

holders.

Plessey denied that its recourse

to the US legal system was in-

tended to frustrate the GEC bid,

saying it was only intended to pro-

tect the interests of its American
shareholders.

But if GEC is forced to fight its

case through fee US courts, it will

have to divert some of its attention

from the main thrust of its takeover

campaign in Britain.

This development highlights the
growing problem that UK compa-
nies fay in drawing up documents

relating to bids and new issues. The
internationalisation of share trad-

ing is forcing them to take greater

account of the detailed regulations

governing other stock markets,
particularly those in the US.
GECwarnedfeat Plessey’s US le-

gal challenge-might jeopardise .the

entire fawl and harm fee vastmajor-
ity of Pfessqy shareholders In the
interests of a small minority. Ples-

sey’s US dollar shares account for

1.6 per cent of its total equity.

GEC said that it had "deliberately

and carefully” nert made an offer for

the dollar shares.

Plessey announced that it had
lodged a complaint wife the Dela-

ware district court on Monday alle-

ging that, while GEC denied having

made an offer to fee holders of

Plessey’s dollar shares, in effect its

offer had been given publicity in

the US.
GEChas nntil January 8 to file its

evidence ahead of a hearing set for

January 10.

Since the bid had been known to

Plessey's American shareholders,

GEC should be required to make
available all fee detailed informa-

tion required by fee US Exchange
Act, Plessey argued. That would al-

low the US shareholders to take an
informed decision on whether to ac-

cept or reject the GEC offer.

Mr Warren Sinshefaner, Plessey’s

American deputy chief executive
,

said: "We are not doing this to frus-

trate the bid. We want our US
shareholders to get the information

they are entitled to under US law."

Plessey is also elaimfng that the

GEC offer to US shareholders is un-
lawful since the GEC shares conver-

tible loan stock bring offered for

Plessey’s shares are not registered

in the US under the country's

Securities Act
Plessey’s argument hinges on a

lengthy paragraph in an appendix

to GECs 32-page offer document
This warns non-UK shareholders

thrithey must take account of local

legislation in deriding their

response to the hid.

"In particular the offer is not be-

ing made directly or indirectly in

the USA," the GEC offer said. The
offer is, however, open to sharehol-

ders> who convert Plessey dollar

shares into the more common 25p
British registered share.

Plessey is unusual among UK
companies in having doDar shares

wife a listing on the New York
Stock Exchange. They arose from
the acquisition for S140m in 1970 of

Alloys Unlimited, a manufacturer

of sqTTil^yriPCtor materials

Problems loom over rescue

package for Pan-Electric
BY CHRIS SHERWELL IN SINGAPORE

A RESCUE PLAN for Pan-Electric

Industries, the debt-ridden Singa-

pore marine salvage and property

company, became technically void

yesterday because a key condition

TfHwaiTHMl wwfwlKlIwd at midnight on
December 31.

Although the company’s 37 bank
creditors still hope the immediate

hurdle can be cleared, another

equally serious difficulty has arisen

which might also seal the compa-

ny's fate.

That is a demand for a SS8m

j injection of cash from Mr
Koon Swan, the Malaysian

entrepreneur, by January 7. The de-

mand was made this week by Price

Waterhouse, Pan-Electric's court-

appointed receivers and managers,

under the terms o£ the same rescue

plan.

The plan was finally agreed on
December 21 between the banks,

the receivers, and Mr Tan, who in-

directly holds 22.6 per cent of Pan-
Electric. It followed fee unprece-

dented suspension of the Singapore

and Malaysian stock exchanges for

three days, when Pan-Electric's

troubles threatened to prompt a
chain of stockbroker defaults.

Under the plan, Mr Tan was to

take on personally, by December
31, Fan-Electric's controversial
commitment to purchase S5140m
worth of shares, mainly in his com-
panies. Mr Tan was also to inject up
to SS40m working capital into Fan-
Electric, SS20m of which he had al-

ready committed.
In return, the banks agreed to

suspend interest and principal rep-

ayments on Pan-Electric's debts, es-

timated to total S$40flm. for three
wftnth*. Meanwhile, a fan financial

restructuring would be worked out
The agreement was rendered

technically void on New Year's Eve
by fee refusal of London stockbro-

kers James Capri to go along with

fee arrangement to switch Pan-
Electric’s share purchase commit-

ment to Mr Tan. James Capel is in-

sisting oa prior payment by a Mal-
aysian broking firm which has re-

fused to take delivery of shares

under another contract

Despite those developments, Mr
Tan apparently does not fafewd to

withfeaw from the pact, and fee

banks are now expected to pursue a
second-best option, rather than
press for Pan-Electric's liquidation.

Under the alternative, Mr Tan
might be asked to indemnify the

banks over theJames Capri-rriated

contract so that they can proceed
wife the restructuring effort

The demand for a SS8m injection

into Pan-Electric by next week is

another matter, however. Mr Tan is

reckoned to be financially ex-
tended, and some bankers wonder
whether he can respond in time.
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Nigeria puts ceiling

on debt repayments
Continued from Page 1

fanfat and governments, it implies
that the naira is to continue to fl«a*

down to a more "realistic” level and
vague reference is made to creating

a "second tier foreign exchange
market? which might involve the
free sate of limited amounts of hard
currency through the commercial
banks (no details are given),

little is done to liberalise in*
however, another key IMF

land

Petroleum price rises and a new
30 per cent levy on all imports are
likely to give inflation a major
boost

Lawson optimistic on
UK economic recovery
Continued from Page 1
rent account has remained In sub-

stantial surplus far six years run-

ning. Exports have grown particu-

larly fast over the past two years

and are unlikelyto growas fastthis

year, but a substantial current ac-

count surplus is still in prospect -

the latest forecast puts it at £4bn.

As for 1087, what will sustain

growth is soundmoney and free en-

terprise - a fiscal and monetary

framework which will continue to

reduce inflation and leave room for

fee private sector to expand. I

would tarn tire question round and
ask: "What will stop the economy
from growing?" Before 1081, some
said the recoverycould not happen.

Since 1081, they have zegiilariy said

it cannot last It has lasted.

What prospect do you see far a
significant foil in the real tori of

short-term interest rates fids year?

I don't know. I would hope to see

nominal rates come down some-

what as -inflation comes down.

Whether they wQl fan enough to

bring about a reduction in real

rates depends on a number of fac-

tors, external as well as domestic.

Externally, progress in reducing

the US budget deficit will be cru-

cial. At home, earnings trill be im-

portant the faster they go up, the

higher interest rates have to be to

keep monetary conditions tight

enough to stop excessive pay rises

from feeding through into prices.

One thing I will not do - as I think

is now widely recognised - is re-

duce interest rates prematurely and
feus put at risk our achievements

and prospects on inflation.

Despite rising emokmneiit Brit-
ain’s jobless rate is still among the
highest in Europe. Can you see a
sizable fall, perhaps to weU below
three mason, aver the next two
years?
No Government ever forecasts

unemployment, as you know, but
the guff are more encouraging
than they have been. The numbers
in work have been rising strongly—
over 600,000 more people have jobs
than a couple ofyears ago. That is a
better performance than in the rest
of ti^ European Conmamity put to-
gether. The numbers of new people
looking for work should rise less

fast in me future than in the imme-
diate past. Unemployment seems at
long last to have stopped rising.

And this is before we have seen
much of fee benefit of the changes
in my last budget What happens
next will depend partly on what
happens to pay. The larger fee av-
erage size of pay increases employ-
ers agree to, tire more people will
cost to employ, and fee fewer of
them will find jobs.

You have sought to lower expec-
tations about the size of possible
tax cote in fee wake of faffing ril
rices. Could it be that this year's
tax cuts will come in the form of
loner petrol and fuel prices?

Certainly, if the sterling price of
oil falls, the consumer and industry
both gain and the Exchequer imra
A fall in the oil price and a cut in
taxes have that in common.
With the public sector borrowing

requirement now down to a rela-
tively small proportion a!GDP and
oti revenues faffing do you see the
posssfeitity of a stigfatiy more fieri-

ble approach to fiscal policy - par-
in relation to the public
*w«jii deficit?

You are right feat fee PSBR is

now a lower proportion of national
income than for 14 years - lower

even than in 1081-83, when Geof-

frey Howe with great courage intro-

duced a tougher budget than any-

one expected. This is true even if

you add to the
-PSBR fee proceeds

of privatisation.And it is true even

though, asyou say, oil revenues are

somewhat lower than expected. As
forthe future, you willhave towait

for the budget-butyou can be sure

that prudence will continue to he
mywatchword.

The form of ports of die privati-

sation programme has been criti-

cised even by supporters of your
ovarii philosophy. Haw do you
answer critics who say that In the

case at British Gas, far example,
you are simply turning a public

monopoly into a private one?
Privatisation has been one of our

greatest successes, tt.has given peo-

ple a real stake in the future of

some of our major businesses. It

has increased efficiency, improved
the service to consumers and freed

the industries concerned from polit-

ical and bureaucratic interference. I

believe the Labour Party’s hostility

to this will prove as big a mistake
as their dfodain for letting people

buy their own council houses.

So far as gas is concerned, fee
transmission system is a natural

monopoly. But gas already has to

compete with other fuels, like ril

and electricity. When gas is priva-

tised, it will have to compete for

funds on the capital nrnrireta . And
there will of course be a reguLatary

framework designed to improve ef-

ficiency protect fee consumer
from exploitation.

Do you anticipate tint the ex-

pected fad in the inflation rate this

year will be translated into lower

I very much hope that average
pay settlements will come down.
This is the wn gjte most important
factor in getting unemployirent
down. The right settlement in any
particular case depends on a varie-

ty of factors other than the inflation

rate; but the marked fall I expect in

inflation means that most wage-
earners could accept a much small-

er pay rise than last year and stOl

a significant increase in their

real earnings.

Over the wmBum term on what
do you base your confidence that

manufacturing industry wiB revive

as oil output declines?

First, manufacturing industry

has been reviving for fee past four

years. Manufacturing output has

risen 13 per emit since early 1081,
anrl nwriiiftirfurlwg exports last

year were by a comfortable margin
the highest ever. Second, the run-

down of oil production will be much
more gradual timn was- the build-

up. We are less than half way
through the period of self-sufficien-

cy in on, and it wfll be making a

significant contribution to our bal-

ance ofpayments well into the next
century. Third, the economy is be-

coming more flexible - better able

to adjust to structural changes of
this sort
We have been freeing markets

and removing distortions for six

years now. It is a long and gradual

process, but It is one at the meatim-
portant things we have done - re-

turning trade unions to their mem-
bers, getting rid of unnecessary bu-

reaucratic controls and so on. That
is what wih make fee economy
stronger - in manufacturing and
services alike.

THE LEX COLUMN

Crossed fingers

in the City
BuEL markets do not last for ever

and it is always possible that equity

prices will be travelling in the same
direction as commissam rates

throughout 1086. But it is not just

the student of fee form-book who
will be betting against a sharp drop
in the equity market With the UK
set to enjoy another year of low in-

flation and respectable growth, the

rise in earnings and dividends

should be sufficient to validate the

market’s present ratine.

No one doubts that the UK will

once again show an increase in real

cutout, tiie anhr Question being

whether growth will be nearer 2 per
cent or 4 per cent With an election

looming in 1087, fee Governmedt
can be counted upon to deliver tax

cuts, perhaps of around £2bn, in the

March budget A policy of fiscal sti-

mulus could admittedly be con-

strrined by a further fall in the ster-

ling price of ml, although the scope

for public-sector asset sales is much
greater this year than in 1985. So if

BP fails to provide its anticipated

tax revenue, the Treasury can sell

BP shares instead.

Monetary caution

In order to reconcile this fiscal

reflation wife a year-end inflation

target of under 4 per cent, fee

Chancellor of the Exchequer will be

compelled to maintain a cautious

monetary line. While a modest re-

duction in base rates may be on the

cards early in fee year, the defence

of sterling is likely to remain a cen-

tral policy objective so long as rises

In unit labour costs are threatening

the inflation target Beal short-term

interest ratesmaytherefore remain
high in order to contain fee growth

of sterling raw material costs.

This time last year, as sterling

nudged towards parity with tiie dol-

lar, it was anyone’s guess how the

pound would perform. Twelve
months later, there is a broad con-

sensus that sterling should show
further appreciation against the

dollar-rilprices permitting—and a
modest decline against the yen and
the EMS currencies, for all ofwhich
ia would be truly thankful.

On the assumption that fee

OECD countries achieve some re-

covery in growth during 1986, with

the US andJapan leading fee pack,

the UK corporate sector should re-

port a real increase in export and
overseas earnings. But, to judge

from the premium rating which the

equity market still attaches to

stores and food retailers, it is the

growth in domestic consumer
spending which should again pro-

ride the biggest boost to corporate

profits during 1986.

The market appears to be dis-

counting pre-tax profits growth of

around 12 per cent from the FT In-

dustrial Group during 1988. That
would represent a modest accelera-

tion over last year, when profits

growth may only justhave crept in-

to double figures, and a marginal

fall in tax rates should ensure that

fee improvement is greater still at

the distributable level. The finan-

cial sector, led by the composite in-

surance majors, could produce
earnings growth of up to a third,,

wife the oil companies again lag-

ging the rest of the market
Corporate cash flow should be

strong enough to permit a rise in

dividends at least in line wifeearn-

ings, tearing fee London equity

market on a prospective yield of

just under 5 per cent and a multiple

of around 11 times likely 1986 earn-

ings- Last year the market kicked

off on a comparable rating and
achieved capital growth of 16 per

cent In 1986 that may be too much
to ask for.Of thesupporting factors

that helped to propel equity prices

higher last year- an extraordinary

level of takeover activity, modest
government sales of assets and fee-

ble competition from gilt-edged -

none looks exactly dependable this

time round.

Even if takeover activity were to

continue at the level seen in 1985, it

would be unlikely to provide a com-
parable boost to equity prices.

White this time last year the mar-
ket would have been shocked to

team that half a dozen UK compa-
nies valued at a billion pounds or
more were vulnerable to a hostile

takeover, it would by now take a hid

for Unilever to create a real sur-

prise. The obvious bid candidates

already reflect a significant prem-

ium in their share prices and fee ar-

gument that rise Is no defence has

been fully digested.

The OfTs referral of Elders' of-

fer for AUied-Lyons may also have

turned the tide against leveraged

deals. It would not be surprising to

see a higher paper element in trice-

overs this year, releasing less cash

to the market, and an extension of

the trend towards agreed mergers

in which no materiel bid premium

is offered.

The equity market will in any
event be faced with a much higher

level of asset sales. In his Autumn
statement, the Chancellor an-

nounced that he would be seeking

£4%bn from privatisation pro-

grammes in 1986-87 and, if the

PSBR is to be held down to the fore-

cast figure of E7Kbn, asset sales

may need to be higher still. With

the private sector also making de-

mands on the market - Wellcome
heads the list - institutions may
need to allocate a higher proportion

of new cash flow to equities.

Gilt sales

The gilt-edged market, by con-

trast, should not be heavily tapped.

The Governments shift towards

equity finance, designed to create

the illusion of a low PSBR, and the

abandonment of‘over-funding as an

instrument of monetary control

should mean the UK non-bank

private sector will be required to

purchase only around £8bn of gilts

in the next financial year, broadly

the same picture as in 1985-86.

Gilt-edged are hardly looking ex-

pensive in relation to equities - the

yield gap is now greater than the

anticipated level of inflation this

year even after tax - and there

must be some prospect of single-

digit yields by fee summer.

By the autumn, however, both
fixed-interest and equity markets
coold be under pressure.The Feder-

al Reserve should by that have
seen its loose credit policies reflect-

ed in higher GNP growth, white fee

UK markets will be turning their

attention to the electoral outlook.

Rising dollar interest rates and fee

prospect ofa Conservative defeatat
fee polls would ensure featon Octo-
ber 27 the markets went off with a
very big bang indeed.
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Setback for German
Co-op share flotation
BY JOHN DAVIES IN FRANKFURT

PLANS FOR an early stock market
launch of shares in West Germany’s
Co-op supermarket chain have suf-
fered a setback, although a bourse
listing is still envisaged within
about two years.

In an unexpected move, DG
Bank, the co-operative bank,
dropped its plan to buy a 39 per cent
stake from a trade union owned
body for resale as quickly as possi-
ble to investors.

As a result, West German and
Swiss co-operative organisations
have taken over this stake for a re-

ported DM 200m (S80m).

The Co-op, which has about 2,000
shops and sales revenue of about
DM lObn a year, is one of the big-

gest chains of food stores in West
Germany. It has recently embarked
on diversification moves, buying a
stake in a nhaiw of shoe and sports
goods shops and taking over a
group of building material shops.

The trade union movement
stepped in to support the co-opera-
tive organisation 11 years agor
when it had serious trou-
bles.

The Co-op has been rnneh more
successful in the last few years. It

made net profit of DM 40m in 1984

But relations with the trade

have fytmotimog been

strained, partly because of the Co-
op's attempts to adopt a tougher
commercial outlook in the highly
competitive retail business.

Steps towards a stock market
launch have been queried by some
Co-op shareholders, fearing that co-

operative ideals might be under-
mined.

Beatrice profits down sharply
BY OUR FINANCIAL STAFF

NET PROFITS at Beatrice Compa-
nies, the US food and consumer
products group that is being
acquired by Kohlberg, Kravis Ro-
berts for S8-2bn, fell sharply in the
third quarter of 198346, despite a
strong performance by the domes-
tic food business.

The Chicago-based concern re-

ported net earnings in the three
months ended November 30 of

$88m or 79 cents a share, against
S127m or S1.34 a year earlier.

For the first nine months, profits

fell from $300m or S316 a share to

S216m or $2.04. Sales dipped from

S809bn to S8j65bn, with $3.02bn
($3.46bn) in the latest quarter.
Although operating income rose 7

per cent in the latest quarter, the
faD at the net level reflected a de-
cline in business realignment in-

come — profits from sales of busi-

nesses less restructuring expenses
- which bad boosted profits a year
earlier. Per-share performance for

the quarter was affected in part by
an increase in shares outstanding.

Beatrice's US food business

boosted operating profit by 31 per
cent to $158m in the third quarter,

while sales were steady at Sl-flhn.

Nine-month profits rose 50 per

cent to $41Qm on sates up 19 per
cent to $5.4bn.

The profit surge, the company
said, reflected strong performances
fay meats, fruit juices, bottled water
and dairy products, coupled with

cost reductions and favourable raw
material costs.

International food earnings,

meanwhile, were affected in the

third quarter by a competitive en-

vironment worldwide, high materi-

al costs, «nd unfavourable ex-

change rates in certain currencies.

Profits fell from 331m to S2Bm.

FT INTERNATIONAL BOND SERVICE

The list shows the 200 latest international bond issues for which an adequate secondary market exists.He
following are dosing prices for December 3L
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Chase

ends its

presence

in Jordan
By Tony Walker In Amman

CHASE MANHATTAN Bank of the

US has effectively puUed oirt of Jor-

dan by failing to agree to central

bank requirements to increase its

capital base in the country. At the

expiry on Tuesday of a government
deadJinft. Chase had not responded
to near conditions imposed on the

operations of foreign banks.

Mr Maher Shukri, a deputy
governor of the central bank, said

Chase had decided to end its pres-

ence in Jordan. It maintained one
branch in Amman, the Jordanian
capital. Foreign banks were asked
to increase their authorised capital

to 5m dinars (SUJhn) from 3m
dinars.

Seven other foreign banks and
one local bank agreed to the re-

quirements. These banks include

Grindlays, which has 12 branches

and one sub-branch in Jordan.

Year-end writedowns by
three big US groups
BY OUR FINANCIAL STAFF

THREE BIG US companies have
announced substantial year-end
writedowns in asset values to re-

flect depressed conditions in indus-

tries ranging from cement to alu-

minium and oilfield services.

Ideal Basic Industries, one of the

largest US producers of cement and
potash, will take a writedown of

about S200m as of December 31 in

connection with its Gris Dobbins
cement plant in Alabama.
The company, which had a net

loss of 511.8m in 1984, gave no esti-

mate of how the charge would af-

fect 1985 figures, but said that after

the writedown its balance sheet
would reflect negative stockholders'

equity.

Mr Michael Nelligan, chairman,
said it had become dear that the
recoverable value of the plant,

which began operations in 1981,

was substantially below net book
value, due in part to cost overruns
and interest costs.

Kaiser Aluminum & Chemical,

Union Carbide in

assets sale deal
BY OUR FINANCIAL STAFF

UNION CARBIDE, the US chemi-

cals group which is battling to de-

feat a 55-lbn takeover bid from
GAF, has continued its asset sales

programme by agreeing to sell

property for S170m and most of its

worldwide chromium, tungsten ami
wiTiadnTm hngmftww far M3m.

Carbide is waning buildings and
275 acres of land in Westdiester

County, in New York state, to Ker-

en limited Partnership.

Along with the sale of Carbide’s

polymers businesses for S210m and
its films packaging segment for

5230m, the two latest deals will

raise atotal of about5693m, exceed-

ing the original goal of S500m when
fy^iiilA ruttwirinrin^pmgrfltwmt*
was announced in August

The company also announced
tiiis week that it retrieved$509m in

surplus pension fund assets* which
will be used for general corporate

purposes.

The chromium interests, located

in South Africa, are being pur-

chased by General Mimng Union,

Carbide’s joint venture partner is

the Tubatse chrome operation.

Included in the sale are Carbide's

49 per cent interest in Tubatse Fer-

rochrome, and all Carbide’s inter-

ests in Jagdhrst Chrome Company,

Chrometco Mmwals and Dimmp
Carp (South Africa).

Carbide's domestic tungsten and
worldwide vanadium interests, in-

chiding its 100 per cent interest in
Vametco Minerals, are being pur-

chased by a group of employees.
This is headed byMr William Beat-

tie, who has served as vice presi-

dent of Uxnetco Minerals, a wholly
owned Carbide subsidiary.

Included in the sale are a tung-

sten mine in California, a vanadium
mine and mill at Hot Springs, Ar-

kansas, *»id a vanadium rmd tung-

sten chemicals facility at Niagara
Falls, New York.

Vametco Mineral^ main asset is

A world-scale vanadium mine pmi
mill at BritSj'South Africa.

Earlier this week Carbide won a
victoryin the battle against GAF, a
building materials and chemicals

group, when a Federal judge upheld

Carbide's antitekeover plans.

Carbide is offering 520 a share in

cash and $65 in bonds for 35 per
cent of its shares, compared with

GAFs sweetened S74 a share offer.

The deadline for the tender was
midnight on December 31, and Wall
Street institutions were said to be
heavy sellers of Carbide stock as

shareholders tendered their

holdings.

US oil

groups

halt talks
TEXACO and Pp-nnzofi temporarily

halted out-of-court talks to settle

Knmzoirs SllJbn court judgment
against Texaco after the companies
listed the Texaco oil and gas fields

they wish to have included in any
settlement, AP-DJ reports from
New Yocfc.

Although the aidne remain far

apart in their discussion of a prop-

erty gBfthmrart, their willingness to

resume negotiations soon is a sign

that a settlement can be reached,

according to lawyers and others

dose to the talks.

However, it was dear after the

one-day session on Monday in Tul-

sa, Oklahoma, that the complexity

of settling history’s largest legal

judgment has melted away some
earlier optimism that an agreement

could be reached early this week.

Fennzofl plans a new legal as-

sault to intensify settlement pres-

sure on Texaco. It is understood

that Permzoil lawyers are preparing

a motion to dissolve a federal

court’s temporary restraining order

barring Pennzoil from attaching
liens on Texaco assets while the

judgment remains on appeal.

A hearing on the restraining or-

der was indefinitely postponed on
December 20 to encourage the com-
panies to conduct the settlement

talks.

But by demanding a hearing on

the restraining order, same ana-

lysts say, Fenroofl aims to send a
signal to Texaco that it is ready to

begin attaching assets if it is not

satisfied with the progress of the

talks.

Texaco officials entered Mon-
day’s meeting hopeful that Pennzoil

would present a dollar figure for

what it seeks as the overall valued
any settlement Previously, wide-

spread speculation had put that fig-

ure at between Slbn ana $3bn.

It could not immediately be es-

tablished whether Pennzoil put any
specific figure on the bargaining

table on Monday.
One analyst familiar with the

company’s presentation said, how-
ever, that the properties cited have

a total value of S5J5bn to SSbn
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US$100000000

Subordinated HDating Rats

Notes doe 1992

Notice is hereby given that for the

Interest Period from January 2.

1986 to April 2> 1986 the Notes vrifl

cany an interest rate of 8*WKi per

annum. The coupon amount

payable on April 2, 1986 wiB be
US&078l10 and US$207.81

respectively for Notes In

denominations of USSlOQfiOO and

USSIftOOQ.

January 2, 1986
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the US aluminium producer which
has been fighting a $88Om takeover
offer, is writing down the value of

its Baton Benge, Louisiana, alumi-

na refinery and several smaller as-

sets, redwing net worth by about

2180m.
The company said the Baton

Rouge writedown reflected "our rec-

ognition of the continued world
oversupply of alumina for the fore-

seeable future and that plant's high
cost" The move would improve fi-

nancial results in 1986 and beyond.
However, Kaiser is also changing

its accounting for about 60 per cent

of its stocks to first-in, first-out, (Fi-

fo), from last-in, first-out (Life), in-

creasing the carrying value of the
stocks by about $165m and net

worth by 5120m. Results over the

past 10 years will be restated, with
a $15m charge required fer 1985.

The company explained that in

periods of low inflation and stock

reduction like the present, the Fife

method resulted in a better match-

ing of costs and revenues and
placed a more realistic value on
stocks.

For the first nine months of 1985,

Kaiser reported a loss from con-

tinuing operations of 543.6m, com-
pared to a profit of S40.9m a year
earlier.

Dallas-based tone Star Steel said

it would take a charge against
fourth-quarter earnings of 5164m,
equal to $B9m after tax. The charge
mainly reflects the current de-
pressed oilfield services market,
and will also provide for the poten-
tial idling of certain assets.

tone Star had earlier reported a
loss of $22.5m for the first nine
months of 1985, against a deficit of
S7m a year earlier.

Halliburton, the oilfield services

and industrial engineering group, is

to take an additional $40m charge
in the fourth quarter as a result of

settlement of litigation related to

the company's South Texas nuclear
power station contract

Global

Marine
plans

unit sale
GLOBAL MARINE, the debUaden
US offshore drilling contractor, is

soliciting cash offers for its oil and
gas subsidiary, Challenger Miner-

a&Renter reports from Houston.

The company said the offers were
being sought in connection with its

discussions with collateralised cre-

ditors regarding an overall debt res-

tructuring. Any sale of Challenger
would be completed only as part of
that and it is expected that most of

the proceeds from the sate would be
applied to outstanding collatera-

lised debt

Global Marine said It remained
"hopeful that a debt restructure

agreement will be reached with our
collateralised creditors, but we re-

main unable to predict whether or

when this will be accomplished."

In July 1985, Global suspended
principal and interest payments on
more than Slbn in long-term debt

NOTICEOFREDEMPTIONTO HOLDERSOF
ENSO-GUTZETT OY

Kuwaiti Dinars 5,000,000

10 per cent. Guaranteed Notes Due 1989
SecondMandatory Redemption Due 15th February, 1986, OfKuwaiti Dinars IjOOOjOOQ

NOTICE IS HEREBY GIVEN that, pursuant to Clause 5 of the above mwitiwvri Notes,
Enso-Gutzeh Oy has purchased in the opm market and surrendered to Kuwait Investment
Company (SLAJCA as Fiscal Agent; Notes in the principal amount rtf Kuwaiti Dinars 259,000
and mat on 15th February, 1986, Notes in the principal amount ofKuwaiti Dinars 74L000 fell to

be redeemed at 100% of the principal amount together with accrued interest to the date of
redemption. The foflowipg Notes have been diawn by lot to satisfy this redemption requirement:

00378-00412

00631-00665

00876-00910

01092-01126

01505-01539

01787-01821

01981-02015

02163-02197 03841-03875

02364-02398 03899-03933

02649-02683 04016-04050

02918-02952 04161-04195

03080-03114 04373-04407

03377-03411 04640-04674

03715-03749 0487004910

in Kuwaiti Dinars at the offices of
hrwait Investment Company (S.AJK.), Mubarak AHKabir Street, Kuwait City, State ofKuwait,
r, at the option of the bearer; but subject to applicable laws and regulations, at flWhanir, N.A.,

The Notes specified above wfll become due and
Kuwait Investment
or, ... _
336 Strand, London WC2R 1HB, at Kredietbank SA. Luxembomgeoise, 43 Boulevard Royal,
Luxembourg and at Morgan Guaranty Thist Company ofNew York, 35 Avenue des Arts, 1040
Ikussds, by cheque drawnon aKuwaiti Dinar account with, or by a transfer to a KuwaitiDinar
account mamteined by the payee with, a bank in Kuwait Emm, and after, 15th February, 1986,
interest on the above mentioned Notes will cease to accrue.

Notes should be surrendered for payment together wife all nnmatured coupons appertaining

thereto, failing which the face value ofmemissing unmanned coupons willbedeductedfrom the

principal amount.

The aggregate principal amount of Notes remaining outstanding after 15th February, 1986,
will be Kuwaiti Dinars 3,000,000.

KUWAITINVESTMENTCOMPANY(S^K.) on behalfof
ENSO-GUTZETTOY

Dated:2ndJammy, 1986

GUTEHOFFNUNGSHUTTE OVERSEAS N.V.
US$25.000.0007% per cent. Guaranteed Bonds 1981/88

SXL WARBURG A (XX LTD. announce that the redemption Inctaknent of USS2X00X00 due 1ft FabnuHY, IMS h*» barn met \ff

purehaaoa In the market» tba nominalvewe ofUSS1XMUW0 end fay a drawing of Bond* to tiw nominal vataa Of(188660000.

TIm cSitiKrtva mjrttrera o( ItM BorK&L drawn In 1h* presence of a Notary Pi/bfliv era ea MIcmm}--
86 88 110 rfl 33*
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5717 5730 5794
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6532
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12563 12819 12048n m 13320 13338
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Mil CtTO 15039 15146 V. Pi tr jrt'9
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On lit February. 1980 them wiH became due end payable upon each Bond drawn for redemption, the principal amount thereof,

together with occnrtd iM*ro«^to Hid data at the office sf.-—

S.G. WARBURG & CO. LTD., 33 King Wiliiam Street, London EC4R 9AS,
wm at the other paying ogarttt AttiWl on the Benda.

InterestwiB cease to accrue on ihe Bondi called tor redemptionon and after let February, 19M and Bondieo preoentad forpayment
Miould have attached all Coupona maturing aftar that data.

The aiMHim of any miaaing unmaturad Coupona will be deducted from the aum due lor payment. Any amount of principal so
deducted wfll be paid agoinftauirtndar ofthn raia&va mining Coupons wdtiln 12 years from rhadan of payment.

U&SSXSOXOO nominal amount of Bonde wfll remain outatandlng after 1st February, 1986.

33 BngWSKren Strtrt. London EC4R9AS 2nd January, 198S

Weekly net asset value

Tokyo Pacific Holdings (Seaboard) N.V.

-t on 9th December 1985 U.S. $113.21

UstedontheAmsterdam StockExchange

lnformaSon: Pierson, HoldringA Pfenoo H.V„

Itomngracht 214,1016BS Amsterdam.

AIBD BOND INDICES
WEEKLY EUROBOND GUIDE DECEMBER 20, 1985

Redemption Change 12 Months 12 Month*
Yield on wmk

t
High Low

US Dollar 10.082 -1X00 1X258 10AS2
Canadian Dollar 11.143 -0.756 13.258 11.143
Euroguilder 6.142 —1.093 7X79 6.131
Euro Currency Unit 9.383 -0.111 10.401- 9.189
Sterling 11.187 -0J24 11X00 10.763
Dsuescheinark 6.980 -0.414 7.860 6054

Bank j. YontoM A Co. L&L, Zurich - Totou 812744 JVZ CH
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Argyll claims victory

in statistics wrangle

UK COMPANY NEWS

BY LIONEL BARBER

MERCHANT BANK advisers to
Argyll Group, which has
launched a £L8hn hostile take-
over bid for Dlatlllexs, the
Scotch whisky combine, yester-
day said that the Takeover Panel
had vindicated its use of
statistics which reported a sharp
fail in the worldwide sales of
DCL’s Johnnie Walker brands.
DCL directors last week com-

plained to the Panel over an
advertisement published by
Samuel Montagu, Charterhouse
Japhet and Noble Grossart which
said that the volume sales of
Johnnie Walker bad fallen by
almost one-third since 1977.
In a separate advertisement

in national newspapers on Mon-
day, DCL published selected
Press cuttings, one of which
riaiwiiif that Argyll wan -Faring
“ troubles ” over its statement

on Johnnie Walker sates.

Argyll’s advisers said that the
Takeover Panel had not
requested a withdrawal, nor a
correction of the statements pre-
viously made.

Argyll's advisers said that the
estimates on Johnnie Walker's
performance were based on
statistics prepared by Wood
Mackenzie, a circular by another,
unnamed broker (regarding
1984 sales), and various trade
sources. These indicated that
world sales fell from some 11.7m
cases in 1977 to 84bn cases In
1984, a decline of almost one-
third.

They added that the 1984
statistics were based on an
analysts' presentation given by
DCL last October. Similarly,
based on the same sources.

Argyll estimated that the com-
bined market share of Johnnie
Walker Red and Blade labels
fell from 17 per cent to 13 per
cent in this period.
The bid battle between Argyll

and DCL bas been particularly
aggressive in recent weeks. DCL
has always insisted that Johnnie
Walker, of its best-known
brands, is also one of the best
performers in the group.
• Distillers is to transfer the
marketing of Gordon's Gin,
Booth’s Gin and Cossack Vodka
from its white spirits division
to Some Trade, its recently
established sales and marketing
subsidiary. Borne Trade already
markets all Distillers’ whisky
brands except Dewar’s, together
with Hine Cognac and Pimm’s.
It will take over white spirits
distribution an April L

Beecham denies Unilever bid approach
Beecham’s merchant bank, HQl
Samuel, has moved to quell

speculation that the pharmaceu-
ticals and consumer products

group Is the subject of a bid
approach from QnOevet, the
Anglo-Dutch consumer goods
combine.

Speculation that Beecham
could become a bid target began
soon after the ousting of Sir

Ronald Halstead as chairman last
November and was given added
impetus by a Sunday newspaper
report at the beginning of
December suggesting that Uni-
lever was contemplating a move.

Beecham’s share price has
risen from 285p at the time of
the first-half figures and Sir
Ronald’S resignation to 361p on
Tuesday, at which level it gives
the group a market capitalisation
of £2.7bo.

Beecham and Unilever both
have policies of refusing to com-
ment on bid speculation, but Hr
George Stuart-Clarke of ECU
Samuel said on Tuesday : “There
have been no discussions with
Unilever and no approaches sc
far as I am aware.”

Hr Stuart-CUrke also quashed
a more recent rumour tha
Beecham might attempt to wan-
off a hostile bid b» *«w»vif«o

defensive merger with Guinness.

Britannia Arrow’s

rivals boy further

tranches of shares
BY CUYE WOLMAN

THE TWO opposing groups of
shareholders in the £2S4xn take-
over bid for the financial ser-
vices group Britannia Arrow
bought further tranches of
shares in the company on Tues-
day, and more purchases are
expected before tomorrow’s
dosing date.

The Guinness Peat Group, a
banking and investment group,
which Lunched a bid in late
October, and its merchant bank
Morgan Grenfell. Increased their
stake by a small amoun to Just
below the 293 per cent maxi-
mum level permitted by the
Takeover Code. At the same
time, a concert party which Is

resisting the takeover bid led by
Hr Robert Harwell, publisher of
Mirror Group Newspapers,
raised its stake by a further
2 per cent to Just over 24 per
cent

The four members of the
concert party are Mr Maxwell’s
Pergamon Press, which before
Tuesday’s purchases held 109
oer cent of the shares, MEM, the
UK investment management sub-
sidiary of the US insurance com-
pany. Aetna Life and Casualty,
which, held 73 per cent, the
Britannia Arrow board with
0.6 per cent; and fUn&t under
Britannia's management with
8.49 per cent
One potential merger partner

lkely to be accepted by the
Britannia Arrow board is HIM,

which was controlled by the
Samuel Montagu merchant
until last year, or its US parent:

The battle to win majority
support in the last two days will
concentrate on . the Investment
institutions with large stakes In
Britannia Arrow. The largest
are the T-omjjon and Manchester
Assurance Company, which ha11

board connections with Guinness
Peat, with a 5.6 per cent stake,
and Prudential Assurance with
3.7 per cent

Mr Michael Newman, thief
executive of Britannia Arrow,
said yesterday that he had
received pledges of support from
institutional investors holding 31
per cent of the shares. This
figure includes tile shares held
by the concert party.

Individual shareholders, who
traditionally are more Inclined
to remain loyal to defending
company retnapmwi^ account
for another 29 per cent of the
shareholders.

The value of the (tnhwyMn
Peat cash offer, which cannot be
raised any further under the
Takeover Code, is 140p with a
share alternative. The Britannia
Arrow share price closed on
Tuesday, up lp at 14lp. The
average acquisition cost of the
stake held by Hr Maxwell's con-
cert party is estimated at 14Sp
per share.

Highgate
& Job
in profit

at midyear
IMPROVED RESULTS by the
protein division enabled the
Highgate A Job Group to swing
from losses of £12:000 to pre-tax
profits of £12,000 at the six
months' stage.

. Furthermore, trading condi-
tions In recent years have been
more favourable In the second
half and. so far this pattern is

being maintained.

The protein sector continued
to benefit from the corrective
action taken at this time last

yea*.

The six mouths to September
SO 198S saw turnover push ahead
from fLB2m to £2.73m — the
group, based at Paisley, is a
fflariw «ni( yniwwi oil refiner
and producer of protein meal.

A divisional breakdown of pre-
tax profits shows : oR mid chemi-
cal £20,000 (£16400) and
proteins £11,000 (loss £6400).
Unallocated overheads accounted
for £19400 (£22400).

There was agrin no tax charge
and eeroings pear share emerged
at L24p (loss L24p)—no ordinary
dividends have been paid since
1978.

Regalian Properties
BegaHaa Properties’ rights issue
of 341m new ordinary shares
has been taken tip In respect of
346m -ordinary (984 per cent
of the Issue).

The balance of 56,382 ordinary
has been sold la the market

Scottish life

business buoyant

BritanniaArrow Shareholders:

THREE Scottish life companies
have announced their new busi-

ness figures for 1985, showing In

general a buoyant market last

year particularly for lndividaul
pensions business.

The highlight of the new busi-

ness results for Scottish Mutual
Assurance Society was the highly
successful launch of Its unit-

linked operations with fllLftn
sates of single premium bonds.
The company’s ordinary single

premium business was down over
8 per cent to £29Jhn.
Scottish Mafaijl, in with

expectations from other life

companies, reported a doubling
of its premium business
on self-employed contracts to
flMin, while new annual
premiums on executive pensions
business climbed over 40 per
pent to £5.4m. Ordinary life

sales in contrast were dull with
new annual premiums down sub-
stantially to £6.6m.

Scottish Life Assurance Com-
pany reported a 9 per cent rise

in new gnnnai premiums from
£19m to £20.7m and a near 40
per cent advance In single
premium business from £39.4m
to £S44ul
The company maintained, dur-

ing 1085 the successful start to
Its unit-linked operations in the
previous year. New annual
premiums rose by half from
£800,000 to £L2m and single
pruniiimn frnm WSm {Q ttA Km.
Personal and executive pension

business was also buoyant New
annual premiums more than
doubled on self-employed pen-
sions to £243m, while single
premiums climbed 30 per cent
to £L6m. Executive pension
business saw »""tmi premiums
improve 45 per cent to £L7m and

single premiums double to BLTm.
Ibtal new premiums on group
life and pensions business
improved by a fifth to £32 3m.

Ordinary assurance business
held up welt, with mortgage
related business showing only a
minimal drop in new annual
premiums from £10.Im to £94m.
Scottish life is a member of the
Citibank panel, and also gets a
substantial amount of mortgage
business from Independent inter-

mediaries.
In contrast the Scottish Pro-

vident Inattention reports a
mixed pattern of new business

in 1985, with new animal pre-
miums up 17 per cent from
£14.6m to £17.1m, hut tingle

premiums cut by more than half
from £3S-3m to £i4Rm.
The company failed Jo main-

tain the impetus of the success-

ful launch of its unit linked
operations in 1984. Sales of
stogie premium bonds last year
amounted to £7m against £2fm
in the launch year.
However, the company re-

corded successful pensions busi-
ness, as expected and a 20 per
cent rise in mortgage related
annual premiums Jo £74m—venr
much against the trend in this
business. Scottish Provident mar-
kets mainly through mortgage
brokers.
New annual premiums on sett-

employed pensions Jumped 90
per emit to £L6m with stogie

premiums unchanged at £3m.
New «n"»ui premiums on execu-
tive business climbed 50 per cent
to £g™

u white group life and
pensions business rose by a
quarter to £4.5m.
New money on the company’s

managed pension funds rose
more than 50 per cent from
£7.2m to flLSm.

Unchanged bonus rates

from Friends’ Provident

Guinness Peat's

increased and final offer

is open to 3.30pm tomorrow
-Friday 3rd January 1986

Friends’ Provident Life Office, a
leading UK mutual life company,
|mc announced unchanged rever-
sionary bonus rates for 1985 on
all its life and pension contracts.
These rates are at fheir highest
ever levels.

In addition, the company U
maintaining its final bonus rates
on life oontracts for claims aris-

ing in 1986. But an increased
I final bonus Is being paid on self-

employed pension contracts,
while a final bonus is paid for
the first time on executive pen-
sion contracts which vest this
year.

Thus on ordinary life policies,
the reversionary bonus rate
remains at £5 per cent of the
sum assured and attaching
bonuses, with a final bonus rate
of 105 per cent of attaching
bonuses. For flexible life poli-
cies, the reversionary bonus rate
stays at £5 per cent compound
with a final bonus of 40 per cent
of attaching bonuses.

Individual pension contracts
for the self-employed have the
final bonus lifted from 109 per
cent to 120 per cent of attaching
bonuses, with a reversionary
bonus unchanged at £640 per
cent compound.
Executive pension plans get a

final bonus of 60 per cent on

annual premiums contracts, SO
per cent on single premium
plans, of attaching bonuses.
Group pension schemes have a
reversionary bonus rate of £1145
per cent.
The company points out that

the maintenance of these bonus
rates reflects the great strength
of its life and pennon funds,
with a very strong investment
reserve. Final bonus rates will

be reviewed again in April when
tire final accounts for 1985 are
available.

Record terminal bonus rates
payable cm witb-proflt pension
contracts which vest this year,
have been declared by Gresham
life Assurance Society, a mem-
ber of the Dutch insurance
conglomerate Amev Group.
These rates are Improved from
30 to 85 per cent of attaching
bonuses.
However, terminal bonus rates

on assurances maturing or
becoming death claims this year
remain at 45 per cent of attach-
ing bonuses.
The oompany has lifted these

bonus rates for pension contracts
to emphasise the gross roll-up
of the underlying pension In-
vestment funds.
Reversionary bonus rates will

be announced in the next few
weeks.

The Price is Right
You can now choose between 140p in cash*or shares and Loan Notes* worth 146.3p.

TheMergerMakes Sense
It creates ct strong, broadly based financial services group under positive leadership.

AcceptNow- every share counts

Guinness Peat Group pic

Ours is the onlyoffer

‘fGumness Beats increased offer is final: ft will not be further increased and will dose if it has not become or been declared unconditional as to acceptances on or before 3rd January 1986.
Guinness Feat reserves tire right, however to increase die Increased Offerand/orextend ifae dotingdate and'ortmm ifa competitive timation arisesonorbefore that dare.

*Baaedcm^Guinness
i Raw's offerof15 ordinary shares plus80p nominalofLoan Notes forevery 8 Britannia ordinarydiaire plus BzAannte’s forecast finaldividend of3.0p (net) per Britanniaordinary

share wnfeh acceptipgBritannia shareholder? wifi be entitled tn receiveandretain. Guinness Beat’s ordinary shares are valued at 7Up baaedcmdie dosing priceon 30th December 1985 (the latest
practicable date before the production ofthis advertisement)of70pxd plus therecommended finaldividendofLip (net) pershare and tfu» T nan Nnft*t-raWarpar.

:j:The cash payment of140p is basedon the cash altgmatrre valueofJ37p per Britannia ordrngry plus Britannia 's forecastfinaldhriAW of3,Qo (net) pershare referred to above.
This advertisement is published by Morgan Grenfell &. Co. limitedon behalfofGuinness BsatGroup pic.The DirectorsofGirinnswa r?p-utp pfo orw tfy» porenns nesponyblft fey information
contained in ttusadvertisraeim *£) the bea of their knowledge and belief having taken all seasonable case to ensure that such is the case, the information contained in this advertisement is to.
accordance with the tacts, lne DirectorsofGuinness’RgacfSmuppfe iygprrng?KilTfy arertnjmgly

Cannon’s mortgage offer
Can— Assurance, a member

of the US insurance group Lin-
coln National Corp, has
announced Its entry into the UK
house mortgage market—the
latest to a growing list of life
companies to offer mortgages
direct to the public.
The service, which started in

November, is being handled
through a new subsidiary CL
Mortgages, which will deal with
the complete mortgage package.
Cannon has raised an initial

tranche of £60m from the Bank
of Montreal and has a guarantee
of continuing finance. But it will
handle til aspects of the mort-

^Adranc^will be made up to
95 per cent of the property’s
valuation. Loans from £15,000 to
£130,000 will be available for
periods from 10 to 35 years, on
an Interest only basis at 12.75 per
emit, with repayment by either
an Investment Mortgage Flan or
a pension-linked plan, with life
cover for the term of the loan.
Cannon is aiming at the upper

end of the market. The average

mortgage so far is in excess of
£30400 and the company expects
tills to continue.
The main purpose of the new

service is first mortgages on
aceptable property. However,
advances will be available for
remortgages, improvements, ex-
tensions and also loans for
business expansion and educa-
tion fees.
Mr NeU MacGregor, the mort-

gage manager, sees the Govern-
ment’s proposed pension changes
as opening up the pension mort-
gage market The main source of
business will come from Can-
non's direct sales force and the
intention Is to have the system,
up and running by the thru per-
sonal and full AVC fhcnffiwr
become available.
The company is already con-

sidering alternative forma of
ftpdtog, advised by the Bank of
MontresL
Other life companies In the

mortgage
i market have adopted a

variety of funding methods, from
on-lending from a enonrini insti-
tution to consortium borrowing.

Montagu weighs up new issw^g

THE BULL market In equities
helped sustain the amount of
capital raised through the stock
market in 1985 at a level only
slightly below the previous year’s
level—which was given a strong
boost by flotation of British
Telecom—according to a report
from Samuel Montagu, the
merchant hank.
The figures show that the total

amount of new sterling money
raised through the Issue of Stock
Exchange quoted securities in
1985 was £U.7bn. The previous
year’s figure was £i24bn, of
which £34bn was raised In the
BT flotation.

British Government securities
are not included in the figures.
Most of the money-—some

£9.6bn—was raised by UK com-
panies. Samuel Montagu com-
ments that the year was

by the comeback of the rights
issne, and that the second
quarter In particular -witnessed a
burst of activity. Including the
launch of the private sector’s
two biggest rights Issues yet:
Hanson Trust’s for £519m and
Barclays Bank’s for *ni g«w-

back in favour after several years
to the doldrums. “Their hybrid
c£**acter as a surrogate for
eimer debt or equity provoked
strong interest from companies,”
samuri Montagu notes. Conver-
tlbte debt totalled £34L8m.

: *<uieu to miw
“ f**

1*® pf legislative ch
designed to nurture a red
and issues totalled Just £34

board meetings
Tha following companlw hava notified

data* of board mootings to tha Stock
Excfaanga. Sueft mootings an usually
held for tha purpose of eonaldaring
dividends, Ottcal Indication* an not
available a* to whether the dividenda
ar* intorim* or final* and the sute
division* shown below are based
mainly on last year's timetable.

Finals:
Brim investments
Homed Qtosp ...
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Britanniashareholders are stronglyadvisedbytheBoardofBritannia to:

Retainyourshares
"Wb firmlybelieve thatGuinness Beat arenot offeringa realisticprice foryour shares.

Donotaccept theiroffer tobuyyourshareson the cheap.

Look to the future
There are numerous optionsopen toBritannia’smanagement
to ensure that shareholders’ financial interests are fullyprotected

after this inadequate offerhas lapsed.

Supportyourwinning team
Ifourmanagementhasprovided shareholderswith outstanding

returnsyear in, yearout. Remember, £1000 investedinBritannia

in 1980 isworth over£7000 todayAsimilarinvestmentin

Guinness Peat is todayonlyworthjustover thatverysame£1000. {source: Datastream.)

Continue to giveyourmanagementyourfullsupport—theyareworthyofit.

Back Britannia’s proven management.
Continue to supportyourboard.

BritanniaArrow
Continue to ignore the offer.

TH6y©VEH71SErepn
,

BFU3LSHEDBYUZARD0ilCn>eRS&CQ.LIMrrEDt)NBEHW^
TOTHEBESTOF T>CRK1V0WI£PG£ ANDBEUEF {HAVING TAKENALLREASONABLECWE TQENSUBE THATSUCH IS THE CASE)THE ^FORMATION CONTAINEDW THtSADVEffTtSEMENT B IN ACCORDANCE WITHTHEFACTS THE DIRECTORSOf BHTAMflA AfflQWHQLPKCSPICACCEPT BFlffOwai^v frgXttpyJGLy
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BUSINESS LAW FT UNIT TRUST INFORMATION SERVICE

1986: it’s all sta

of course, ft

tions go - except.

>r the lawyers
By A. H. HERMANN, Legal Correspondent
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This year will bring the next
stage in the transformation of
the City, and we may well see
big changes hi the European
Community, and in transatlantic
and East-West relations. Every-
one seems to be surging for-
ward, bursting out gf the coa*
ventionai tracks: only the legal

State traders dominate half the world market,

hut the English courts have whittled away the

principles of the 1979 Sovereign Immunity Act

in the sky.
The delays in updating Lon-

don arbitration seem, all the
more regrettable since arbitra-
tion is now playing a greater
role worldwide, as was demon-
strated by the US Supreme
Court when it extended its use
to anti-trust disputes in the

system stands fast, resisting which puts greater weight ou yets look out for more of the MltsuWtcbi decision. There is

change^ Its practitioners self- intention of Parliament than same. Solicitors have voted for hope that a new vigorous

centered and self-todtegent as on the tortuous and. clumsy advertising. the barristers intellectual impetus will come
ever. wording into which if is put will follow. from the newly established

Indeed, instead of moving by parliamentary draftsmen. Solicitors realise that their School of International Arbitra-

forward, the superior courts Insistence on literal inter- services are much too expensive tiou- One hopes that the Centre
are atm crawting backwards; it Pratation of statutes is. in its tf they have to turn tothe £®r Commercsal Law « Queen
will take more tfaan two years tarn said to be She major barristers every time a legal *“7, S°“eg®*. °® J*™0® tbe

to demolish Lord Denxfing’s obstacle in the way of more problem emerges. The City MCho°a **. P®^ *e®erate

heritage but the courts ore !®ad and generally understand* incxeasinrfy manage with- for reform in this and
applying themselves diligently able dieting statutes which ont barri^S!attracting more otbfr business law
to the task. While noimiarital would bcii^ about a greater talent into their
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crease, the courts are putting of litigation.
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ning^s fairness to common law presiding over a backward- to be in becoming business ' US* 10C0m0uV6S
hy <**• mate chauvinism looking Court of dppeal. and solicitors who do not litigate,

oftmst lawyers. hiimaelf no pioneer of law re- but advise todr clients SnhoSr
tor qoarry concern

If only they could also re- form, has continued to demon- to avoid litigation. There is .
FOSTER YEOMAN, a quarry

vert to the "freedom of con- strata a keen appreciation of emit scoot* for them in thin business based near Shepton
tract,’* to its supremacy over the need to overhaul the rejmlatorv ace to take uu law KaU**, Somerset, has ordered
conswner protection, and re- machinery of courts: He would ~JLo: fflnL, aJ77l four diesel locomotives from
turn jutfidal review of admini- drift some of the toad from General Motors of the US. The
stratflve acts to Mmbo, the circle courts to aibitratiQn, enhancing JJJUi company says they are more
would-be complete and Den- its rtatas, and would restrict the reliable and give better per-
iling would be relegated to appeals that clutter up has own formance than anything it could
history. court at great expense to the buy from British manufac-
At a time when state unfortunate litigant He seems ™> ,SftSSSSjS^SS tureis-

traders dominate half the to be waiting until his first
ttey ““f The locomotives, which will

world market, English courts attempts to streamline court money 80
f

rn°®h more easily by ^ ^ British Rail tracks in
have successfully gnawed away procedure and eliminate absurd TOoveyanmng, probate and jannaxy, can hate a train of
at the concept that states traditions that waste judicial mvorce work. 4,800 tons. They will be main-
should not enjoy sovereign hn- time have been digested by the • The past year was one of tained by BR drivers and en-
munity when they enter the profession. But he has bought great hopes for abrkratioo. The gineers.
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Over-the-Counter Market

High Low
14ft 118

>151 121

77 *3
46 26

167 106
84- 42

201 136
182 37
130 10
S4 83
73 46
32 21
83 33
SB 20

218 172
12* 101
232 213
88 83
96 71

228 100
100 90
680 300
120 31
60 28
92 61

444 320
42 17
130 81
2*7 166

Company Plica Chang*
Ass. Brit. Ind. Old. 118 —
Am. Brit Ind. CULS.„ 121*d —
Airiprung Group ...... 7D»d —
ArmKaga and Rhodes... 38 —
Bardon Hill 168 —
Bray TsehnoioglBs 56 +1
CCL Ordinary 138 —
CCL llpe Cosv. Pral.— 97*d —
Carborundum Old. ..... 11B —
Carborundum 75pc Pf. 81*d —
Dafaorab SanWcai —^ 58 —
Fradariek Parkar Group 21 —Osborah Ssrvtcas —^ 58 —
Frodarick Parkar Group 21 —
Gaorga Blair 77

.
+2

Ind. Paciaion Castings 56 +1
Isis Group ............. 17B*d —

*

Jackson Group 115 —
Jamas Burrougb ....... 292 —
Jamas Burrougb too Pf 95 —
John Howard and Co. 7S —
tingusphona Old. 180s —
Ungusphona lO.Spc Pf. 9to —
Minihouss Holding NV 876 —
Rofasrt Jan kins 71 +1
Sorutxons "A". 30 —
Torday and Carllsls.^ 07 —
Trsvian Holdings 32Sxd —
Unilock Holdings ..... 42 +1
Waltar Alaxandar .— 130 —
W. S. Yonss 200 —

a“Suspended.

P/E
Gnus Yltfd Fully
dlv.(p) % Actual tasad
7J 82 12. 8.7
10.0 8^ — —
8.* 9.1 11.7 152
4.3 11J 4,7 ' 6.7
4-0 2A 21J 22.1
3.9 7JO BS 7Jt
12.0 8R 3.3 3.2
15.7 1B2 — • —
4Jf 4JJ 5.7 90
10.7 11A — —
7.0 125 55 7.7

— — 3.1 5.7
3.0 5.1 15.8 12.0
15.0 8S 133 202
63 43 7.7 7.7
153 5.1 9^ 9JI
129 13.6 — —
8.0 63 5.7 9.0— — 8.6 63
153 18.7 — — *

63 131 28.1 233— - 92 203— — — 7.7
53 73 33 6L1
43 13 163 183
21 6j0 11.4 113
8.6 6.6 73 9.0
17.4 8.7 5.7 OR

ACROS0
1 Do we gather the girl's taken
the barometer? (12)

10 Brown isn’t prepared to

come round for the moment
(7)

11 Inexpert first aid assistant

takes half an hour (7)
12 Turning point in door manu-

facture (5)

IS Not having a vehicle,
.
a

quarter will enter unstudied

(8)

15 Choose to speak at length to

some cross people (10)

16 The girl ought to be taken

in soon (4)

18 Tb talk of the power of a

small child (4)

29 Before the salesman re-

turned, I let Ron deal with

the intruder (10)

22 Picture the main space when
it’s been rebuilt (8)

24 The doctor is to back “la

Good Health" as a theme—
<5v

26 —-and. alters, taking a long

time about it, the pro-

grammes (7)

27 The sea. when leaving Asia,

brings you to these islands

28 One who rears livestock is

holding a party for one of

his employees (4. o)

DOWN
2 Characteristic feature of

Oriental scenes. oddly

enough (7) .

3 Irritable artist against going

into burlesque (8)

4 The second maw about

airing soma food (fl .

5 The escort, before the egg*
head entered, made certain

(1°) _ _ . ..

(TOn a~hoUdaylh the North
of England, not sleeping (5)

7 Exist in gloss and weak beer
(7)

S Aster is leaving from
September 28th (10, 3)

-

9 His stay in camp was no
holiday (8, 2, 3)

14 Standing np last, the new
parson admitted “It's a
change of order” (10)

17 Fumble around, dropping
two articles inside while
looking for a torch (8)

U The thief is just one of many
going to pot (84)

21 The power to raise some
money to cover it (7)

23 Cold, dear? TOSS on some
wood (5)

25 Search thoroughly; a hollow
Aueit » missing (4)

SoUioa to puzzle No. &910
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The Republic of Italy

US $300,000,000.
Floating Rate Notes due 1997

In accordance with the provisions of the Notes, notice is

hereby given that the Interest Amounts payable on the
next interest Payment Date 27th January, 1986 wiH
be US$ 433.48 for each US$ 10,000 Note and
US$ 10,836.82 foreach US$ 250,000 Note.

.

Agent Bank

BankofAmericalntemational Limited

24th December, .1985.

FOCUS ON SOUTH AFRICA
SERIES

A special advertising series featuring companies Involved in South
African commerce and industry appeared in the financial Times
between October 9 and October 23, 1985. Brochures containing

.this 'series are now available .at a cost of £3 per copy
For further details please conacc

. . . HUGH SUTTON
Financial Times

Bracken House, 10 Cannon Street, London EC4F4BY BgS!^
as*-* ex.

SI ^£3
an tea
tuHarttxin k*! cad -ejJna tSS!
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COMMODITIES AND AGRICULTURE: FORECAST 1986

Tin crisis deepens the gloom LONDON
MARKETS

lfl85 BAS been a year that the
metalmarkets will be glad to
put behind them. Unfortunately
it it not dear that 1988 will be
much better.

The crisis in the tin, market
nominates the scene; The search
for a settlement has taken up
the last two months of 1965 sod
•sould last a lot longer. And
whether or not a deal is even-
tually strode between the Inter-
national Tin Council and its
auditors, the consequences of
the disruption of tin trading
w01 almost certainly be felt
throughout 1986 and beyond. As
traders have said many times:
“The London Metal Exchange
will never be the same again.”

But even without the tin
crisis, 1985 was not a good year
for metal markets. A generally
dull outlook for metal prices
drove away business: investors
turned instead to the burgeon-
ing markets in financial instru-
ments, attracted by the
possibilities of profiting from
the volatility of exchange
interest rates.

METAL MARKETS
ANDREW GOWERS

ance of metal prices on the
IMS over the year does not
seem at all uninspiring—they
rose strongly in the first months
of 1985 before falling away
equally rapidly thereafter. How-
ever, this movement is largely

dactions have been offset by the
opening up of new mines else-

where. notably in developing
countries.

In copper, for example, mines
are running at about 80 per
cent capacity, according to esti-

mates by broker Shearson
Lehman Brothers. But huge
new mines are either being
planned or developed—for in-

stance Olympic Dam .in Aus-

which consumes about a quarter
of the Western world’s metals.
Bat the majority of LICE

brokers is not at all bullish
At first sight, the perform- about metal prices for 1986. A

straw poll of forecasts indicates
that brokers are cautious at
best about predicting strong
metal prices.

The underlying reasons are
not hard to find. The potential
production of the world’s ^

accounted^ for by the enmb of mining companies is well ahead tralia and La p^ondtda in
the US dollar against sterling of consumption in most base Chile.». 5“.^ currencies which metals—mines were opened up
peaked in May and was fol- in the 1960s and 1970s in the

a fairly bumpy expectation of a much higher
rate of growth in the world
economy than has in fact
materialised.
The cutbacks in the indus-

try over the past five years,
which, have been particularly
severe in North America, have
not been enough to match the
fall In demand. Often, the re-

lowed by
decline.

Tbfe is not the whole story,
however, since dollar metal
prices also generally declined
in the second half of the year
before perking up in December.
This movement reflected chang-
ing opinions about the future
course of the US economy.

Turning to consumption, it is

clear that in developed
economies the growth in
demand for non-ferrous metals
has fallen behind the growth in
manufacturing production, let
alone overall economic growth.
This is because metals are used
less intensively in growth areas

of the economy such as elec-

tronics and - pharmaceuticals

. than in older industries tike
ship-building.

In developing countries,
which are still investing
strongly in heavy and civil

engineering schemes, metals
are used more intensively.
However, metal and

companies have learnt to their
cost not to rely on heady pro-
jections of growth in debt-laden
developing countries. The
developed world is still the
market that matters. In copper
for example, seven countrii
the US, Japan, West Germany,
Fiance, the UK and Canada-
accounted for nearly three-
quarters of the Western world’s
consumption in 1984.
The decoupling of economic

growth and growth in metal
consumption in the correct
economic recovery has been
exacerbated by financial in-

fluences. Falling inflation and
hlstorically-hlgh real interest
rates have persuaded metal con-
sumers to carry lower stocks.

But it would be rash to pre-
dict that the metal markets will

know no uncertainty or excite-
ment in 1986. Apart from the
anxieties of the tin crisis,

brokers have the continuing un-
rest'* in South Africa to worry
about In the US lining indus-
try, 1986 is the year that many
triennial labour contracts fall

due; it seems unlikely that even
in these depressed times they
will all be renegotiated without
a strike or two. It might be
that the struggle could persuade
a debt-laden North American
mining group to push through
the closures that are needed in
copper, for example. And to
end on & brighter note, there
are those in mining who' still

have the time and resources to
go prospecting — could there
be another big gold find waiting
to be discovered this year?

BULLISH fundamental fac-
tors were reasserted in the
Trfindoa coffee fixtures market
on Tuesday encouraging a
new wave of speculative tray-

The upturn, which was
by the strong tone

the New York market,
a continuation of the

trend which began on Mon-
day afternoon. By then a
technical sell-off bad trimmed
some £409 off the recent £400
gains in nearby positions.
Much of that fall was re-
covered on Monday after-
noon and yesterday's £204
rise in the March delivery
position left it less £20
below the eight-year high
reached last week. Dealers
said the Brazilian crpp
sitoadon following thtf year's
four-month draught continued
to be the main fundamental
factor influencing the market
and noted that hot dry
weather was forecast in the
Brazilian coffee belt over the
next few days.
LME prices supplied by

Amalgamated Metal Trading;

INDICES
FINANCIAL TIMES
BO. SljDOQ.Dm SlfDec. SOWtti'agoiVearago

(Baa* July 1 US - 100)

REUTERS
fiao.^lidoc. 8<HM*th agbiYearago

1770.0 ;
1778.Si 1714.0

' 190X9

~l3asi:~Sopt*rnbar tsTSTJ “100)

DOW JONES
Dow r Deal < Owe. iMofitfiT"Year’
Jones so 97 ago I aso

Spot 194.es 194.BO. — 1199.13
FUt, .138.30 139.30,

— 1194.73

(Base Decanibar 31 1974 - 100)
“ Not available due to auspen-

alon ol tin LME.

MAIN PRICE CHANGES
In tones unless otherwise stated.
t Unquoted, x Dec-Jan. t Per 75 !b

flask, c Cents per pound, z Jan. v Jan
Feb. •

METALS

Deo. 30 + or Month
1885 — aoo

C |£S71.7S' +037|£91X6
£003.0

j+ i.7E|£950.8S

ALUMINIUM

Cash
3 months

Unofficial + or
dOMtkmJ —
£ per tonne

High/low

1761
!789l7BO

£1100
| _|£1100

19110/65] -Is1928/40

5327.5 1322.75
'*162.5 1—4.0 6207.70

72.78 —2S 12274.75

108/20So I tSUUie
595.50 i+ 1.15 5101.60
5342S5(+Ojs1 1346.00

.S27DA58

2S5pi-7.2Sj421.86p
t \ J *

Official closing (am); Caah 7B1-.fi Ttmosten $69.74
(768-5). three months 786-6 (780.5- Wolfram *L#lbJ203/61
1.5). sattfemenr 761-5 (758.5). Final
kerb dose: 788-80. Turnover: 8.025
tonnes.

21no~ [£485.0
3 months £498.0
Producers- STOO

OILS

COPPER Coconut (Phil)
Palm Malayan

TS4Wk" il ,is§6
154102 • 1 2582.6

Hlflhersrade :
u
^2f’

l

{

r
j

Cash
S months

High/low ’iiSfitf “ ,+£675840-

-
I
— I 273/972

_— J — j 994/990

Copra PWJ leaner it».w iww
Soyabean (U3J |$22X2Qt |+03llgfll2.g

GRAINS

Traumatic times in the produce markets

Official closing (am): Cash 971.5-2
(380-1). three months 989-4 (984.5-5.5). Barley FUt. Mar.
sstdemant 972 (961). Final kerb close:

51 16.70i-a.10B118.55
5142.60 l£141.fifl

Cathodes
Cash
3 months

Wheat FUt Mar. jeu6JS5T—0.i6[£l 16.18nL&rNo. 9 Hard 1

from the producers* point of
view; an increasingly difficult

political climate for inter-
national commodity agreements
which aim to support prices or
iron out wild fluctuations.
The only bright spot in the

poet couple of months, as far as
the producers are concerned,
has been coffee, which has leapt
to eight-year highs as a result
of an expected halving of the

where production fell.

Partly as a result, most fore-

casters are expecting that this

year and possibly next, the mar-
ket will be in deficit after years
In surplus. The drawdown in
stocks, though, will probably be
quite small, so any price rise

Is likely to be modest
In cocoa, the market was in

surplus in 1984-85, and leading
trader GUI and Duffus believes

1986 Bizailian crop by drought It will be again in the current

SOFT COMMODITIES
STQAN WAGSTYL

BATTERED AND bruised by
1985, traders in and producers
of many of the soft com-
modities can have at least one
consolation as they gaze into the
New Year: 1986 can hardly be
much worse.

In many ways, what most
traders expect to find in 1986 is

more of the same.
In sugar, for example, the

familiar structural problems
which have reduced the world
free market to marginal status
remain.

They succeeded in pushing
the International Sugar Agree-
ment price—calculated on the
basis of New York and London
prices for raw Caribbean sugar
—down to a record low monthly
average of 2.72 US cents per
pound in June 1985, which is a
mere fraction of production
costs in even the most efficient

season — though the margin,
estimated at 54,000 tonnes, will
be small enough to he vulner-
able to crop upsets In key pro*
during countries. -

For both cocoa and rubber,
whose price fell to its lowest
level in three years in 1985 amid
sluggish consumption, all eyes
will be fixed this year on com-
modity pact negotiations. Many
observers believe that the pre-
sent difficulties of the Interna-
tional Tin Agreement will have
an inevitable knock-on effect on
these commodities.

operations of the pact's buffer
stock manager, who has spent
over 8800m amassing a stock-

pile approaching 400,000 tonnes
without having much appre-
ciable impact on prices.
As far as coffee is concerned,

increasing strains in the inter-
national agreement which aims
to regulate Its price through
export controls are also likely

to dominate the scene. The US
has already let it be known that
it is reviewing its position on
the pact. But it is now likely
that the recent price rise wQl
force' the complete suspension
of export quotas in mid-Feb-
ruary, and the International
Coffee Organisation, which
admlnisterstbe agreement, may
find it extremely difficult to re-
assert control over the market
once that happens.
The more subdued world of

tea has also had its share of
excitements over the past
couple of years. In 1984, after

i - i
-

l -T i .

~
(am): Cub 952-8

OTHERS

0Bcii I closing
(956-60), throe months 980-3 (983-5),
sentorptnt 956 (900)- TumovBr: 8.500
tonne* US producer price* 66.90-72
cants par lb.

I21766.B :+ II.OJ
£8735

,+RM
Cocoa Ft. Mar.
Coffee Ft Mar.
Cotton A Indax
Gaa Oil Fab.
RobberOUkO
Sugar (raw) , .

WooHop* 04b |397p klicl tenwo

.47.60c
5.0 >88695230.25 j D.U -a«BV

67p :B6.6p
[$12.66x 1—1.0 15145

SI luzpfcl

LEAD

1 Unofficial + or
io*ouUun.l —
j

£ par tonno

Cash - —
3 month* !

—

COCOA
Hlgh/KJW

•863/262
1276,272

COCOA

Yesterday')
dose

Official dosing (an): Cash 282.25-.75
(264-5-5). three months 27X5-3 (2743-

5j. settlement 262.75 (295). final ksrb
Jose: 272-72J5. Turnover. 5,775 tonnes.
US apot 18.50-20 cants par 16.

Dec..——-|
March
May—

—

July-..-

—

Sept—
Doc. —
Month—

£ per tonno

1776-1777
J
+ U.I

1784-1780 +7.0
L796-179B 1 + 4.6
1806-1810 (+4.0
1814-1616+6.5
1824-1630

1 + 3.0

NEW YORK HEATING OIL 42.000 US gattone
centa/US gallon#

ALUMINIUM 40.000 lbs- cWtte/lbo

Jan
Fob
Mar
May
July
**pt
Ooc
Jan
Mm
May

Close
62.06

High Mn«

62.06 62.65 82.00
53.10

6X86
64.60
5630
6035
66AO
57.15

61JS
61.80
BIAS
52.46
63.06
53.70
64.70
0630
68.70
5635

Close High Lew PTev
Jen 80.63 80-00 70.76 00.72
Feb 78 76.00 77.76 79.00
Mar 73JM 73.00 73.00 >443
April 00.50 68.00 07JD 00-24

Mey 0S.11 06.36 04.00 •*.15

June 04.00 04-00 04.00 04.70
July 03.75 — — •420
Aug B3.4S — — BUO
Sept 03SO — —

—

04-25

Oct 03SO •4JS

COCOA 10 tonnes: S/town—

War
MV
July
Sopt
Doc
Mar

Close Htfii LOW
2296 rVKr 2256
2337 2344 2298
2363 2380 2320
2901 2380 2385
21365 2X75 2300
2382 2381 23B1

ORANGE JUICE 16,000 Iba; osnts/lbs

703.60 104.60 102.00 100.00
107.IS 106.00

~

108.80 TO7.26
70SAO 106.00
100.50 107.80

2343
2365
2372

Jan
Mar
May
July
Sapc
New
Jan

May
COFFEE - C - 37,000 Iba; conts/lbs

Close High Low
Mar 241.29 24X40 232.50 231 -79

May 241.08 241.09 238.80 236-03

July 246.10 245.18 240.56 239.18
Sopt 248-86 240-96 246.00 242A6 May
DM 2SZ.94 2S2A4 2*9.50 248.94 Jutv
Mar 2S5.4S 255.45 256.45 249.45
May 254.45 25446 253.00 249.46

106.15
106.15
100.60
108.75
109.00
110.00
noao
11QA0

11020
in. io
111JO
noao
111AO
111.00
Tt2.w
WAO

SILVER SAOO troy ot cants/troy w
Jan
Fob
Mar

July
Sopt

COPPER 25,000 |ba: eento/fb*

Kffi

Jan

dmt • wm

Feb S3J00 —

-

Mar 84.15 64.20

May 64.46 64.SO
JiHy 04.70 84.75
Sept 04as 84.75
Dae 06.10 05.15
Jan 65.20 —
Mar 05.40 05.60
May $5.00 —

*535
aans

63A5 63A5
64.20 64.10
64.45 04.35
64.60 64AO
84.90 MAO— MAO
65.50 65.10— >6.30

May

882.6 003.0 680.0 5864
600.5 —

.

W8.0
590.fi 603.0 509.5 60X0
B08J 000.5 607.0 000.0

008.1 007.5 0O6JI
614.2 018.0 014.5 610.4
6203 0Z9.5 625JJ B20.3

630.5 — — *32.5
038.8 630 6 630.0 040.7

647.4 647.0 047.0 6*9-2

Mir 82.00 62.08 61.00 62.07

May 62JX 6239 61.85 6137
July 56S9 58.80 58 65 5B30
Oct 50.95 51.00 51.00 51.02
Dee 49.03 40.18 49.00 4937
Mar 49.80 — —

-

6030
Mav G0.10 — — 50.40

CRUDE OIL (LIGHT) 42.000 U$ gallons;

S/bairaf

Close High Low Prov
Feb 26JO 30-60 26JS 26.66
Mu 2529 26.49 25.18 25.05
April 24.50 24.70 2435 2439
May 2X3S 24.11 23.90 24.39
June 23.S3 23.70 Z3.5S 2330
Juty 23.20 23.40 2338 23.06
Aug 22.92 23.10 2X10 2330
Sept

S3 2236 ».R9 23.11
Oct 22.08 22.69 2X91
Nov 2236 — — 22.73

GOLD 100 tray

Jan 329.0 3283
Feb 331.1 332.4 329.4 330.6
Mar a 332.7 332.7 3313
April 3343 330.2 33X0 334.4
June 3383 340.0 337 .6 33X3

343.0 343-5 34X5 342.4
Oct 3*73 3*7.0 347.0 340.fi

Dee 361.4 3623 351.0 350

3

Feb 366.7 — 365.1
June 3843 363.9
Aug 3803 — 308.7
Oct 3742 — — 37X6

WHEAT 5.000 bu mki; cents/601b-bushel

Close High Low Prav
Mar 3433 346.0 343.0 34S3
May 321.0 3243 321.0 324.4
July 287.4 290.4 2863 2913
Sept 2S7.0 290.0 288.4 291.0
Doc 297.4 3003 200.4 301.4

PLATINUM GO buy oz- S/troy oz

Jan 3403 3413 339.5 3413
Fab 3413 mme 3423
April 3403 347.1 346.5 3463
July 350.0 3513 360.0 361.3
Oct 3543 366.5 3863 3S5.8
Jan 366.0 — — 3003

“ 11 -

Close High Low Prav
4.25 4-25 435 4.20

Mar 5.62 5.B7 5.04 5.51

Mav B.&2 5.B6 5.72 5.73

July 538 6.08 534 5.96

Soot 0.12 XII
Oct 6.30 634 833 0-22

6.02 — — 6.54

Mar fi.SV 0.96 6-96 630

CHICAGO

SPOT PRICES—-Chicago looae lanf

17.00 (same) cants per pound. Handy
and Harmon silver bullion 683.00
(580.50) cants par tray ounce.

Low OT
Ntar 248.2 248.0 2A&.0 Nj
May 25X2 263.2 26X0 253.0
July 2533 253.4 252.6 253.4

Sept 237.6 239.0 227.8 238-4
228.0 228.6 2283 226.2

Mar 235.2 235.4 2363 236.4
May 2403 — — 2403

Clou High Low Prav
Jan 631 .2 UXQ 6313 6*1.6
Mar 542.6 545.4 542-4 644.0
May 654.0 6563 GS3.6 566.4
July 50X4 66X4 66X2 564.2

583.4 66X4 603.0 5033
Sept 561.0 5513 64X4 648.4
Nov 54X4 546.0 £443 64X4
Jan 564.4 555.0 55X0 084.0

Mar 504.0 50S.O 663.4 663.0

Clou High Low Ptev
Jan 148.2 14X9 147.7 147.7
Mar 1503 151 .6 180.4 150.7
May 153.4 1533 16X7 153.1
July 15S.2 166.7 154.6 156.3

Aug 154.5 166.6 1E4.5 1563
Sept 152.0 162.8 1523 161.7

Oct 1493 — w. 148.5
Dee 1523 16X0 161.0 1613
Jen 151.0 1C0.1

Mar 15X5 — — 1633

SOYABEAN OIL 80300 Ibe; cents(Iba

Clou High Low Prev
Jan 2138 2135 2134 21.39
Mar 21.00 21.77 21.66 21.77
May 22.01 2X12 2X00 2X10
Juty 2238 22-35 22.20 2X40
Aug 22-21 22-40 2X21 2X30
Sept 21.80 2X10 21.90 21.96
Oct 21.85 21.75 21.45 21.50
Dec 21-48 21.60 2130 21.30
Jen 21-40 21.40 21JZS 21.06

NICKEL

I Unofficial +er
lcJoseu>-«nj —

.
High/low

• £ par tonno

Sales: 2.347 (1.264) lots of 10 tonne*.
ICCO indicator price* (US tents per

-pound). Doily price for December 31:
n.a. (106.95): fhre4ay avtrsga for
January 1: n.a. (106A2).

SUGAR OIL

Cash
3 months

COFFEE

LONDON DAILY PRICE—Raw sugar
SI25.50 (€87AO), down SI AO (down
£1.00) a tonne for Decernbsr-January
dolivary. Whits sugar 5163.00,
unchanged.

Official dosing (am ): Cash 2820-5— __ -. . ,
(2630-5). thrao months 2000-2 (2670-5).

In February, a fresh round India, the largest producer, bus-
j

se«toraui 2Kg (2635). J^nai kerb

of talks will take place in
T

COFFEE YesterdyV
Clou

+ or Businees
—

_
Done

i
.
m

Among the traumas q£ the Sowing country.

past 12 mouths have been

:

• A decline in world free mar-
ket sugar prices to an all-time
dow in real terms;
• A substantial weakening In
rubber and cocoa prices under
the influence of surplus
supplies;

• A precipitous drop in tea
prices, following the peaks
climbed in 1984, and a sharp
drop in two other previous star
performers, palm oil and
orange juice;

• A plunge in trading volumes
on some of the longest-estab-
lished commodity markets, par-
ticularly in London;
• Perhaps most serious of all

However, prices have picked
up substantially since last June
(on New Year’s Eve. the ISA
15-day average was quoted at
524 cents), and it is widely
believed in the trade that they
wiH not touch the lows of 1985
again in a hurry.

There are several reasons for
this. First, some countries, led
by Brazil, restrained their ex-

ports last year in a bid to im-
prove the market. Second, crops
in Cuba and the Dominican
Republic have suffered from
drought and hurricane damage.
Third, demand from Third
World sugar importers has
perked up, particularly in India,

Geneva on renewing the Inter-

national Cocoa Agreement,
which Is due to expire In
September. But producing and
consuming countries still seem
far apart on what sort of price
levels the pact should aim to
sustain— and in any case, there
must be doubts over the Agree-
ment’s eventual efficacy, given
that the biggest consumer, the
US, is certain to stay out

Later in the year, there will

be another round of talks on
the International Natural
Rubber Agreement, which ex-
pires in 1987. But here, too,

there is a wide gulf between
producers and consumers, and
both sides are showing varying
degrees of frustration over the

pended and then restricted its

exports, prices soared. But
other producers plucked tea for
all they were worth in a bid to
cash in on the high prices, and
last autumn India listed an
export controls in a bid to
recoup lost market share. As
a result of the growing surplus,
London auction prices crashed
to their lowest level in more
than two years.

Despite the likelihood of
another bumper Kenyan crop
this year, tea brokers are now
hoping that the worst is over
and that prices will recover
somewhat in the New Year. But
in tea, as in most of the other
softs, everyone involved has
learned from bitter experience
not to overdo the optimism.

close 2880-85, Turnover: 624 tonnss.' f*

ZINC

76-90 1+208,

3

NX 6 jYearday1a Previous Business
Con-

|

tract
J

dose

1

clou 1

i i

done

Tha cruds market on Tuesday was
e non-event. Early January Brent was
done st 27.10 and February cargo at
25-20. NYMEX WTI far Fabruary opened
24c down and traded 18c down iu»t
before the noon cloaa. The petroleum
producte market was quiet and un-
changed with most trading companies
closed for the holiday. Petroleum Argus.
London.

2*75-886
S7B6-660

$per tonne

;
.Unofficial +or '

H igh grade
i

dose lp-mj — ftl

( £ per tonne

March 273X40 I +204.1 .

May- 8790.96 1+1913 20I&-65B
July 2860-60 [+10XCN 2375-717
Sept. 298040 /+ 186.0; 2M0-878
Nov 2956-60 1+lBsil 203&AOO

It

Mar.
May.

SS__
Jan 2565-980

jIVlow

9604000:+ 202.5

Seles: 5.431 (9.438) lots of 6 tonnes.

1469
154.0
150A
10X0

147A-147.4| 148.6-147.0
lOXO-lEXtj 1S4.4-1S2J2
157.2- 167.B)

1M.4-m.4 162A-182.4

SPOT PRICES

Latest
|

Change
1+ OT—

Cash
8 months = |:W

ICO Indicator prices (US cents per
mber 30:

1491 179.19

pound) tar December
77.26 (193.f
(176JS).

Comp- dolly

. 8alea: 646 (1,128) Ion of SO tonnes.

Tate ft Lyle delivery price for
granutaud basis sugar wee £169.5
(same) a tonne for export.

CRUDE OIL—FOB (9 per barrel)—Jen.
Arab Light

I
97.70 87A0 I—0.05

Arab Heavy— 25.45-25.06 1—0.30
Dubai : 28.00 M .06

Official closing Cash 484-6
(460-7). throe mont^Jffi-S (482A-4),
esmoment 486 (487). Final kero close:
493-63A. Turnover: 4,425 tonnes. US
Prime Western: 36-35.76 cents pet lb.

FREIGHT FUTURES
T Ctaee

|
Prov, ' (Hlgh/Low

International Sugar Agreement—(US
came per pound fob end atowBd Carib-
bean ports). Prices for December 30:
Dally price 4.67 (4A3): 15-day average
5.24. (5.31).

Bront Blend
;
26.45-28.56

W.T.I. Ilpm cat)
j
90.754890"

Forcados (Nigeria)
j
9OJO-97.10

IE) ...-.1 -Urals (elfNMl

+0.025
[-0.10
+0.10
+0.50

GOLD
Jan.
April
July
Oct.
Jan.
April
July
Oct.

The transatlantic battle Intensifies

Geld tall Pm to S3Z7*3Z7h on the
London bullion market on Tuesday.
The market dosed at noon, ahead of
the new year holiday, and trading was
very auiet. Gold also opened at S3Z7-
$327*1, and this was tha highest lave! . ...„
of the day. It was fixed at S3Z7 India GRAINS
morning, and touched e low ol S32&-
$326*1.

GOLD BULLION (fine ounce) Dec. 81

806/894
963/960
840/833
aaa«i9
927/9181
locs/ioo gl

900/800^
1000(985 11000/886

898/996
968/968

898/890
968-953
836/834
919/916 —
985/916 I —
1008/1000]1000-1005
8904160

PRODUCTS—North West Europe
Prompt delivery off (0 per tonne)

SOYABEAN MEAL

986465

confident about being able to
avert—whether through the
good offices of tile General
Agreement on Tariffs and Trade
or elsewhere. Smaller agricul-
tural exporters like Australia
and New Zealand are, under-
standably. quaking in their
boots.
From the point of view of

world markets, there are no
substantial grounds for opti-

mism. In cereals tike wheat
and maize, for example, the
amount of International trade
has been in decline for some

^ As for meat, the picture, is EEC Government — having
strikingly similar, according to dealt, at least for the time
Britain’s Meat and Livestock being, with milk — failed to
Commission. EEC beef stocks, tackle the next most pressing
which readied a record level in issue: reform of the cereals

CIOM
Opanina

3387-3271*
3327-3371*

M*nPs fix. $387.00
Afl'n'n fbc 5 —

(S880lf827)
(£32714-827//)
(£3£G.6ll)
(fi - )

GOTO AND PLATINUM COINS

1985, will continue to over-
shadow the world market this
year, as will fierce competition
between European and South
American exporters—particu-
larly in the all-important North
African and Middle Eastern
markets.

So what are the prospects
that the two biggest agricul-
tural powers—the Americans

sector. The fact that the Com-
munity failed to do more than
tinker with Its grain prices will 1

KTg'r'nd $389 3394 (£898-06841
Knip. 11734-1744 (£1804-1904)

only increase the pressure on
its but'

time, as countries like India and the Europeans—will get to

4 Krug. B173V
4 Krug. $883^904
1/10 Krug. 8364 364
Map/oleaf$337 3374
Angrt $337-339
KM Angol $384-374

idget this year, particularly I

in the light of America’s aim
| ow sow. #83-844

to drive down world market
prices and the uncertain fate of
the dollar.
Attention will turn in 1986

to the Gatt, where a fresh round
of multilateral trade negotia-

$80 Eagle (430-470
NabtsP^rt$3814-3854 (£6434-846 I«

(£614-614)
(£25-8341
(68334-834)
|£23S4-2TO>
(£884-8641
(£044-544)
(6384-331
(£874-0841
(£898 3884)

>4-246 l

LONDON GRAINS Whoat: US dark
north art] spring No. 1 15 psr cant. Jan
137.60. Fob 139.75, Mar 141 saltan
transshipment sost coast. US No. 2
soft rod winter Jan 128, Feb 120.50.
Mar 126.75 aellera. EC French Dec IK.
English lead tab Jen 117.50, Jen/Mar
118.50, Jan/Jun 121.50. Aor/Jufl 123.50.
eaat coast. Mator. US No. 3 yellow/
French transshipment eaat coast Dec
142.00. Barley: English fesd lob Feb/
Mar 120.50 paid. Jen MS, Apr/Jun 123
east comet. Rest unquoted.

Yesterday
close

+ or Business
Done

Feb ds +O.R 19XS-U93
Apr
June..
August—

.

Oouber^-
Dec
Feb.

ItX2-I2XB
1273-1273
1283-12X0
1283193
193-1523

+ U30I3XX18X1
+0.48 —
+ 030p77.4-1 27

J

+|^12XX120.1

Premium guollneJ
o<m ou._. . mri
Heavy fuel oil !

Naphtha

866-868
840-846
134-136
887-229

+4
+8
+ 1

• February

Petrotatnu Argue ssiimrtee

CAS OIL FUTURES

Sales: 146 (134) lots of 20 tonnes.

POTATOES

SILVER

WHEA

Mrrth

iT

Yostard’ya
aiau

+ or Ifhi
UXY
+ or

Jan —
Mar—
May-
July-
Sept.
Nov—

113.65
116.85
118.55
191.00
100.00
108.00

-ais
-0.15
-aw
—0.04
+03&
+0.»

113.90
116.70
11X70

99.50
108.SO

+O.T5
—am
—036

+a»
+<us

Both April end May positions valued
Slightly lower on opening, and in
thin volume edged downwards within
limited trading range to close offered
at day’s lows, reports Coley and
Harper.

Mon«, "SET Business
done

A per tonne
Fob 7X90 80.00 M.OO-79.B0
Apr— 9X60 9330 SXOXSXBO
Nay— 98.60 99.40 9X08-88.70Nov— 7X10 7730 7730

Month
Yearday**
Clou

+ ori Business
—

j
Dona

Jan

0 U3.
par tonne

243.00
23830
285.70
213.00
204.00

^
1

—130) I443D41.M—3.1W 2E7.HJB.H—333 227364939
-230) 21430-1238
—2.75! 2O0.IHMH3O
-2.401 204300134
—1.00’ 2B3.OO-Bl.0O
— 3JZB, 2803X4X25

Mar —

.

Apr —
May

July
Aug

601.00
200.20

Turnover:
tonnes.

776 (1.600) Ion of 100

CRUDE OIL FUTURES—8rent Bland
Indas. $ a banal. (Clou, ehanga,
business dons): Index 25.8X +0.44;
Feb 25.03-26.89. unchanged; Mar 24.20-
26.20. u/o: April 23.02-24.45, u/c; May
22.62-24.45. u/e; June 2X00-24.02, u/c.

Turnover. 0 (0) lota of 1,000 barrtto.

and China have boosted their grips with some of these Issues tions—incorporating agriculture

AGRICULTURE
ANDREW GOWERS

The sabres were Tattling
more loudly than ever between
the big exporters of temperate
farm produce during 1985. And
there are signs that in 1986,
battle of a more serious kind
will be joined.

The basic problem of world
agriculture is one of over-
capacity: too much grain, oil-
seeds, meat and dairy produce
charing static or dwindling
numbers of customers. In 1986,
that problem will. If anything,
get worse.

Nobody realises this more
acutely than the European Com-
munity and the US, both of
which have been strugKng with
increasing difficulty in recent
years to keep their over-sized
agricultural industries alive.
Equally, neither side has yet
had much success in doing any-
thing about it, apart from in-
dulging it with evertarger
quantities and varieties of sub-
sidy.

The result Is a mounting
crisis in agricultural trade,
which nobody seems terribly

own production and weaned
themselves away from depend-
ence on imports. Last year,
India actually had a sizeable
grain surplus, with the familiar
troubles in storing and dispos-
ing of it

The only really substantial
paying customer left in the
Wheat market has been the
Soviet Union—and even Mos-
cow left a big bole last year,
when its own grain harvest
rose.

For 1986, as a result of the
growing imbalance between
supply and demand and In-
creasing self-sufficiency in what
were once key importing coun-
tries, just about every fore-
caster is predicting a further
weakening in cereals prices.
The same goes for the oilseeds
at the beginning of the 1985-86
season, the Economist Intelli-
gence Unit reckons that stories
were up by 7 per cent on the
previous year, so supplies will
be plentiful almost regardless
of what Brazil’s drought does
to its soyabean crop.

In dairy produce, too, there
is little sign of an easing of
the pressure from over-supply-

in 19867

The auguries can be found
in 1985, and they are not good.
In fact, both sides were last
year presented with a seem-
ingly ideal opportunity to

—is set to start But given the
strong domestic political roots
of farm support both in Europe
and the US, hopes for the
development of a cease-fire
formula must be modest at best

grapple seriously with agricul*
failed In

Silver eras fntad 6.75p sn ounce
lower (or spot delivery on tfis London
bullion market on Tuesday, at 401 .Ip.

US cent oninvalent* of tko Using (avail
: spot 580c. down 6-Sc; three-

month 590.Be, down 7.3c; alx-month
6013c. down 7.2c; and 12-month
823.75c, down 7.5c. Tha metal opened
at 405-407P (583-685c) and closed at
402-4Mp (590-6B2C).

HGCA—Herewith today's locational
spot prices. Feed Wheat: W Mlde
11030- Feed Berley-t- S East 112.00,W Mida 110.20. N West 100.70. The
UK monetary coefficient tar the week
beginning Monday January 6 (baaed
on HGCA calculations using 5 days'
exchan

g
e retea) Is expected to change

Seise: 891 (190) lots ol 40 tonnes.
Business done Wheat: jBn 113.90-

3.56. Mar 110:86-6.50. May IIS 80-9.40,
Julv 1 -TO. Sept 100.00-9 .30. Nov
103.00 only. Salas: 239 lots of 100
w^nee. Barley: Jan 113.S0-3.7S. Mar
117.0S-8.70. May 11921041.90. Sept 99.50-
8.40, Nov untraded. Sales: 108 iota ol
100 tonnta.

RUBBER

tural reform, and both
their different ways.
In America, the chance came

with the debate in Congress on
agricultural legislation for the
next five years. Tha Reagan
Administration .started oat with
all guns blazing, in favour of
phasing out agricultural sup-
port altogether and making US

Steel drum plant

in Ainfcree to close
THE Brady Drums Group is to
close Its light engineering fac-
tory in Aintree, Liverpool, and
switch production of steel drums
to other centres.
Redundancy notices were

SILVER
par
troy m+ or UhLX.

pjtv.
Unofflo’l

+ or

Spot
3 months.
6 monttr*.
12 monthm

40L10p
41X30p
423.75p
440.40D

HL7S|

-7 w|
= 5

PHYSICALS—Closing prices (buyara)
spot 57-OOp (same). February 55.25d
( tame). March BS.SOp (5S.03p). The
Kuala Lumpur lob prica (Malaysia/
Singapore cants) psr kg RSS No. 1w«a — (—): and (or SMR 20 — (—).

agriculture more attuned to the issued to the 200 engineering

LME—Turnover: 2 (38) lota of 10,000
ounces.
Three months hlgb/low 412p, Final

kaifa 41Up.

marketplace.
However, after immense

lobbying pressure on Congress
from a farm belt witnessing
bankruptcies on an unprece-
dented scale, the Administra-
tion embarked on yet another
export subsidy programme—this
time with S2bu-wortb of surplus
produce as ammunition in a
specific attack on markets sup-
posedly stolen by the EEC.

and clerical workforce just
before Christmas and the fac-
tory, which the company said
lost £400,000 last year, will
riose in three months.

MEAT
End ol year book squaring and a

slightly firmer physical market belpsd
to raise values ahead of tho New Veer
break, reports CCST Commodities.

LONDON METAL EXCHANGE
WAREHOUSE STOCKS

(Changes during the week ending
last Friday)

(tonnes)

[Yesterday*!
Mourn | close i-aan dons

p. per kilo (deadweight}
Feb-.—
April

by signing into law an Agricul-
ture Act which will Indeed
lower the price of American

As the Gatt secretariat .reported exports — and with it world
in its annual assessment of the prices— but only at the con-
dairy market last month, heavy siderotic expense of freezing
stocks of butter will continue to farm Incomes by means of in-
depress prices for some time. creasing deficiency payments.

Aluminium —«0 to 222.750
Copper +300 to 167,950
Usd + 1.125 to 61,275
macu +42 to X444
Tm +35 to 57,980
2Jnc “450 to 30475

(ounces)

sihror —2704)00 to 50,9023)00

4Up
Oct

—

Nov

—

J

mrrn
. IL!. II 111

10X30 102 80 1023O-1SL2O
99.80 9930 — 1

98.30 98 30 —
104.00 104,00
10X30 105.60

.

—
Sales: 31 (2) lota of 50 eainsas.

3,250 kg.

MEAT COMMISSION—Averaga fat-

atock prices at representative markets;
GB Cattia 95.49p per kg lv» (-1-58).
GB Sheep 190.fi) p per kg es* dew

j

+ 1.56), GB Pigs 77.8«p per kg ler
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CURRENCIES,
foreign exchanges

Dollar finishes year weak

23

£ IN NEW YORK
. „ 6*® US November trade

M3.68bn was an-nounced. This was higher than

«hT
6
rw

I

V ailfl
J
at t^ie sam® time

tte October deficit was revised
record S14bn, compared

2??* -.
a Previous, estimate of

Si**®- for tiie

SiS i,
1 “°ntl,s o£ &e ye« of

,
compared with

SttSjJ&ba for the same period
Of 1984, While the deficit with
Japan m November was the
second highest on record, at
$4.5Sbn, against saJZObn in
October. -Although the figures
depressed the dollar in New
York and London, Continental
centres such as Frankfurt and
Paris had already closed for the
New Year holiday, and trading
was very thin,

~

The dollar fell to DM 2.4455
from DM 2.4630, the lowest level
since May 1983. and also declined
to FFr 7.50 from FFr 7.5625-
SFr 2.06 from SFr 2.0790: and
Y200,25 from Y201.

On Bank of England figures
the dollar’s index fell to 125.3
from 125.8.

STERLING—-Trading range
against the dollar in 1985 was
1.4885 to 1.0525. November
avenge 1.4408. Exchange rate
index fell 0.1 to 77.9 It opened
at 77fi the day’s low and touched

£ Soot
t month
5 monthsM months

Deo. SI Prev. close

t9W5?J^*.*1A4X0-M48O
?-5«-5*PmiOA44).4Spm
i-Sg-l.SOpmi.SO-UWpm
4.67-4.60pm|4.BQ3.B0pm

Forward pnunluma and discounts lootv
to the u.s. doner.

* P®*k of six monflu ago
the index was 8L3.

Sterling rose 65 points to
3l.4450-l.4460, and also im-
proved to Y289.50 from Y2S9.25,

DM 3^350 from
FFr 10.84 from

FFr 10.8825; and SFr 2.9775 from
SFr 2.9925.
WIABK — Trading range

against the dollar In 1985 was
3-4510 to 2.4455. November
average 23926. Exchange rate
Index 13L9 against 122.4 six
months ago.
The D-mark remained strong

against the dollar as foreign ex-
change trading in FranWurt
closed around noon, ahead of the
New Year. The dollar closed at
a 21-year tow of DM 2.4495 on
Tuesday. compared with
DM 2.4645 previously. The
Bundesbank did not intervene
when the dollar was fixed at
DM 2.4613. and in very thin
trading the US currency touched
a tow of DM 2.4420.
FRENCH FRANC—Trading

range against the dollar in 1985

was 1035 to 730. November
average 73020, Exchange rate
index 763 against 653 six months
ago.

The franc gained ground
against the dollar In calm Paris
trading, as banks closed early
for the New Year holiday on
Tuesday. The dollar finished

1

at
FFr 734 in Paris, virtually un-
changed from the opening, but
down from Monday’s London
dose of FFr 73625, and also
slightly -weaker than .the New
York finish of FFr 73475.
JAPANESE YEN—Trading

range against the dollar in 1985
was 262AS to 20035. November
average 30337. Exchange rate
'index 1773 against 1551 six
months ago.
The yen continued to improve

against the dollar in very quiet
trading. The dollar closed at
Y20030 in Tokyo compared
with Y201.10 on Monday. During
the day the US currency touched
a one-month low of Y200.10, on
speculative selling as dealers
became concerned that the
dollar may fall below Y200 while
the Tokyo market Iis closed for a
three day holiday over the New
Year. On die other hand it is

expected that commercial
demand will lend support to tbe
dollar when trading resumes on
Monday. Tbe US currency last

fell below Y200 on November 25,
when It slipped to a five-year

trading low of Y19930 in Tokyo.

POUND SPOT—FORWARD AGAINST POUND CURRENCY MOVEMENTS
Doc 31

Day’s
spread Cion Qm month

%
P-a-

Him
months

%
P-»-

US
Can ado
Neihlnd.
Belgium
Denmark
Ireland
W. Gar.
Portugal
Spain
Italy

Norway
Franco
Sweden
Japan
Austria
Switz.

3.61 1.34-1.29 pm
238 1.31-1.16 pm
84)4 SVSVpm
237 40-30 pm

. 3.68 11V® pm

1.4380-1-4480 1.4480-1.4480
2.0085 2.Q2S6 2-0190-2-0230
3.97-339% 338V339V
72.11-72-80 72.30-72^40
12.8S>a-1233ia 1Z.88VI230**
1.1580-1-1830 1.1880-1.1890
3-52V3.55 3-53-3.54

225V231V 227-230
Z20V-2Z3 2201,-2211.

SMOS-2431*1 24141,-2416>,

10.894-10-97^ 1036-10.97
10J»Via80>« -MA3PT-10.B44 VZVe'dls
TOJJSVID-OT1! 10.96VI0.96>* VIH am dls
288V2901* 2B9-2S0 1.14-1 .OSy pm
2434-24.99 24.84-24.90 KMl gro pm
2AK-2AS>i 2.97^-2364. 2V1 7.c pm

Balglon rata la tar convertible franca. Financial franc 7230-72.90.
Six-month forward dollar 232-2.57C pm . 12-month *.88-4_53c pm.

04lM).42c pm
0.45-0.3SC pm
ffi«-1,eo pm
15-9c pm
4V33, dm pm
0.180.OSp pm
2V-2pf pm
ano^eoc die
20.1050 dls
8-15 nn dls

*i am pmA dls

344
244
5.79
143
348

7.01 05*1 pm 8.72
—1948 48O-13C0dis -18.02
-349 T754S5 dis -348
-5.72 27-36 dia -542
-044 2V-&. dis -0.98
-142 VrVk dis -2.00
-0.68 1V2S dls -047
441 341-343 pm 4.73
4.88 31V28 pm 443
8.06 M-5*, pm 746

Dec. 31
Bonk of
England
Index

Morgan
Guaranty
Change %

U.S. dollar, ...

Canadian doliar—
Austrian schilling

.

Belgian frano—.
Danish Kroner—
Deutsche mark—

1264
804
1224
984
844

131.9

+ 144
—11.5
+ 64
-94 ,

—HJ. '

+ 12.4

1214
704
46.4
177.6

+ 7.4
—114French frano.--.—

+ 30.0

DOLLAR SPOT—FORWARD AGAINST DOLLAR
Deyto % Three

Dee 31 spread Class One month pa. moafhs p-a.

Morgan Guaranty changes: swage
1980-1982-100. Bank of England index

(base avamgo 1975—100).

OTHER CURRENCIES

1.4480-14490 0.4&-0.42c pm 341 144-149 pm 3.84
14486-14MBS 040440c pm 2.41 14D-14S pm 342
14975-14985 0.134.10c die -144 0.40 0.48dis -142
2.7575-2.7585 0.59-034cpm 246 1.61-144 pm 2.14
5040-50.10 6-6o die -147 1943 dis -1.87
842VB42\ Vms pm4. dls — VI1* dls -049
24450-2.4460 0.7;0.66ptpm 341 140-145 pm 3.08

157VlEMt 1504E0C dls -1348 4KM000dls -1843
153.00-15340 60-106c dls -8.42 225400 dls -6.81
1670-1871 15-17 lira (He -11.44 38-40 dis

748V17481| 2V2Varadt4 -3.17 9V-9»» dfat

748V74IH. 2V3Vt dls -4.78 9-11 dls

7.57V7.5B1* 2V3 ots dls -447 dls

200.00-200.70 200.20-20040 0.18-0.12* pm 040 0.60-040 pm. 1.10
17.18-1741 1740-1742 11,-1 gro pm 048 8V4 pm 142
24680-2.0740 24588-2.0905 0.754.09c pm 4.10 1.98-142 pm 3.76

t UK and Inland an quoad In US currency. Forward premium and
diacounts apply , ta tfw .US dollar and not nr tha individual currency,

Belgian ran la lor convertible franca. EiiiifnctaT 'franc SO.35-80,45.

UKt
Iralandt 14400-14480
Canada 14988.1.3985
Noth In d. 2.75302.7730
Belgium 49.95-S0.40
Dan mark 832-8.971.

W. Gar. 2.4400-2,4820
Portugal 157*4-168

Spain 153.00-16340
Italy 1860-1881

Norway 7.67V7-S***
Franca 7.49V7.561*
Sweden
Japan
Auatrla
Switz.

Deo. 81

Argtlr

-9.08
-4.70
-641
-447

Aus’nlls. 16 .11802.

Brazil

—

Finland..
Grace* ..

H'kong ~
Iran
Kuwait
Lux'burg
Mataya*
N'Z’land
Saudi At.
Sin'pore.
SJtLiCm)
SAT.fFnM
UJLE

1,1868-14 B9E
1 29011.4640.1 .<

194:

8010
.4668

18.006-15,19410.440-10,490
7.7685.7.B0B6 5.4100J5L4150
310.6B21S.0n 146.36-149.36
114718-11491^74026.74076

130,50* 0440*
Ml764.4 USaOJffiS IB-038840
7940 72.40 W.Q0-50.10
346604.4870)2.41 80-2.4200
24876-2.9676114900-14980
647066.982018.6606-3.6516
5.0616-3.0630f2.1000-2.]060
3.7066-3.7846 2.6640-94976
54090-5.4040(3.60364.7388
6.3026-541,4613.6720-34730

• Sailing rats.

FINANCIAL
FUTURES

Quiet

trading
Prices were slightly lower in

very quiet trading on the Loudon
International Financial futures
Exchange on Tuesday. Euro-
dollars for March delivery
opened at 92.27, and remained
around KL26 to 92JJ7 throughout
the morning, before falling to
92-25 just before Chicago began
trading. Expectations of a high
Federal funds rate, because of
year end pressure kept prices
depressed. The US trade deficit
of SlSAEttm In November was
higher than market forecasts of
around SISbn, and pushed March
Eurodollars up to the day's high
of -9248. but at this level tbe
contract met with selling, and
fell back to dose at 92.26,, com-
pared with 9249 on Monday.
With many other QnanHni

markets closing early, and
traders generally reluctant to
take out new positions before
the new year volume on Liffe
was at a very low level, and the
market took virtually no notice
of the higher than expected rise
of 7.7 per cent in November US
new home sales.
Dealers pointed out that the

rise was offset by a revised
decline of 74 per cent in the
October figure, from a previous
fall of 5.5 per cent.
US Treasury bond futures

were also very quiet, opening at
85-05, for March delivery, in line
with the previous Chicago dose,
and rising to 85-10 ahead of the
trade figures. The contract
touched a peak of 85-12, but
failed to sustain that level when
sellers entered the market, push-
ing the price back to i&09,
against 85-10 at the previous
settlement.
March gilts began at 1U-04

and traded within a narrow
range of 111-00 to 111-05, with
nothing to stimulate market
interest. Sterling gained a little

ground against the dollar, but
failed to benefit folly from the
weakness of the US currency,
providing little prospect of any
early reduction in clearing bank
base rates.
Three-month sterling deposits

for March opened at 38.41, and
fell to a tow of 8845. where clear-

ing baids were reported to be
buyers. 1

CURRENCY FUTURES
POUND-* (FOREIGN EXCHANGE)

LONDON
20-YEAR 12% NOTIONAL GILT
£50400 Stotts of 100%

High
in -06

T11>18

Low
111-80
111-14

Prev
111-10
111-20

On*
Maroh 111-82

Jun* m-14
Sept m-24 -
Ext volume 259 (554)
Previous day** open int 4.180 (4,165)
Bee is quote (dean cash price of 13*3%
Treasury 2004/00 less equivalent price
of near futures contract —4 to +6
<32nd*>.

10% NOTIONAL SHORT GILT
£100.000 94the of 100%

Ores High Low Piev
Man* 9641 96-11 96-11 96-14
June 86-28 96-18 38-16 —
Eat volume n (15)
Pravloua day's open Int 811 (826)

THRS-MONTH STERLING
£500.000 points of 100%

Close Lew

80.77
89.00
0843

Pr«*
88.43
88.83
89.03

High
March 8638 88-41

June 88.79 8842
Sept 80.03 8946
Dec 8846 89.08
E« volume 486 (1.022)
Previous day's open int 6498 (6408)

ft-se 100 index
£26 per full Index point

Ctaee High Low Prav
Dee 14140 14140 14140 14140
March 14335 14340 143.45 14340
Est volume 163 (291)
Previous day's open bit 2446 <2442)

THREE-MONTH EURODOLLAR

US TREASURY BONDS
8% £100,000 32nds of 100%

Close High Low Prav
March 8549 8S*12 8544 85-10
June 84-10 _ 84-12
Eat votarna 388 (1,014)
Prevtaus day's open Int 2,443 R599)

CHICAGO
US TREASURY BONDS (CBT) 8%
SI00.000 SZnds of HX>T.

Latest fHgh Low Prav
Ntefth 85417 86.10 8584 8586
June 84438 84-11 8486 8486
Sept 83*13 83-15 83-11 83-11
Dec 82-19 82*23 82-19 82-19
March 81*29 82-01 81-29 81-29
June 81*10 81*14 81-10 81.10
Sept — — — —
Dec 80-12 80-13 80-12 80-12
Arch 8080
June — — — 79-22

US TREASURY BILLS (IMM] Sim
points Pf 100%

Latest Hioh Low PlW
HwTwfl 93.23 9344 93.18 93.19
June 93.14 93.15 93.14 93.11
Sept 9248 93.00 92-fle 98.96
Deo __ — —B 02.32
March 92.47 98.47 S2M
June 9241 92.21 92.20
Sapt — _ 01.90
Dec 92.73 92.74 92.73 92.70

CERT. DBH3SIT (IMM) Sim points of
100%

Latest Htoh Low Prav
March 92-57 92.69 02.50 S2.«
June — — •wra 92.57
Sept — — 82.45
Dec — — — ST2tt
THREE-MONTH EURODOLLAR (IMM)
91m points Of 100%

Sim points of 100% Latest High
92.29
92.18

Law

Close High Low Prav June B2.1* 82.14
March 92.25 82^9 82JS 82.29 Sept 8183 91.96 91.93
June 82.15 82.18 92.19 92.19 Dee 81.68 91.69 91.67
Sept 91.86 S1JW 8186 8im March 81.40
Dec 91.69 91.70 91.70 91.73 June 91.13 91.14 91.13
Est volume 796 (1.746)
Previous day's open int 17,809 (17.9)5)

Sept
Dec

90.89
80.67

90-90
90.68

9089
90.67

82.25
92.14
91.93
91.67
91.90
91.13
60.89
90.68

LIFFE—EURODOLLAR OPTIONS
Sim points of 100%

Strike Celle—Last
price March June Sept Vol March June Vol
80.00 2-26 Z16 — — 060 0.D1
SOSO 1.75 1.68 _ _ 0.00 0.03
91.00 1.27 1.23 1.15 —

.

0.01 0.08 0.20
91.50 0.80 0.82 0.78 — 0.04 0.17 0.33
9280 0.40 0.48 0.48 _ 0.14 0.33 0J54 SO
92-50 0.14 0^4 0.27 50 0.38 0^9 0.82
93.00 0.01 0.08 0.13 0.77 034 1.18 —

Estimated volume total: CaHe 60. Puts SO
Previous day's open Interest: Calls 1448. Puts 2441

LIFFE t/% OPTIONS
£26400 (cents per Cl)

Strike
pHce Jan

rails i ret
Fab Mar Jim Sept Jan

Putt Last
Feb Mar June Sapt

120 — — 24.54 24-54 — _ 0£0 0.15
1.25 — — 19-54 19.54 — QM 0.44
1J0 14 64 — 14.54 14.54 14.54 0.00 0.14 1.09 2-31
1-35 9.54 934 9.64 934 10.06 OJOD 020 0.59 2M 3.90
1.40 <L5* 4.96 6.36 6.37 7JS 0.13 1.00 1J» 4.12 ere
1.46 1-05 UK Iff 400 5.00 1.64 3.10 4.10 6.75 8.85
1-50 0.07 0.61 1.09 2J& ajts 5.B8 6.63 7J4 10.10 12.18

tknsttd volume total: Calls 180, Putt 97
evtotia day's open intareac Calls 5.795, Puts 9MT

LONDON SE C/S OPTIONS
£12400 (cents per £1)

Strike CaHe Last Put# Lett
price Jan Feb Mar June Sept Jan Fab Mar
ire — — rere 2460 —

w

0.15 ore
ire — — lore I960 isre ore 0.55 ire
ire — — 14.60 i4re 14.30 — — ore ire 220
ire •re are 9J» lore lore 0.10 ore ore 220 3.60
1.40 4.75 5.4® sre 6.70 7.10 ore ire 1.95 4.10 sre
ire ire 2.40 290 420 4.70 200 sre 4.20 6.90 8.40
1,50 ore ore ire 235 sre sre 7.20 7.70 lore 11.60

Previous day's open Interest: Calls 7414, Puts 8421. Today's volume: 209

Spot
1.4E6

1-ruth.
14412

3-oifh.
1.4324

6-mttt. 12-mth.
1.4196 14396

IMM—STERLING S* per £

PHILADELPHIA SE C/S OPTIONS
£12400 (cents per £1)

EXCHANGE CROSS RATES CURRENCY RATES

DeoBljJ * I # DM YEN FFr. j. BFr.
|
HFL Ura C* • Pr.

i 1. Ij440l

0.69*j 1.
8.535
2.446

289.6
200.6

10.84j S.97B
7300 20601

3388
2.788

8416J
1671.

2081
2398

7236
6036

0,983
j
0.609

3.454
1
4.993

1.
1131

81.90
1000.

S.oeu 0342
37.44

j

10.88.
1.19B
18.77

683.1
8341.

0372
6.981

20.47
R4B.9

0.923' 1333
0.836 1

0.488
2261
1.1B7

267.1
9733

10. 8.747
3.6411 1.

3.079
1.339

2228.
811.0

1.B64
0.879

06.74
84.30

Orel! 0.363

0.414J
0.869

0.687
1*484

72.60
1193

27 18| 0.747, 2
4.489

1

13SBj 1361
606.6
1000.

0.607
0337

1214
89.96

0.498 a718
U82I 1.966

1.749
4.688

1433
400.1

6.364 i.47S| 1*973
14.98| 4*UBi 9311

1198.
3338.

2
2793

38.80
100.

Yen per IjOOG: French Ft per Kk Lbs per 1-OOfc Beta Fr per WB.

EURO-CURRENCY INTEREST RATES

bBank
Deo. SI

|
rate

1
*

Special
Drawing
Rights

European
Currency

unit

Starling. 2760416 0318334
U2.I 74 139842 0.887987
Canadian 9.49 134088
Austria Sob. i 4 N’A 15.3523
Belgian Fr„. ' MfA 44.6450
Danish Kr— 7 mia 735782
D'mark 4 2.70564 2.18386
Guilder.—... B HIA 2.46133
French Pr— .S

1* WA 6.70474
Ura 154 HlA 1488.94
Yon 5 222253 178307
Norway Kr- 8 NfA 6.73493
Spen’h Ptn.. — NlA 132319
Swodlah K— 104 N/A 271717
Swiss Fr 4 N/A 1.84093
Greek Dfch 804 HlA 131.200
Irish Punt

—

HIA 0.714068

Latest High Low Prav
March 1.4345 1*4380 1.4330 1.4300
June 1.4215 1.4280 1.4216 1.4170
.Sept 1.4110 1.4130 13110 1.4060

UFFE—STERLING £25,000. S per £
Close High Low Prev

March 1.4356 13386 13296 1.4300
June 1322S —

-

13170
Sept 1.4115 — — 1.4080
Est volume 48 (31)
Previous day's open Int 1383 (1300)

Calls—last
Jan Fab Mar June Sept Jan

— — — — — — — — 045 —

Strike
price
140
146
140

•~14S
140 — — 5.40
1.48 0.78 — 240
140 — — 140

Previous day's open Internet: Calls 87478, Puts 424*2
Volume (midday): Calls 1480. Puts 362

Putt—last
Feb Mar June Sept

640 — 0.10
1.40

046 1.70 440 —
— —* 746 — —

Nowwe are on
first name terms

0[0m3EL

3

33 rE0
UNDERWRITING LIMITED

(successors to CE Heath & Co (Underwriting) Limited)

We take this first

opportunity ofwishing
our many friends worldwide
a happy and prosperous

New Tfear!

Our address and telephone number remains:

6th Floor
110-112 Ftenchurch Street

LondonEC3M 5NE
01-709 9991

New telex: 269811 CHUL G

Company Notices

GOLD FIELDS GROUP
DECLARATION OF DIVIDENDS

UNITED KINGDOM CURRENCY EQUIVALENTS

In accordance with the standard conditions relating to tha payment of the
dividends declared by the undermentioned companies on 10 December
1985. and on 4 December 1985 (In the case of The Clydeads Is (Transvaal)
Collieries Limited), payments from tha office of the United Kingdom
Registrar will be medo in United Kingdom currency at the rets of R3.B1041-4
South African currency to £1 United Kingdom currency, this being the first

available rate of exchange tar remittances between the Republic of South
Africa and the United Kingdom on 27 December 1985 as advised by the
companies* South African banker*.

The United Kingdom currency equivalents of the dividedda are therefore
as follows:

Name of Company
(Alt companies are incorporated in

the Republic ot South AirIceJ

The Clydesdale (Transvaal) Collieries Limited
Deslkraal Gold Mining Company Limited
Doorfontain Gold Minin
Driefonteln Consolidate
Kloof Gold Mining Company Limited
Libanon Gold Mining Company Limited

no Company Limited
id Limited

Libanon Gold Mining Company Limited
Venterspott Gold Mining Company Limited

Dividend Amount
No. per chare

145 19382901 p
6 53487739
58 28rea25«p
25 3835360BP
32 1 4.4341 27p
70 44.61 4575p
91 23.619481p

Lidon Office:

31 Charles It Street
St James's Square
London SW1Y4AG
30 December 1995

By order of the Boards

per pro CONSOLIDATED GOLD FIELDS PLC
London Secretaries

Mrs G. M. A. Gledhill. Secretary

United Kingdom Registrar:
Hill Samuel Registrars Limited

8 Qreencoet Piece
' tendon SW1P 1PL

LIFFE—DEUTSCHE MARKS
DM 12S400 S per DM

Low Rw
04063 0.4090— 0.4121

Close High
March 04114 0.4114
June 0.4147 —
Est volume 19 (18)
Previous day's open bit 184 (171)

STERLING INDEX
Dec. 31 Previous

I '

Deck 31 snort
term

7 Days
notice

1

Month
Three
Months

She
Months

One
Year

Sterling .......

U.S. Dollar—
Can Dollar—
D Guilder—.
8w. Franc—
Dautachmrk
FT. Franc —
Italian Ura*.

USc-llli
18U121«

8 81*
Bta3i*

BU-6 I4
8-13

iita-u**

•4.54
668-578
2*4-2 1>
681*
10-11

l&if.aois

“taS?
0-914

514-67*
3I«3

121*-15
16ta-19is

iltf-litt
7Tb-8
9-9U

Bl4-5T«
431*

0*437*
13 -131*
161*.18l4

iirt-int
77* -B
9-91*

*tS!
w578-6
M.
141*101*

. -

PP
gii-BT*
9l«'8"*
7T*^
BH0
8U34B

9Se 9fi*

914-93.
7«-7«

HZ
9ta-9TB
gii-io
718-7U
6Bt-9>c
B

048-97*
91* 10

ttlti
7«J*

61* 91*
91*948
81* 64*
8»*-0l*

7ftGxV

9-914
9-gi*

6H-61a
OVBl*
7 ,

ft-8rii

* C9/SDR rate tor December 30: 143307

8-30 am 77.8 78D
9-00 am 77.8 78JL
10.00 am 77.8 78-1
11-00 am 78.0 78J
Noon 77.9 78.0
1.00 pm 77.3 78.0
2-00 pm 773 773
3.00 pm 78.0 773
4-00 pm 773 773

EMS EUROPEAN CURRENCY UNIT RATES

Eou
central
rates

Currency
amounta

against Ecu
December 31

% change
from

central
rata

% ohanpe
adjusted for
divergence

Divergence
limit %

Belgian Frano 443320 44.0460 -0.42 +1.11 ±1.6425
Danish Krona — 8.12887 7.95672 *-Z11 -am
German D-mark 2-23940 2.18366 -244 -031 ±1.1465
French Franc ... 633402 6.70474 -232 -0.79
Dutch Guilder... 2-62208 238133 —2-41 -038
Irish Punt ...... 0.724578 0.714066 -1.45 -0.08
Italian Ura 162030 149934 -2.0* -131 ±4-9666

Lone-Term Eurodollars: two years BV8»i per asm: three yeera 8VS per cent;

four years 94P* P*- canti h» yean per cant nominal. Short-term rates

#to ealMor US dollars end Japanese yen; other* two days notice.

Changes ire for Ecu, therefore positive change denotes a
week currency. Adjustment calculated by Financial Times.

MONEY MARKETS

London rates firm
Interest rates were A™. ““

quiet trading on the Loooon
money market Tuesday. Three-

month money was offered

put upward pressure on rates.

Banks seeking funds to square
their books were prepared to bid
up to 6 per cent, while the

bank balances above target by
£90m.

In New York the Federal

SSS
Hi per cent from il* per cent.

The of England initially

forecast a money marketshort-

age of £500m, but chan^ed thi®

(0 rrofhn at noon, and provided

UK clearing banks
lending rate 11} per cent

since July 30

on the day of

There were considerable strains

on the system because of end of

quarter and end of year pressure

for funds, as well as the need

to settle reserve positions at the

end of the regular two-week
statement period for banks.

In Frankfurt call money rates

varied widely between 540 per

cent and 6 per cent as demand
for funds at the end of the year

customers. The
Bundesbank was reported to

have injeceted about DM 3bn of

help to tbe market on Monday
through the Federal Railways

Bank and another state-owned
institution. This was in the
form of overnight money at 5.20
per cent, but did not appear to
have been rolled over on
Tuesday.

FT LONDON INTERBANK FIXING
total assistance

£745m.

Before lunch the authorM®
bought £6S0xn bills outright, by

way of £95m baB
j!LSiljfbaJk^uis

fiM UftV, -S new YORK RATES

<U.ndia*)__
bills band 4 « I1A ^

r
„„ »

^'^‘STerrpu^S !

JSrighTin band 4 at 11A jw For fund, «J"««noon

W
£te assistance of around

f
^lls^mawri

P
n? ^

sS?
c
SSSeiSSS

rl

t
circulation

• (11,00 0,(71. DftO.31)

Three ttOMfre U4. doRara

Six noodw U.S. dottarB

bM 7 7/9

bid 7 7(9 offer 8

offer 8

Treasury Bilb & Bond*

b»*

71

10

The fixing rare* are tha arithmetic

mcana, reunited to die nacrevt ono-

abrtMflOC of bW an6 offered rata*

tor 810m quowd by tha oarfcat to

fiva rafaronco banka at 11 aja. at

worktafl day. Tha banka are Ntflonal
Weatmlnattr Bank. Bank of Tokyo.

D Hitachi Bank, Bangui Nnkmala da
Paris and Morgan Gua ranty Tran

LONDON MONEY RATES

On* moth
Two month .

Three momh
Six month .

Ona year ....

Two year ....

Three year .

Four year

648
6.72
748
7«3
748

- 748
940
848

lnp £19™.

adding
0
£1Win to liquidity and

money rates

Fiva yaar *«
Sevan year

10 year {£-*8

30 year - 847

Dm. 31 Over
bight

7 days
.
notioa Month

Three
Months

Six
j

One
Months

|

Yaar

Interbank^..———*
Sterling OD*———
LooalAuthorttyOepos
Local Author’y Bonds
Discount MK1 Dopes.
Company Depofc...—
nnanoe Hse 0®pot—
Treasury BUM (Buy) -

Bank Bills nwyj
FlneTrado Bill* (Buy)
Dollar CDs.—
8DR Unked Dapoa_.
EOU Oepo*

. e-no*

uviiifl

8-114*
101*- 114#

iiis-ua*

lu+iin

Uta-Uie
life

&S&C

liu
11 74
115,

u*
llfc A73-735
681*

HiSTg

1116-12
1144*117*

117*
Uli

. lit,
121*
117#
11*
1114
IHl

7.7-7.86

7fr8A
9i.9TB

11+4-12,.u
it
«*

1218

u*
7.70^73

3®

HSe*ll s4

lilt-1148

lii

ila*

73-73B
74*3
9A-9*

DM. 31
1 one 1

Two
ovr nlgt Month

j

Months
1 Three

j

Months
8bc

i Months.
;

Lombard
[InVntkHi

Frankfurt • — •

Pans.
Zurich
Amsterdam
Tokyo
Milan.
Brussels

ZT B.005.50j4.B0^984.7M.90
|

4.7^3&
j ?9-Ha 1 818 0 1 ~ '

I

IsT* 'ioS^ihs »i*4,«»i'»,
i!

|4.754.05

!
12-191,

!

6*6
8*,

Treasury BUIa (sell): ana-month life par conn tinea-month HH par cent.

Bank BiHi (ooll): one-month 11*n par cant: three-month ll’u par cant. Treasury
Bills; Average tender rata at discount 11.1682- par cam ECGD Fixed Finance
Schama IV reference rata November B to Docambar 3 (Inclusive): 11.812 per
cant. Local authority and FInaaca Houses seven days' nodes, others seven deya*
toted. Finance Houses Base Rate 12 par cant from January 1 1966. Bank
Deposit Ratsa for sums at seven days' notice 6.26-6.625 par cant (nil).

Certificate* of Tex Deposits (Series 6). Deposits £100.000 and ever held under
cm month 11*3 per cent one-throe months 11\ par cane three-six months
11% par Fane six-nine months 11 per cent; nioe-12 months 11*i per cant. Under
£100,000 per cent from December 12. Deposiu held under Series 5— 11*1 par mm. Dopoens wlUidiswn for cash Th par cent.

£WORLD VALUE OF THE POUND

Tfcg tabic below fibres the latest ralUria nto of exchange for the

pound agahut various currencies on December 31, I9K. In seme cases

rata b nominal. Market rates are tha average of buying and sailing rates

reccapt where they are shown to b« otherwise* In some cases market

cates have been cakutatad from those of ftwcfea currencies to which
tiny are tied.

AHuriMeas (A) approximate rat* bo Aset qoatetlob avabhlat
(F) fret ratal (F) based on 115, dollar paritfas and going itaiflni doftar
rates) (T) tourist rate) (Bas) baric rate) (bg) buying rate; (Bk) bankers*
rates; (an) commercial rate) (ch) convertibla rate; (fn) Bifidal rates
(exC) exchange cartMcate rate) (nc) non cenneidal race) (nom)
nominal; (o) official rate; (sg) selling rate; (c) controlled rate)

(n) raffled rate.

COUNTRY OURRENOY VALUE OF
£ STERLING

COUNTRY CURRENCY VALUE OF
£ STERLING

Afghanistan Afghani.
Albania — La*
Algeria Dinar—

(French Franc-...

Angola —

<

Antigua-
Argentina—

1 Spanish—— Kwanza.
E. Caribbean 9
Austral

Australia Australian i
Austria- BchHIInn
Auras —— Portusiraa Escudo
Bahamas— — Ba. Dollar
Bahrain Dinar
Balearic Mas Spa Ps
Bangladesh— Taka
Barbados Barbados I

Belgium .

Belize—
Banin
Bermuda-

' A Franc
69— CJF.A. Franc
BdaS

Bhutan Ngultrum

Bolivia Bolivian Paso

Botswana. Pula
Brazil —... CruzalrcCt
Brit. Virgin isles.— U4. V

Brunei Brunei 8
Bulgaria— Lev
Burklno Faso.--.—. CJ.A Franc
Burma. — Kyat
Burundi———— Burundi Frano

Cameroon— C.F.A. Frano
Canada——.— Canadian V
Canary lalanda— . Spanish Peasta
Cape Verde is Cape V. Escudo
Cayman lelande.... Cay. la •
Cent. Aft. Republic C.FJL Frano
cmd— C.F.A. Frano
Chile — Chilean Paso
China Renminbi Yuan
Colombia —— Col. Peso
Comoro Islands— C.FJL Franc
Congo (Rrazavtlle). C.F.A. Frano

Coate Wca
Cuba

Colon
... Cuban Peso

Cyprus— — Cyprus C

Czechoslovakia Koruna

Denmafic.. Danish Kroner
Djibouti——- Djibouti Franc ,

Dominica— — E. Caribbean S
Dominican Repub. Dominican Paso

Ecuador.

Egypt.

. Sucre

. Egyptian B

Colon

— Danish Kroner
.._ FIJI f
-...Markka

... French Frano

9940
10.13

{A»40
10.84
891.85
48.7490
349

1.1668

8,1800
24.87
28840
1.4455
04435

83145
4444
2.BO65

f(Cffl) 72.35
ltin) 7245

8.B8
548.0

1.4455
1741

(0)88408804
6.1070

15.1404
1.4455

5.0573
I.4860
542.0
II.3307
160.55

5494
8.0810
88146
128.65
14028
6424
5484
861.55
4.6898

(R8404B
642.0
5424

(U) 76.90
14B15
0,7910

{ (com) B45
Ann 1548
( 15.57

18.90
845.0
349

flo) 1.4455
1 443(7)
JiO) 13748
1(F) 160,78

J fo) 1.1950
1 (T) 1.9400

'

JCO) 3.61
tin 7.08

5484
34000
1.0

18.90
1.6137
7.7885

French PzolMo hL. C.F.P. Frano
Gabon.., C.fjl Franc
Gambia— Dalai!
Germany (EastU.„ Oatmarfc
Germany [Wost)..„ Deutaaho Mark
Ohafta
Gibraltar...^ Gibraltar £
Graeco.... Drachma

Greenland ..

Grenada
... Danish Kroner— E. Caribbean 3

Looal FranoGuadeloupe
Guam — U4. 8
Qiretomaia— Quetzal
Guinea...—.....—. Syll
Guinea-Bissau ..... Peso
Guyana. Gu anasef

Hang Kong^._—

Hungary-

Iceland——

.

India..—

. Forint

. I. Krona

. Ind. Rupee
RupiahIndonesia-.-

Iran Riel
Iraq—

—

Iraqi Dinar
Irish Republic Irish £
Israel — Shake!
Italy Lira
Ivory Coast- G.FJL Frano

Jamaica- Jamaica Dollar
Japan Yen
Jordan .... Jordanian Dinar

Kampuchea.. Rial
Kenya Kenya Shilling
Kiribati—.——_ Australian 8
Korea (Nth) Won
Korea (8th) Won
Kuwait Kuwaiti Dinar

Laos
Lebanon
Lesotho
Liberia ~

New Kip

Libya-
Liechtenstein
Luxembou rg._~

Lebanese £
Maluti

- Liberian S
Libyan Dinar

.. Swiss Franc

. Lux Frano

MsoMu Pataoa
Madeira.— PortugueseEscudo
Malagasy Republic MG Franc
Malawi Kwacha
Malayaia RSfonglt

Rufiyaa
Moidlva Islandt-.-
Mali RepubKo - O.FJL Frano
Malta- — Maltose Lira
Martinique Local Frano
Mauritania- i.iaeaiean Ouguiya
Mauritius., M. Rupee

Mexico Mexican Peao

Miquelon Looal Franc
Monaco French Franc
Mongolia lurgrlk
Montserrat-..-.— E. Caribbean f
Morocco —— Dirham
Mozambique — Metical

Namibia SA. Rand
Nauru Auatatlan Dollar
Nepal — ... Nepalese Rupee
Netherlands— ... Guilder
Nethertand Anti loa Antillian Guilder

New Zealand—.... N4- Dollar
NioaTMU* Cordoba
Niger Repubile— C.F4. Franc
Nigeria-- Naira
Norway Norwegian Krone
Oman sul'ale of — Rial Omani
Pakistan - Pakistan Rp66
Panama — Balboa
Papua N. Guinea- Kina

10.B4
648.0
1044

800.0
548.0
5.00
34350
34350
864850
14 I Paraguay — Guarani / 346.80(10)
81243

J
(98540(7)

Rato is the transfer market (controlled), tt New ona official rata. (1) Essential goods. . , ......... ^,v„
(4) Preferential me for public sector debt end essential Imports. (5) Preferentia I rata. (6) Free rata tar luxury imports, romlttflncas of money abroad and torsion
travel. (7) Parallel rate. (9) Banknote rates. (10) Rate tar aaporta. (14) Nearly all business Transection*. (15 Vietnam:—! new dong equals 10 old donas,

t Corraction (December 30): Swiss franc rut was 2.9925. 9

12.90
3.09
1044
1.4455
1.4455

3844
845.49
54330

740
849

114880

68.1000

60.6840
1741
1.880
lzO.SOfsg)
0.4600
L1585
8,1654
8,414.75
5484

0.6380

MIX
8345
8.1200
145

148648^4180
50.40
fi&.oe
3.7506
14465
0.4360
24775

72.35

31.68
888.60
76141
8.388©
3.4910

10.08
5484
0.8115
1044
110.B8
80.71

((F)63S.D4
1(051645

1044
10.64
4,83
3.89
1340 (sg)

(A) 5944
3.7505
8.1800
2948
34875 •

2.09
2.8985
(0)4042
5424

1.432787(ag)
10.9650
0.4985
22.72
1.4465
1.4656

COUNTRY CURRENCY VALUE OF
£ 8TKRUNO

Peru.—.
Philippines «...

. Sol

. Philippine Peso
Pitcairn Islands^...

exe(Aiatja774

Poland.

Portugal.-.
Puerto ffloo^....

Zloty

PortugueseEaoudo
UAfi

Outer- > Qatari Ryal

Reunion Island.^ French Franc

Romania—.—. Lau

Rwanda. Rwanda Frano

St. Ohrlatopher— E. Caribbean 9
St. Holana St. Helena £
K. Lucia — East Carribean •
«• Pierre.— Local Franc
St. Vincent E. Caribbean f
Samoa American^ U4.

6

San Marino Italian Lira
Sac Toma A Prin Dobra

Saudi Arabia Saudi Ryal
Senegal—..— ... (LFJL Franc
Seychelles. S. Rupee
sierra Laonc— Leone
Singapore. SUigaporef
Solomon lalanda— Solomon Is. 6
Somali Republic — Somali- Shilling
South Afrtoa— Rand
pain — Peseta
Spanish ports In
North Africa ...— Peseta

Sri Lanka 8. L. Rupee
Sudan Rapublic— Sudan £
Surinam S. Guilder
Swaziland —— Lilangeni
Sweden 5. Krona
Switzerland — Swiss Franc

Syria — Syrian £

Taiwan .—..— New Taiwan 8
Tanzania Tan. Shilling
Thailand- Baht
Togo Republic C.FJL Frans
Tonga lalanda— Pa'anga
Trinidad Trinidad 6 Tob f— Tunisian Dinar

TurMah Lira
UA.S
Australian 5

m Uganda 8htiling

j, U.8, Dollar
Uruguay. Uruguay Peso
llteLArab Emirates ILA.E. Dirham
U.S.S.R. Rouble

Vanuatu.
Vatican

Venezuela -

.Vatu

. Italian Ura

.Bolivar

Vietnam..— — New Dong
Virgin Island U4.. U4. Dollar

210.75

98840
1.4465

54500

10.84 •

iSfiSh
13446

3.B9
14
349

10.84
349
14466
8414.75
ml42

64783
6484

9.41
(0) 7.6000

3.0B73
8.3130
58.70
3.7305

28145

22148
3946
3.60
2.57
3.7805
104676
2.977Et

1(A) (TJ 8.0
t(OM) 5.65

57.47
83.46
36.06
5424

2.1800
5.18

14685(ad)
816.75
1.4455
2.1200

1,9994
1.4456
17746
54089
14958

145.46
2.414.78

( (4)6.19

] (5) 10.51
(16)21.1700

(0)2042(15)
1.4455

Wastem Samoa Samoan Tala

Yemen (Nth) Ryal
Yemen (SthL—— S. Yemen Dinar
Yugoslavia New Y Dinar

Zaire Repubfio— ZaireZambia—— Kwacha

(A) 34500

(A) 104840
0,4940
4404418

78.7155
745
24650Zimbabwe...—— Zimbabwe 8

W, Prafarenxial rata for priority imports such as roodstuff*.
ind taro)

dongs.

Dublin

S4

r-r- -
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BRITISH FUNDS

z* t

SK.a
*« i

“Short*“ (Uvea up to Fhre Yun)WA EmK 11%—. *86 _W, rt» lBKtel** - «A i,W. rrenjptiWt 97%
£J

f~
h
iSjffiS*39*4 Tuft22pc ISft JOO.l fiw* irM«i0ciwabtft . w;;

*

SfBiaa:-' i
i» i

SsKassft- “a? t
as*, uozi-civa/. „... wC.a
%(.wnL i«p— « s
89 Fc«*ag 6%^ 8V S7tl Mil
95*. In* I0pfl*P 3*2 2
8?. Iron Jpt 1987 m2 “

Imj. list 1987 Ml , 4
sesae®*?!.- -«

i

91% rre-VkKO-aS 96SN li«rt J»tT8 88— 8/ %al « L
91ii Ire* 9%sc He..

.

95%
97% Iren 11 %pi. 1989 100 ’ %Wil'uVjtCn'n 95 2
79 Iren 3k 1989 Mi, i
94 Iren 10%pc 1989 97U i
92 Eati.I(totl989. Oi».* 2
95 Eicfcllfc 1989 Off. %
79 rrnra5K (986 89 ... _ 85
59 lKfilOW*9nu40p« 90* r.

103%|Trce> IJpc 1990it . .. . -I05U* %
%(i t-ft I IK iwa _ .... 99rJ i,

IW% E»di 12%ul 1990 104% t,

755 7tw» 5k 1990 .. . . 8l4
87k l.mS%pc 1487 90» . 915
9lVlrm IOpcC.1990 95,'J %

Five to Fifteen Yurt
9/Ulren 115k J99I J .. MlU %
80 Fxatat^ 55k

"

87 9I{{ _ a 84% 4
95 E«b 11 pc 1991 1014 4
1014 Tree if)** 1992$( J0C>Vd
884 Iren IOdc 1992

. 99 .4
94% IiutL9dKCil992U. 991, 4
98*4 twfc 124pc-9Z 109*, 4

105 Eni 131a 1992 1144 4
1014 Tnnl2Qpc 1993t{ __.. lObtod 4
744FmaqioL]49Ut 824 4
109V Tren 134k 1993ft 1144 4

AMERICANS—Cent.

« ITI’IAUE LONDON SHARE SERVICE

Jl ft) W2p HV7p

852 574 41

1128 29V 19i,

tl Jl Il4p «A>
1129 IVp «b
4U £S* 4 Ip

1094 36*J 2V.

11 18 44%U9ft
1124 Site 2<2ft

»I% InsnWjK 1994ft....
1084 bah 1J%«. 1994
1004 ud. 12%k 1994
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1 12M995
624 bn 3k *90 95
BV\ Uck. 10**t 1995
lOW.IitnUUpc 19954_
1104 Inn 14 k

-

9b
841; (rente 199296ft....
121V Inn 154k 1996ft
1104 twb I 34k I99i« __
68% RedcnpUon 3k 198696.
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W, inh IWjpc 1997

804 I'M*84k 1997ft
1204 Ex*. 15k 1997
BI> Each. 94«v 1998
704 InnW.K 1995 98ft..
1224 Iron. 15%K -98ft
103*4 Ex* 12K 1998
864 Iren 94k 1999ft
103% Each 124x1999
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124 «/ft SASlXUrp .
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24 K4 Xula In.
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37V 234 VmmuIi Can* D
394 29*. CPC Inal 25c
25 164 CSX Cara US SI 00
20 Ilk Crtted*— >100
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1/4g tta C«lai hw 50c
234 14% hm OULapu S5
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,

32*J 214 1C tadnrfdo .
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BUILDING, TIMBER, ROADS—Con t.
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41) 3W.
4 02 10% reap

186 562ft 261ft

180 5SJ, m
3 76 »5p UJ
3/1 12% 906*

366 16% 10

JW "S.b —«I “I-
W%

n« k- "14% «/%

«%
929ft <4
36%

904ft
365a
412ft <12
asop <38

500 too
79 53

406 226
73 40

<‘3 3

U6*. 124
380 161

256 122
380 276
*256% 160
S76% £49%
£776 £51%
120 38
134 105

275 225
184 130

CHEMICALS, PLASTICS

Toronto Db—a R

1M1 U32
11 111 31 tb

1916
Higb Lara I

1344 1172
1363 1149
1205 1215
1203 1131
1667 17 18

1172 -141 200
1149 1150*. 188
12 15 198 92
I) 31 85 46
17 18 940 725
1)61 830 643
11 35 375 228
II 36 £15*. 950
1197 280 H5
1135 440 356

BANKS, HP & LEASING

lnJ'.*l £ l<

PUSAI . 218 Otic
9»~on FI 100— LUMP. < % WOW
Win* ... 197 <2 050679 *

BhKferlHIlp
, 60 *l!

aaodalMbaaS.a 920 025* /

•asadrSanaakr 830 I165K I

BdilraLml (r£l 365 WObT) 1

cdCdXM) Idp _. 370 -2
mbantaU. .. 290 <3
JarOwntH _ 190
SF AC DM 50 _ £76*. <%
icrAC0M50 . £77% <%
pd«ntad> 118
olCkunlOp 114
E Brand I Op „ M 43
L T* Prd lift.. . 1ST
raxpIW) 86
UtaSram 265
fckBrat 144 <|
• WXV_ U6 I

r IH-asa) 5*. 15
|

PaM 13ft 130 1

% M26«| 18 4) 111 «
2 05067* 40 51 63 I w

*1! 4
025% 25 65 62
*165H M 42 122
02)6/1 21 j 107

II0J5 56
M12.6 33 46 /

S

1 alb 31 32 49 90
925 31
1 51 4] 18 192

109 104*,

1UM 98

124 113

28% 25*.

9JA 85%

CORPORATION LOANS
04*J|)ana*aei I3%* 1989. 187
98 Dt 3U<*2012 IMa
00% Braider 13* 190/ 181 -

,*.

96% Entail 11* 1986.. 99 i,

72*. !LC6kX 199092 82%
87% Kant6k* 190*87 94 •.

13 Lnd»I3*i*2006 121*.
25% UrantaBl 3%* limL— *7%
85% LCC 5%* *8587 93 •%
77% Do 6tdK*8890 84%a -%
13 Do. 3* *20 AIL 24%
W lua-tour 11 1^.2007 J JO*V

126! M 18 O
11H 1188 ^20% M®
12 79 1188 U1 “41
1111 1722 OM L104.»

845 11 34 Mi

7 It 1089 1« M
1134 1112 «
1295 3J5

260

593 1076 *2J ?4

COMMONWEALTH & AFRICAN LOANS
85%J 77*JW 7%* 1988 92 _| 81*^ I 8Bd 1119

100*, 94% 0o 7%*D386. 1 97V 761 1245
192 178 SKbodZI^sHmAtAP- HI

|

74 6? Ox 4%* 87 92 Auid. -- I 74 6ll 1098
112 237 Uexbftb—AmCtlOOtf—1 a*4*J I 1405

LOANS
BuHdlnj Societies

101 995kr«pdi 12* 3 286 ... 99V
M0U 99% DoW 24 286 99U
100% 99R Do ITS* 3138b 188
1O0U 99» D6lZ%*2)48b .... 99D
100% 99% Os. 12V 125 86 .180
100)2 100£ Do 12*ftK9686 100%
100(1 I* Do 12AK 30-686 - IO0.I.-
100% 99% Do II Ups 21 7 86 100
100% 99% Dd 11%*11886. — - 99i-
N0 99*, Da Ilk* 1986 ... 94%
100% 99% Os 1 lifts 15.9a 99%
99U 99% Dp Ilk* 2010 86— 99*.

1004 99,v 0b. 11%* 17.11 86 994

f*uMc Board tad lad.

8Z*J 74kbva.MI 3* -5989
|

8Z>.a|

42*3 35 HnWr.3*T. I 41'J

280 as aia*ap<uKiu 260 no
440 356 laUScrtlmdU .. 395 Mil
470 313 1—toill 078 *1 alb:
445 380 Bra-eSMsteyU . 428 9:
145 117 Wwatal III 118 !
550 430 idarABraU .. 435 281
72 35 Cbra Obuant 20p 95 U
55 25 tenanlWain 40 2

<20*. an c-. hu.dw io tao». .12
£27 116% 76* HU KrlOO £26% rQIS
£264 U04% hKxhraDUVO. L261 *<C4
107 741. raftefclml 92 62
180 74 FlrtlNel FbiUk. 164 <2
32 17*. PFbtl Raida. HdftMs U (ft, 4

175 260 karrard A RxuenA . 267 I)
104 44 Santa 0% Mry 5p . M2 RJ
79 57 SrtanmPeal 7fta<J J

195 132 6—Arm.So - 180 («
372 273 KK&ixwl 333 <1 »{j
98*. 61 W&Smp»KKS230 68 <1 *M1

I 130 TO taKphUnlLl 398 <45 Hi
186 146 CtapAShanoft/Oft 146 Ri
585 375 (tan. ail. Btroanl s/e < j n
513 345 -toabll 488 <) *17
122% £12% dCora 15 . . £11% -% 0X1 i

41 2) d— F*i20ft . 34 l
765 400 ttaarySeo 720 <2D plb
458 123 MMLmUl 448 <1 25
270 173 ItalnlktSl. 210 027

'

722 568 KaMXm £) 688 <1 t25
187 168>. an—i Bant UO L79*. aw
114 92 KoitoauUlHIdit HMD Mi
45 15 ta Warrant. 37%

'294 214 PayalBk pIScxI . 266 9
£11% 725 5dantanU. ... Ell's 18
127k £]7%5k P—KkSIO. . £22*. l% nail
70 34 5m6 Si Aabrn . 98 612

525 417 buxd—dCband LI 429 *1 tZ8
‘752 600 UBtaaOronaiil h39 > lU 37
LSI 06% Weft Far* SS £43%<*a 802 /

260 175 ur«l»-Ul . 222 *2 an
280 230 WMrail20ft ... 230 4

•1631 32 41 90 **
925 31 13 32

•151 4 1 18 192 JfJ.
“^*1

288* 95 “3% 768

i2S j 187 Ml
211 2J 61 97 «0 236

812% 1 fa IB W
<QIS% il 4 3 74 «2 £p«4* 13 ^627) 26 £2 IJI « Q

1)6 62 35

Q64l« I 6 239 28
132 7J «
125 18 « IS
J9 19 f 3® *»
165 52 87 56

I1I5S 50
«Mi& 55
1125 49
825 81
*150 38 _ ,

164 113 Op >•!«_.
26 14 Cray IH-ara) Sp.
149 116 >g«alM Wft_
108 81 Da Data lift

47 29 HMraCmt
227 158 :Hb« Eatrnd

I

£29% £15% EastOurd I) S 5100.
256 177 FnrautMkM J

121 65 HaMealuTTOft..
£35 124V taradnl-l
00 317 Adorn to« 50ft._
770 513 toed* DM 5
1208 1381 DaFraKfecVrilx

.

14 66 HdlUeydM lOp _
880 630 b* Cbrai £1... .....

47 41 0d SpcM £1
365 277 -apgrtclnb SOp
121 82 Lc^tatemn5p ..

322 180 Ho— Wdx . .
-toy IRH.I lOp. 32
• lflXYKr20 £28%
trap *8 YSklO. DU,

total IDp
L AgrK. lab13 _
BPDL1000 -

taUMAato 10p _
un Finite. . .

r*rBarter 10ft
idta #xr«rt 10ft .

*030% 32 10 /./

«6i 3.1 24 18 7
2J 38 19 180
I6 ( 2.9 30 133

;25 25 12 M0
P01K 26 32 11.9
*M% * 25 fU 13) 94 / I
13J 10 153

»1 19 53 153
t3J 2J 58 90
fi.« 35 35 II

8

A 31 96 926 31 57 74
9>H 38 1 51
70 13 1/ 130

lias IB 57 135
1691 20 49 147

fit 30
183 23 55 1401
41 32 43 90

asibi 4 0
141 3J 68 72

*181t 20 32 133
Q1M MB
3 7! 16 7.4 10 6
POO ( 27 56 92
31 a 116

1665* 29 27 144
T3( 10 42 192
3-7 0 17
15 0 67 «

04% 60 2.9 50
0J4I.K ell ft

I«.I7 50 17 16/
•Afi 23 43 133

I

11 VI 37 198
)2Ji 3J 22 185

! 181 0.9 100 175
rQB* 14 -

221 2J 5.7 92
2AI 27 26 204
02 35 1.1 312
5( 27 34 120
7.7! 23 52 10 7
175)24 34 140

*6177 44 52 63
2»£ 65

IS 17 63 130
•16 C 32
255 10 81 183

0275c • 63 ft

t2S6 36 53 /

4

055% 69
t*A5* 63

1151 1231
I1.35I 1224

41 2iiJ

182 L4|*|
20*. 16%
78 15
42 26
t!6 192
J37 98
138 SB
143 71*.

Hire Purcfcaie.
CwtaMltonl 10ft
itrffurfr 100..
iwMrBCraSp ... U)
.RdSkU/lplOp _ 74
«ora*taMare. 10p. 41w (naud . us
50n Bm Crp. 10p 112
'4*>Fkau 122
'oodchnlrr IR20p J 133

kl *25* 36 53 / 4 4W ^055% 69 M *
,11 t*A56 63 20 tj

96 16 52 7.7 JH “
185 23 ^ **-

»% MXklX 36 U3 JJ,120 1 855 44®

J *285 1.9 V* 66 2 il<1U 370 84 J6 47

% 502 [2 42 J36
237

2 Q27c 63 « SU
30 -* S -8

«*S- .
S3 35

Fnunctal
10t*J 98 hranladllKUnLM-M .

106 9WJ 0b. 11 kK Unix 10..
85% 77V Do 7%ptAD689 92 . ..

U0 WJ Do 12%* Oa la 1992

82% 7UJ Op 7%pcA9I 94
92% 82*3 Do 9BCAWI 94 . —
89 1 79W Da 8%*La 12 97

f0B*J-IVMll3
til Z2 60 10J

0/55% IS
0V 24 71 77
21 20 54 XL I

1143 17 51 139
1105 1% 41 124
td225 3 2 2 9 123
13 Jf 22 40 162

UO 77% 38 38 12.4

BEERS, WINES & SPIRITS
.. I J67 [ 1 ) t/s|2

lias
***k id-

foreign BONDS & RAILS

I — IT IM£2l

B
4W1898 .... 23
<1912. 23
(1913 _— 23
:-258oara 11
nAu ... S2 3%» 52 Da 6*28 Sdi An.

56 50 Dx4*M*acdAn. . . .

80*. 67 toap'MAU
136% <14 Etrdradu^K It* 2011
85 82 kELradWaK-a^Oa
125 104% Da. MV* Ln. 2016. _
95 84% lraLxU9%ftL*91 9b .„.
95'

j

82 tm—*6%*83 88 . ..

161 161 PareA» 2007 ..
S92 992 tin—9* 1991

AMERICANS
UPS ! I Pita# I

Mpn Laar I Stack l £ I

49
[
JlVOUMUKhl . . . 46%|f% I

33*4 nWhpuaMiHJ J... . 33% l%
35V 22%jAkoaU .... 27<4 -%
19V«ft MfteMrarAw to 01 16%-*,
37V 27%lkllHdS«9UlU ... K% <%
lPji47p nmuSl .. 901ft -1

16 ]720r UatedSc 9*7p a24
Sid » fcT CmmtadB-... Ml
40V 28UA<wr Extant30 60. 37Va
22V UVAmrMnKJl MSI Z3%d
2SSV 14 MmencdpT AT 31 17
79M 6lVAmcra*diU— . .J 71 -J

*2 *6 7/
3 1509
2 1402

273 1 69
1500 11 SI
14 5 1204
145 1196

1105
6 1142

522 982

oh m
I firm IcVrlCr-m

106 131 jAMIyan ..

692 472 Ian . ...
60 17 M-aiBcxm
99 68 laddtathnk
373 260 SrmralMaWma) ..

84 50 BarktafSBrn. ...

.

187 120 ItAnerlH P )5ft
525 405 3ralBmra*d Brvtran
407 SI UakiMaOhra.l
300 2J7 tampotiBa <H*g
790 420 DraratdiUAI
5W 2TO DUAtanVOp . . .

425 3*0 IMkrSaaA ran A.
19b 158 ^candlWMn
252 146 irararhraJTT....
3» 225 Satnm
1123 H05 OaWrftkCalji _
85 tO MftdmPDnb 20p
177 is IBTU trail— Drill

.

ITS IS Irak DhUBan
•«0 270 Uatallra CtaaOra*W 57 Wartkai Ihfirapaor
175 275 tMarrydrarnWair
2«0 183 Hsrlaad
191 127 NMdkiGIlOp
193 IS 5utf«Nr»20p
405 25e-ftrauC«ap .

280 184 Wlanraad'A-
411 27U WohLDrarr .
245 185 Tim*<am'k-50B
195 1» hNtaVHp

T/3 21 40 115
14 1 432 32 139

1075 25 28 162

kKUrffc"’”
1 " 4S " " ^ ^•**»'»«» -.. .50 2.7 15 68 13b

hArarCRPISg . 13SM 49 10 47 3021
tortaamd Bravery 420 10 0 33 34 100
J-*(MaBlwl 407 67( )5 25 165
larrapnbte Wdp) 20 9( 19 49 145J—kUA».._. 654a 13 C IS 29 109
****?”».- - - 490 -1 PT151 29 43 111
MtarSaAranA. «u *6! 42 22 IS

2

rwUWWqt — 177a <1 49j • 40 ft'“W'"* M7 1467 il 38 119

<3 08Y
14
42

-1 PH) I
1

l3 3

F74 32132 142
H%% 171
1W 23 39 162
425 32 3 7 1L8

H7rt • 45 •
*3 J* 10 15 OB*
*19! 30 34 142
*533 40 21 167
b5 21 *1 122
|d4( 35 37 10.0

f
rt 22 60 99
06 22 43 liO

*64! 26 40 125
856 32 30 ISO
lb! 20 40 180
*6 20 S3 136

AN LU
,

240 171*

378 212
312 206

BUILDING. TIMBER, ROADS
l«fct3A. 222 -2 I IId 22
tfbtrXn Crawl 222 I 1729 23
*H«aSadtar!|i US I JOL*

Fra Inu lad tea Had Arata.Lraxa
KkWJalOp. 56 0,1
£5?"!* 136 *5 40 21
fPB/ndtSOft . 360 |7B33Blntft 50ft

wmXrBn*.
MaylBealUta

.

IrtnalH JIlOp
trail Dn lOp _

01
21 4 5 12b
33 il 131

* K
1ST

02 84
TR

50 11
147% 225
180 89
240 92
27 15

I

168 157

90 60
970 522
396 270
80 56
172 92
212 123
46 27
138 7?
69 25
IBS 140
3M 26?
375 165
128 73
61 42
105 UO
51 34
98 8)
<54 60
102 42
237 153
42 32
396 152
£10% 605
905 680
570 310
£3*6 *206
288 168
29*. 22

244 158
31 21

165 260
£ZJ6 *156
127 93
90 12
92 39
38 21
<45 100
050 375
650 200
£22% £)1V
190 142
MZ USn so
as 218
110 116
615 305
130 95
365 275
630 333
540 178
107 68
97 56

DRAPERY AND STORES
18 tMunteHfcry lift . 18 10/

U _44 11 24 49 118
102 Ot WpMaWl Ifltaa 8%% l|6
6k Bndto Djy2%p _ .. 18*. <% 0 105

2L ^ »iH 15 is no
50y Op.W Sp 79 1225 15 46 215

Aapray 440 6667 4 22 •
NfcjM*— 60 A* 0.7 13J 108

UOtaU) 1**- „ 82 621! 21 31 lil
AedtordlWndSp 93-4 p4 ! 21 69 121
WtebJOi ... - 156 *3 til 25 1.9 287
IntoIdj-r 6ft Wft. M
BtaccterX 1(S .. 105 -J *2/ 35 29 138
flaftySHfttatSft. . 828 <18 a2J 44 05 696
UMBTdtSft 19 94
ramar 56 1C 0 1 2A
MlTtaa—Sln — 340 4*6 7! 2.7 28 182
raaalNIKto 365 <5 *9 ( 23 13 274
ratox6nm5«ft„_ 5528 <2 8C 32 23 190

»* 2( 17 30 04Jl
bB 89

CmtalCB) lift
h-tb .. _ 910 US 3.4 35 99
«* tap 12t*.„ 164 t4! 20 43 152
JutoW 123 4.7 23 53 102
Dr Brail Utarita* lift 26

3W 46101 L9 39 221

DRAPERY & STORES—-Coat.

in 0/ 82 Mb
M3* 3b L8 216
<31 16 63 123
1211 3? 3.4 116
20< 25 50 191)
189 II 53 lit
345 1 7 68 122
125 02 l
25 21 59 111
£41 22 • 64
J! 24 108
8 75 08 625 30
1119 81 96

U2ICT 3 0 20. 121

JS 18 11 21/
15 11 6? 204

119 C 29 45 90
1547 58 25 84
*519 14 62 159
157 22 80 80
175 26 35 127)
02* 43 15 1/8
*5* I 1 4 8 251
31 16 69 130

te* C 27 52 101
fd2< 0/ 70 4b

U

M29 07 102 U9
*30 2/ 82 64

sJ04 09 84 253
1613 28 34 130

,
41 15 79 124
158 20 7 8 85
537 54 29 91
*3 7 23 5J 99

*15! 51 50 83
010% 179
*61 23 5/ 88

• 123 34 40 94
dl 4 20 SJ 92
|M0 31 4| 100

I/S 88
oa • i4 e -

020% 21 51 9J
<40 23 69 75

mai is la 22i
tb C 55 26 90

1)2! 18 71 94
U4r 31 63 58
136* 17 68 104
Wi 16 80 100
T« 6 54 V59

111 < 10 50 90
272 e is #
7 C Li BO 59
4 7 20 41 142
*7J 23 58 99
HI 23 45 125
45 38 42 90

17! 54
(525 35 40 100
54 33 429 08
205 26
65 13 &5 12/

119: 21 53 114
11* 54 19 125
65 ft 58 6
/ 75 / 0 16 122

9*7! 36 51 b.9
3( 38
121 39 65 31
624 27 23 22/
*13 ( 33 39 115
0.7! 05 45
d5Z 10 71 19/
1105 22 44 121
*57
6C 20 55 129

065 64 29 58
71 15 59 159
62 1J 64 H5A

1101 25 57 136
225 29 14 123

100 55 31 62
<3! 13 B6 132
1681 28 30 158
<4! 15 124 79

l!5( 22 44 Ml
|4 1 21 4A 146
793 34 34 (24
10! 62 17 106
71 59
25 132
1! IS 86 98

<9( 25 66 85
166 38 38 90
*4C 4

two* 3i JJ mi
10 37 22 134

*410 7.1 U 151
3251 29 3 9 9.9

292 1 203
330 I 195

DaatanlllJ MOP .. 85 -I
DbrnnCnaplOft— 907 +2
DmtaeHkte 10p... 360
EBbCCnUlfe 78
E—rtSuxo 154
Elan 10ft- 262 <2
Exetxtoa20p 38
FXr Art Dr»v 5a U4
Ford (Marin) lOp 6*.
FmbrttarlOp 105
FreemnL .. . 352 <4
Wruk Ciraarcbn.Sp 1*5
KabkdSp - - .. 92
Knm (ftpartaxd) 55
KeeICccO 10p. . 133
Kcehraita 42
•after (AJJ 20p 98
MtoCSRJIOp 70 -4
rad*»9l*> 99 -1
raUftnafeOrp 176
naPamBroLSp.- 3».ioaPaaraBroLSp— 32).
iraMm.. . 352 *3
aratltatacnal — 950 (18
1USA OS -2 *]8
(Okra UJp 453 <-3 l«8
Oo 9*jKCn4B200l £JJ1 <4 091/
kibljmiiwj TTft . 238 <2 |4
leknae Lsa lOp. . . 27 tl 4

*101 L9 39 221
M9S 44 IS 200
61 SS 0.9 254
*31 57 15 166
*2J 32 34 105
25 2J 2J 2*2
131 3A 21 18 7

49
*3J 22 40 /tab
OK
603 32 47 9S
51 37 22 173
•25 28 4S 89
21 25 4 3 132

49
<21 14 33 LS*
fl! 17 51 167
51 20 78 92
d2( 08 41 49B
III 52 13 188
7J 17 6J 113

*2. *5 *
®% ?D P— Irats Sp _ 30%

*32 4b StotamlOft 129* GnteilOft ... 33 H,
164 95 fend tala 'A'WV .. 154
38 17 BAOSlamldV 36
*3 H Db 31'ratP* I2*tf 34a
C» 118 hranJCH) _ <72
91 73 l oi 'A' 79 I

170 78 Perak ... 109 +

1

ii>J llkpatou—i5p .. 23
292 1 203 k-StaarDraelOa

. 275 <2
3i0 195 BaaparalSI'Vr

. 310
316 lb2 |mb(W HIASOp 270 t4
77 4Z KtadLitA 6 l*ra . 67

110 72%&M*Sm-A’.. 86 l2
108 58 >aateral0p 97 <2
106 65 SlktatoCrsmTOp 108
38 Ita Slnr—jrrd IOp 39*.
82 ZB Eamta2(ft . 36

501 175 K-ratetaStat (Op 440
170 119 kT&5Stom5p . ISO
5* 71 MriNanSft . . S3
*0 40 llatxGMtai 49
61% 2flJlta*FW» (Op .

I U*J
8? 46 llapVatartodtlOp 58

<12 182
j
lb di i. aa6 lift 189 (1» 19 h<pbM(£>-A- . . 32

460 266 NamaraWyeftaZOp. 440 2
2X 140 k**Cnn> 178
3S 197 MaiiWk Z76
73 45 htewOU Wl . . 57 14
148 97 RPiplaX . 113
610 277%y«daankHMp,V<ft 530 <5
U54 1*106 I Da 8*^.1x2000 16130 1 1%

316 1 162
Tl 42

501 175
170 119

I 'imCnp . I 49 I 12
rJlmafWt (Op .4 WJ *1‘

TlapVatarlrablOp 1 58
J

j
jbdLixBBdi ICft . 1 <09 ill bplta

18/ 14 SO 209
bit 3 j 19 2*2
*1! 22 70 (7 51

2S| I 3 29 188
10 25 I 1

4 5 24 42 |4

2

299
194* 165
4 1/ 10 35 44/
41/ 10 75 205
MC 25 19 14 0
00: bl 0 02 100

ii e 09 *
5/5 1/ 26 14 S
SC 2/ 26 204
25 14 S3 188
6)3 IS 55 172
•22 35 32 96
1105 BO 15 116

310

14 2 42 I 4 22 I

9? 61 3.9 25 246
I 35

1 25 02 )6
(15 27 35 12b

UBS
mft Lraa

10 M
44 16
142 SB*.
194 120
30*. 13%
23 160
140 55
4% IV

97 66
32 19
97*. 80

1271. 101%
£24% £12%
40 22
10% s

1 36 n
69 36
5k 2*.

13 110

ENGINEERING- -Cwtioaed

Stack I ftrtc* I
*1 tael 1*5

MOTELS-- Coulhwed

| J*
ra! »•

«i_l I FMca I I KMtort ic-ralCr'ilptK

Pa liaTI Sp 9
r—alOp 18 « I

ICraxalQp 142 <2
bcodtlxU 178 *2
torn Hi ... 24b %
kcr PnLnoSOp— 2160*1
araladt 20p . UO
ikkanHMstlft •• 3‘aft

adard lOp 9b
,

ax (0 F I Sp . 24

III SMI 1/11091*
d794) 12 64 70
*56428 29 14b
10 58 29 71

x25j 06 32 489
67 75) 35 21 150
6%%i 166

ELECTRICALS
9ft) 1/9 iABfckdraaa. XftS
S3 13 A.AC Set. Ekes Sp 39 1

109 95 UtSbxKSp ..98 6»l
640 20 HkraaCiiteiL lift 48
450 155 Hbr CaB . ... 2008
ISO 97 NUphraurmSp 129 4 r

30 18 Mroer UnlCxtelp Z7 60
202 64 kantradSp ... 188 0
285 141 HtapTdKVratanlp 245 is
2*5 112 Kto Warrant ... . 218

'

30 48 AranotCoaniOp . 70 1
47 27 (Wutartnr.'K'PTYSp 3 0
76 30 taka 60
U5VL2«%kS£AA8 ‘AT .. 13© aQl<

£37% £14% OaV ... . 01% «dl*

303% 180 MtateCxteu 10p m <S M
8 2*. AatetnaK 2*tf 4

2U0 110 tatoVd Set. 10* . 133 no |l

270 105 BJCt 50ft- .241 10
167 40 9SR 1x8 10ft 63 ft

14*. 10% KeanB6 Tiara 10ft 13 6y0
465 307 Borattarec lOp 993-1 *5
20 12 Ffirratr 1—epr Kft 28 i

180 <80 HakalSft . 185
96 73 MhdaraaaSct. IOp 82 1

207 143*. BrttttJl letacoat . 192a ft

1

11 62 64
49 ©

90 18 199

16 42 18/
7 5 0 8 23S
28 46 10 8
124 07 130

180 106
62 30)J

72 48
630 465

5«
|
J80

78 I 60

*281 1148)2
74- 40 1

207 106
203 133

1011JMnobtftran Mad .

L12%«UkADKkrr»»
22 MrakaaxdHadfte .

5 BaNtiu Wra 10ft . .

n fcraftamrCl
36 Enra-rlOp ...
2*J8iitlBl Ck ShnlOft
10 SreranZOp
2* nrampiaac Iwb9v
!0%«ra>iata« lOp .

23 Rrptor loal .

Itooftr/Qp

nymlbaten .

Mud kny .awdh
rttoknp
rlwrtftd R 10ft ..

ranptllft .

aattanlnb Hdi ..

ceaeipSp
M|Hra .

rrtuo Son Sift - .

bca(A)20p -. .

KeKik 10b
6 Mai I (Sb 1 20p
BprtlFrlKft

«/! 91 2 8 82
al 12 37 1 3 286

|

TBC I 7 64 (IIP
|

l*ta/sl?6 49 118
Mi 26 60 88
8
141 29 6/ 8/

1 29 3 1 69 9 7

I12S 19 59 68
|65 7V 22 70 8©
Utah 29

JO*

19 1 © * 1

I2C 36 4 1 i| 4
104

1625 10 9* 91
lid 11 42 189*
os) 40
Id 18 91 taO

s* le*aL«Mta
119 llnnlhmnc Futo I m'/ViM

INDUSTRIALS (MltaCd.)

ACk A8 KJ9
UBtorrMUhllft
AIM lift

}C.a<lrUm
ter—tax ttarn lift

186 lU
U6*J 425
255 1 175
124 92

1 1 1 91 WAUlrrtr'J* *lb

)8 25 (Abrthrrta HM|0 <ft

JJ9 125 ftradoWl— «%

124V M*jpa*\mdWV*
2V, IV/AHtralftlndlft

|4l 1 15 Unral
1* 85 55rt Irxl «fti

£17*J LlO-.U-r* bunraFtoW

lib K lAap AfiiuraFn/'^

y, 2) 'AraihitoMito.

I 170 86 (%ra«lui

*7 ll 25 SO lib «
.

2«. (kramra.

20*4 4 19 14 4 2%*J

smbrsap. ... 44
oratHnnr . 143a
•nm, 78/94 ..L183
a A Mrt 'A'lOp . 50
ayCrap — . 114 2
trblap 183 1

3

ndendSOM 199a
Muller Brat ... 167
rawefaiae lOp 27

12 K <2 61 68
*63 21 9b 10/
|h25 26 98 94
39 30 8b 99

1)9 35 11 129
|

96 !

6(1 2 2 8/ 76
|08| I 7 40 l/4>
1/ e / e

(2/1 2 (J 5 i 12 »

lie 6B e
Oft 24 4) HO*

48 .

Ilftll/ 68 11/
j

HV- 20

170 86 bkaMurriAAMIIft
42 24 (Aramw lift

26*J 19*/Ainaar I««tl lOu

88 1* UtMn rad In

14% 1 Utatw. Bi tup Ip

2651 140 [ta XaOaXalWW
411 100 Uu— BritFul.

87 20 f*Arra. lariprsp

405 lOJ lAw« SaTU-rt

189 165 »6Aw— 5lrel 0*d 1

1

147 109 UbibiltlaMrrAfti

146*. £31 %lAiliJ Aft 5629
141 219 tAaualtaA6ai£l

190 51 B8AUU4*
HO 2/8 |0£l OeU
07 60 BCItC
•28 1 248 teoCCraan

»
90
no
95
51 I

207 <4
CM
22*. • I

<22 I

ISOuu
45 2
27
250
*0
33% %
71
5%

26S <9
394
25
190 1

1

112
143 I

ta/VlB 9 2 [14 8
nqMb| 24 101221

total I I 41 jiJI(D

<oiv is a? ii j
Bill U*<*0
4? 19 6 ? -105

629%) ,*b 5 61104
azsj e 0« S

*

I6t<4 5J 2 I * I i|9 9
OlPSilO J»I»V
8 1 <208

£37% £14% OeV
383% ISO Mirada
8 2*. Aatetr

2U0 lH Aata'lr

270 109 BlCCS
167 40 &SR16
14*. 10% »erad

469 <07 laraUx

M 12 Kraal
HO 100 f&drai
96 73 FBrfln
207 143% Bnotta

97 10 bowl
30 10 tadfta

88 45 Kubl
193 lU OAF Id
307 97 5sEC
250 120 KM 8
165 a KPSC
64 20 KFUI

-652 444 ^drA
377 195 CaaArb
209 115 KanC
220 65 Kheifc
S3 2b Sdprtdi

225 lN Da 7i.

20 6 (Ural
ID 45 Ktacni
2*5 190 Craauv
143 38 (Cox*
440 110 Kraal

«’9p . 11
tblhtellft . 82
lOp. ... 193
ECm* 20ft. 158
HanwtlenUft 140
6Caapai«2DB 33
U Cumclon 5ft 37
AWbeknMft 595
ftftlkc 237
tCrpICft .. 125
Otprarabet 100
toeCni 37
71^. CraCMN 153
slQp 9
ravWKft . 77
apSp - 208
wtattHMxSp 90
n Mtorirraaor. 3*0

131 116 jakro) IctA 10p . 123 to

00 57 FOratoroakEtaaSp 72 <1 1
278 200 CrayErbradkiOft. 270 2
240 95 aytuirfcSp — ISOa -ta 4
IDO 39 MtlulaftiftMp 50 -2
177 125 WOT Grand 5ft ISO
92 45 HUS-AlmI(ft. 0 <3
M 62 QtoaUcU lOp ._ *7
180 98 tamer* Ira 5c 16Q <1 dOJ

105 58 FOjvmMSp 71 *3 *
195 75 HtaavnlU 00 *
31 14 Deabinl-A'lOp ... 31 Kl

100 295 Dtadeo PnM SO Sp 262 <2 I

45 11% tatateiiM lOp. 45 6
165 HO Wnt) HtojtSp— 345
206 \» taUke.5p ... 182
109 90 KategCtacteSp 101 X
395 255 Etacfinapt lOp— 307 *5
130 93 FEfcrfnn Hacoe lOp US f
76 *0 Kkc OftaFncp Sp. «9 69
*0 34 LhdrMc Madlne . 56 -l
52 40 EtamraKItadab , 47 1
2U*J (53>.EranaLjd*top- - 250 41 I

£30*. £16% irtutoe (l 9 ) SK50 £20%-% aOII

370 260 SandrartW 10ft_ 300 »2 t
58 39*. (ftlEtaclOft 51 1
220 I3B Fra-ftCtatSp _ Z1S 1

US 60 tfeeteadi 10ft 60 2
104 104 [6M lOp <44 II.
156 08 teiCmtaUft 154 -2 fpil
130 95 toSmplft 120 at
40 J9 aaraartT^. . 20
447 250 EdW*T50 377 KDi
220 ]» iEC5p 164 l *
175 117 KodpraWrana— 150 t,

640 433 Caring KrarlQp— 500 5 <8
IE 97 btoaeanUp . 97 5« 35 HttEtaLCMto 10ft. 48 1

128 76 ***!«< El 20ft __ 93
*15 9 I HntouitarEI I». 12 I

156 125 (BLICft . 145 «
78 15 ftlodecCraap lOp . 20 «

280 140 HMSTEM 10ft 215 <15 I

350 245 kaStoAUKlOc 338 12
200 130 tana Strata . ... 197
87 rt HleaWSrttam 78 ft

ISO 75 HOrafc 7(6x6 5p~.. 9» I

215 65 todetal UO -10 111

83 60 KPAtodradrtea-^.. 80 <2 l
50 e finerUiSAO SO. 45 UK
140 215 .tt RHrtgttdBto OS +5 h
395 100 loftull* 127 0
173 118 IrataEki 148 1

330 220 dKEtacm. 275 U
220 140 KW toraradkraSn 170
113 97 MtopeKlLteblG 380 -I’ ni

155 55 IMtanranMlOp 76
325 40 Hfaracraa Ml I». 53
375 235 tenet lOu 375 (»
72 0 MWrCgnpdBUft IB
235 17 UteeBnSnSp-.. 75 «2 I

420 155 FMtcraMra Repto - 370 ]

970 100 dkxaFoutlOp — 165
127 93 MooScmrlOp— 127. I

«0 IE MkrtVanHIdK-Sp- 330 . 161

400 150 HUcndearalOp. . 220 (0 !

95 IB HUoaritocSp- 22 0
170 210 »Mto33l(* 265 L
700 418 Hud Cars, 434 *6
60 10 frMnertotlCK 16 -1
74 31 Maly— 20ft. 67 <2 1

134*. 121% MraolaU 127 -% OKI
90 15 dotoma Ural ... . 44 dZ.

99 99 tetreEtaorraan - 68 C
133 E drarayTedi ton... 93 C
466 268 ICCCrapxYsO . . 460 Oil
09 76*. »EI . 83 5.
210 175 ImalllMil.... 278 «S 11

305 145 HToftmattac Sp_ 145 <1

I

lOp . 123
iralSp 72 <1
10ft. 270
... 150a -t
S 10p SO -2

5ft 130
ttalOp 03 <3
ft_ a
it 1M *1
0 71 43
!«*— - 00
I0t» ... 31
Sc* Sp 262 *2
10ft. 45

UtegEtacteSiT 1«
Orafiarapt lOp— 307
taUecboa HaBoe lOp U3
Efcc OdIaFrocg Sp. 69
EtadrMt Mratee . 56 2
EkdtawKtedah . 47
EnaaLJddtag.. 250 <1
Ertanratl 8ISC50 £28% -%
EraKherwiM 10p_ 308 »2
FKIEtaclOft 51
Fra-HEtac-Sp _ Z18
FeeteedilOft 60
FerrMlOp <44
FteCnUrlOp 154 2
FbtlSraraarllta 120
F«r«ariTe3*-_ . 20
F^tetSO 377
CEC5p 164 -2

KodpraWanm. _ 158
CpripgterlQp— 500 5
EfdMcarabp . . 97
HaOraCrareb Up. 46
H*#Uad G 20ft 95
WtetanUrEI 10ft. 12
fBLII8 . 145
MxdecGnaplOp . 28
HMSTEM lOp. ... 215 <15
MStoAUKlOt 338
torad Strand - ... 197
KeadSyftem 78
HOrafc TeknA 5p.— 95
totolal UO 10
KPAIndaelrtto-^.. 80 *2
RaterUi SAD 50 . 45
.ft RHrtgcrdllto _. Z3S 45
.OftuH* 127

IS 10 A* 67
065 36 35 91

B 14% 20 4 I 24 9
ON!. 20 30 261
Mtf 60 32 312

1124 T4 12 122
10 54 17 62 il 1

El 37 38 ISO)

p042 20 46 15J
*54* 4 3 20 167

4 C 15 11 131
125 38 22 13.4

16} 2J 4.0 152
25 30 45 97

1051 13 1 14/
i2 e 21 e

al! 49 II 254
135 78 19 126
14 56 I* 148
dia 49 43 50

f*S 29 23 168
(7 0 28 42 109
HIS 1.9 54 140

e

I OS 75 20 02
TIC 93 07 172
9)5 30 56 81
4 0 4 2 1 7 20J

fca2 7 27 31 150
619127 30 17.7

297 30 L6 29.3

424 e 40 e
290

l( 78 11 157
1! >2 22 91
4! 06 96 1)0

«j79i 49 07 278
pll 49 20 103
<3! 30 62 60
107! 22 15 150
ill 43 05 350
614 22 44 14 3
36 40 IS 238
21 43 22 127

bftZ: 43 31 106
152! 35 19 208
«21 21 3J I9S
69I 6 42 33 104
07 21 LO 32»
iL LO 98 141
(55 24 31 261

<18% 13 37 20<

170 109 EteblHtax) <58
E 51 ElMiitll ..... 52
94 40 Fra-erCSW) ..... 42
40 57 ‘Ifetxdxur 60
72 27 rrtbIG MMOp.— 6*
31 21 FoActahSa _ 38*,
114 8* GE> Into* 20b — W
68 56 iraoraEoj 10p._. 61 I

294 <64 CtyirardlM . . 247
40 3! Crrratora* Ml 10ft 37

275 190 CKN£I _ _ , 263
70 39 HaMPmJwraSft. 61

164 113 toll fcxft 50ft IE
386 150 H*SK«UfUtrw3 156
226 145 idlfeSOp . - 213
33*. 19% Haora— Into Sp— 27%

461 M Karate SKdetay ... 461
78 58 HNAtonrib 74
29 12 WflbbxnSp .. .- 14
176 IE toftlteootVta. .. U2
104 66 toradra Cram) 94
126 89 IMI ... — m
29 11% Un—SFMb ... 24%
77 42 tanlJhpM... 68
02 141 .and Gimp .. . . 216
51 24%lrr(Arfer>l2%ft. 41%a
66 28 Jratad 64
71 32 Jo|d<* K » 67
34 21% LBckrr IT)Sp 26
32 3ft. Da Vl’Sft 23 'J
160 210
73 35
68 52
164 285
195 112

112 62

134 256
300 102

265 125
121 78

145 100
17 Bi.

£27% £16%
53 42%
34 18%

260 192

hwsioiftraiap 73 *2
sm*ne* Brain .. 57 i 3

Erahxrak20p .. 159 *1
ftfcKectadr Bros — .. 186
MepMaSp 108
Mrtdiral 5ft 63
HtoMS—lOp....- 72
BoBn 167
tetrad 2t
NdiUfn) . - 161
Me— Ionto,.. .. 92
UtallaadlOft- 65 1%
Pegler HaHntiey 133 1

1

Porto Ckjd 20p ... 262
Pricy I8ea) 5p . _ 12% l.

Do apcCnrRedPit_ Z35
RHP ... 120a
RTDGnrap HU20 , 260
Pirainarai laat UO <1
RradltblGBl UO <10
R-dnai /Tiirai iOp. 150
teftf t

lUcbtfib I lete ) .„. 53
Rkbard—Wnl lift 20
RdM—iIkn / ..,:. 16) I

Ratork IOp 119
SKFADSkSO £27% ll%
SaraOrkordaaJOa. 52
Serdra Eng's 10ft— »
SboodExg'g 194

I//SI1/ 68 11/
gi%*- 20
2/1 02 63
364 22 4 6 all 2*

145 47 19 8 3

(61 10 46 11/
(646 ) i 55 69
105 29 26 154
165 20 59 68
20 55
<31 £
kl 5 2* 8 1 62
|0 4 3 9 0 8 42V
dM 21 61 89
585 13 95 II I

30 29 70 60
19 25 19 53 1)9
121 16 81 113
U05 20 5/ UO)
(15 26 35 139
•7b( 21 // 1/3)

j

6i9« 29 1b lib 1

90 16 60 151 ,

dim 26 55 100
1

III I 3) 37 96
|h3M 24 64 82

4i so /a
331 24 51 94
145 24 54 91
8

12/9 2* 58 K8l
55 36 36 89
21 e /? e
15 US il
|23 1 3 5 3 20 0
I A 22 71 SJ
I M 22 19 75
tf7! 29 14 119
01 02
3 0> 28 79 64

111 23 44 128
8C 17 61 IS I

to/5 # io e
|b?0i ill 47 10)
1125 I 7 64 134
73 12 68 159
0( 80 07 175
N7027 62 98
F94 16 84 95
019 36 04 717
(145 2) 62 94

1*04)5 02 ©5
114

OT. 14
425 51 e

(Mi 26 48 90
15 58 42 4.3

HI 219 tejatbtatell 2»
150 51 B8AC-U4* M£*
HO itO lOEIDrH 300
8/ 60 NIH «

,
128 248 JBOC Gimp »9 }<i

<235 It* [OftteMaAU «*

9)1 295 MIX >78
44 ) 327 |Brard(WBilit <20

12 5*J£p.hry IOp v
J 6 I Du P«d Oni 61

•61481 70:81
16 Ur j | 66 /0

rul/5'1 e 35
j

«

l *! 12 7*15?
94 V) 2 3 26 216
8 ! M
02 10 I2M.-I

4/6

Ui
IfttaU*' tl

I df 36 - 5/ 6.9

lllift 2 3 j
41) 15b

aHI>2l 6 1 9)
16115/ 2 5 -60 '95
U12*Jbb 1 06)210

9 7! e J29J e
I 74[ 1./ ) BMl
1140)15 VJ 161
IV 40 1 32 8/

9 HI 28 4 7 *4)
iWJ-WW

»/ 295 nlH >78 I* 3 (h6SJ4].»9 14*

«) 327 maad (Wb. Ill 420 N182J22 62 98

12 yjBraihrylOft 6*J 8

7 1 6 I Ou PM 0r< I 6%j I
1 <

*— bra bran toft —r Kvuot tuBHirt

•4/ I 38 htraiDar lleptoira
I

41
1 'i,*1

1 J ' i
114>J 801 Stotaa Tra* llbil

|
MJ%! * *• I

7)
6o1 24 OdynnlCbralcv) lUfti 25 3 1 IN 97
184 138 beotaiaiCIrafc

390 283 tee-bran

111% llJ»4Be*tetrt IOp

44 18 jBetdua IOp .

lib 13 <8rardsnb

-330 110 [BnpaMOp
MS 205 IBeMebail

e 9?
6/

17 49 156

•438 84m e20
18) )40
103 60

. jSellrauBd lift

UO BMrytJlVOp
140 BtodrHhte
60 BdtunU * IOp

75 BiatAXiuraVOp

180 BladilPlHIte
9b HtarAr.ura

112 MkrcOnd loy» lift

90 Btantafl Prtta .

lb iBedyutalnll

lb fBogud Pa) *A' lOu

223 Boate IKCanrrU
220 BraAOtonylVOft

197 112
205 90

315 1220
2/6 162

20
80 >1

110
228
MS
2*5
IE
E
ITO <10

£22% I14i

360 215
405 777
57 2*
54 26
150 9b
149 99
403 (95

440 273
195 80
I/O 121
80 SO

L14%<BarftW 1(542 V)
FIS Bdraolrt tadtll

77 traama 20p.
29*. Brcwyeni IOp

2b Bmlgrari Gruap IOp
96 Btrdn..

99 Bite*) C/Oft
95 8>H Art-pace 50)*

"23 tttill BtoedtlDrA

78 3*K Syptara20o

93 IrRhllVIla

'73 8 H hup ftAJ

80 Break Si Bi IOp

21 KaranA (aarte

SO lraaian(M>»J

It
3j

I 7 |49
j

15k

*1
it U9 /9l|«l

529 18 87180
4 25) 3 3 I 65

j
6 *

15 7)11 J
(6

rj
1 6 79 Hi

a»*bji 23 3b lb

2

10 d 11 101 ISO
49

14 21 28 15 141
1X159 10 211
gl 2 59 04 261
119 2 3 25 254
17 n I 3 1 21 8
16040 50 9

J

06)37 14 111
NllSlia 60 1)9
*u3jj \ ll
(6 2j2J 14 169
4093 38
18 bj 23 40 119

Hl25( 25 55 118
I14Z1 5b 117

(40) 2 7 49 88
5u e 5i e

11165) 12 4 1 t»2J

80(25 51 108

*206*J 118
235 1115

262 ISO
130 »
184 122
380 282

fOS 52)14 178 *531 331
tl( 48 12 2U
27! 12 65 179
11 X 42 IS 202
212 3.4 20 162
1-5 26 42 11

9

86
016% / I 0.6 Z38
H« >4 35 112
12t 4J 18 I9J
)825 20 24 243
575 17 85 04
125 20 45 14.0

25 30 30 119
HI 59 3b 157
*17 53 12 164
404 1
05 17 1 OJ 261

(2L5c 70 03 267
/( 28 51 90

*12 43 22 152
06 91 09 17.3

1101 12 t 90
2*5 31 44 10*

1*0541 36 26 106
125 27 7.7 66
035 0.4

1L5 67 15 136
102 20 53 96
4( 34 e
2£ 13 40 92
31 40 56 62
35 34 10J 33

l»24 49 0.9 122

I 75 25 33 17 2
U 06 e

437
i sj e it e
1625 18 1J 170 .

31 4b 1.9 121
07! 67 49 43
27! 58 15 137

!Spr-crCl«k20p_ 13S
Span Sana IE
SUtery Into 392
Stotkcrt & POlLI — 107
TACE 10ft 420

420 214 DC—pll
01 54 Irttaa20p

130 60 lexHUfi IOp
970 450 Ibyx—DaUO
97 33 Iripfa*

123 67 I*** Inner
37 27 TyucftlW A) 10ft.

31 18% 014 Sftrtra) lift... ,
M2 212 ftktetll
140 80

£41% £26% tank OMa *A' 8 620 £37%
240 UO tortbmbraSp-. 205
£37*. £21% to Irtrcn-.il £236 -%
145 27 >ker>telOp 38
406 238 kdertlnta—atoSp 480 <3
180 125 Fte-y&GdetM. <43
163 48 fPencoai IOp 63
095 UKI PerinUraerte _ £269 <6
57 « ktoaaHUgidft.., SI
45 34 Ptott— IOp 2S

U50 l96 FMDftaFta 5%% - US9 *2
£15% GO*, Pham Ip F10 . . .. £15*.
205 130 PtooMfe 20ft. ._ 190 -IS
180 115 Do A’ 20p 160 -15
77 20 Htemc IOp 28

212 116 teMy . - 174
233 160 HtetaJ-cEfcdto 160 -5
260 110 IPbrauU— latip. 132
164 66 Praia— IOb 120 <10
106 39 PretlrateSp 48
143 72 Pr—eto SyMene lac.

80 22 tea kata IOp .. ..

187 155 HtearilOp
288 UO Kraal EleUrmte
U» £76 Oo7ftcC>la2009 14
100 75 HladteSp
37 13 RUrthuCrtSOiO
>28 40 FtedTftaeCaftSp
>95 250 Rerre*aw5p
194 140 RBCdtaalOp .. .

Ill 70 SCUM tot. SO 01 ..

•m 72 5TC.. ._ _

in e 2i e
Wb* 16
an oo 90 no
0 1 *5 02
05 07 09

J/ta 3.9 05 55

2

52! 13 90 122
1)1 20 69 1)3
dlj 78 12 154
88% 28 04 69.9

1C 98 07 209
MX 1.1

075 38 20 W®
(12 96 04 125
1 82 48 18 163
UC 47 t 67

mu Ink jQp— 72 .

auaraclDp— 90
tat(CHI .... 450
iftyCcnbo.- 124
- r—Srt ... 122
trartCWrKft 168
i«fc Kft .. . . 74
ora10b 105
Co Y5U £14*,
i Dirita Ip— 34*.
:lral20p IS*
tate Elect 10b 18
mtaCanrrSft 173

Ketaoe Lao. IOp. . . 27 -I,

ltararaorttU>Mft- 215 <1
note Snap Sp.._ 28 <1
HraneCbranrlOp 2B5
Db 7pcLa 1997 04 6173
toataal Lame 102 <2
PonnIErxerl) 10ft - 76
MmalMnJSp-- 76
^dnaPiidedOp . 36 1
-ec Cooper 140 -S
terry 824
Db Nan Via 610
.i-dadi-NSO.- £23% < s
.uanK0*-lOp 173
ArabA Spencer. , 126
*artta(A.>ZCft 71
tevfnUI 315
«fcfltlera 20p— US tS
tesBra<20p S9P
tSSNnnlOp 1189
teerIG)-*-. 328
krPraceZOp S60 -S
teftm... 500
rPteeSrewllft... 88 *3
cm3ms lift-. *6

)3( 6 3 12 152
TiSC 34 27 146
*18 ( 34 32 125HU 25 25 21 8
I9I.X J|4
|4< 24 24 as

(141 IB 78 100
3 7! 2J 25 24 8
Z( 12 10/ 114

*2 75 SO 14 208
0791 HO
80 < 3 112 85
3! 1.1 7 3 125
1! 29 28 17J
V; • 60
16J 40 37 12
*64 42 11 101
tb* 42 15 224
16c 05
I5i 25 4 5 101
»)* 21 20 37
13027 60 70

f33t <8 15 194
139! «
134 39 12 104
36 44 *
*8* 30 3b IOP
51 30 13 377
U2 43 32 27 3
>34 26 5.4 103
OJi 11

190 100 tora-alOp
£18 UO*, SrrayCa YSII

140 21 SsrariDiIbn Sp...
197 130 5towlral20p
18 5 WrateMEWd 1 Ob

245 1/0 tSrteta Caaprr 5ft

*119 74 STtonltalgiien,
320 245 SytemRMr 10ft.

£21% UO* rbfcCxrpn 750 —
5*5 101 FIDS Court. Ss —
530 328 Flrtectai-rttog lOp
385 239*. TiMatoa (Caraprtlil
400 93 lefcncWn 5p . . -
225 Ib8 Ida RcaVrto . .

390 IE ITtead Scraidifra .

40* 300' (bam EMI.
134 97 Db /pc Car PI 97 99
IBS 147 IhraveiF W/10P.
155 IDO Ita/toaCorpx nil
365 ITS
21S 158
307 in
350 2S7
265 155
348 244
62 30

253 175
143 58
172 83
64 «
HO VJ
325 OO
188 50
20 3
40 IS

atoD Iattest* 5x
El IOpMl JOp
deed Lon—f 20p
dSmrddk , .

; Iwdirairaids IOp
lte—l>VF»2S-
dra Crrap .. ..
Carta Ken IOp --

frbteEl 1

rto Salid 20p. .

WaortbElX. -
HtateaFpgltft .

gnfttaaMft
lySyxlA* . —
nialOjim-uJp J

lfl< LO

f

11 IT 63 50
05%% Ml
OWN 11 37 87

5 5X 32 40 <12
i 521 32 4 7 95

30 .6 15 3 e
43! 6b 36 (52
3 77 23 3.4 18 3

114 49 13 194
) 22 3.1 26 175

>21 e 62 e
9025. Z2 1 0.1 131
8 1L0

6*4 C 35 36 113
301 4 3 £7 10)
n. 10J

Iryl 5 23 43 1£8

ED 14 52 17)
105 e 0.9 e
14 5 £8 39 I0J

(91 8. 7 3 09 14.7
*90 17 4 40
231 29 4b J01
|127 33 20 20b
200 £2 63 101
12 3 54 £6 74

62 73 34 £3 17/
,

115 25 £9 194
|

•gdl 8* 33 25 173
0B8* 70 10 69

|

042 58 17 104
(4 * 29 40 1981
<025 20 19 345

Fbgdlj 51 12 Z29
1*0 34 *7 D6 351
W42 35 21 189

072n 94 00 U9
49 *7 67 45
15 6 06 e

*IO«ta <6 8 1 BO
4175 8b L3 53
*62! 1 8 51 125
Mi 36 16 331

Ip] 75 15 62 <34rn 28 6 8 9
33 52 31 89

914% 3* 18 18.1

1*5 * 10 e
52! £1 36 184
564 30 34 128
(36 63 20 89
57 ft 48 e
IVfl / I 08 04
(7 S 25 4/ (941
15 42 £6 130
(£C 32 34 125
2! 65 e
151 22
*7 29 38 12/
18 95 43 £6

159 120
41 20%
83*. 38%
80 41
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50 AMconlllLUp——

4

1 154 M0Mtawm.5p
1 175 iaac.Paw—
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—
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485
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aosy
99

325
162
17

570
BO

255
£260
48
41

240

52
60S
137
695
510
138
U8
£49
164
140 )10S
67 1 33

15 total Hit in.I'M
340 feta

_

140 fcLi . .

65 |reRPi«Hjh2Sp_J
186 BrejwaiMp
BZ KrewrS*Prosa>.
415 Stanawi’A'
29*6taBftMTiwt5p

|

39bta[
93 WtarHaUUtUOpJ H3

140 fitsntaigcr Prop ££j 243 J
446 SmtohmUp 4 5154+5
40UfHKLaad.

223
255
663
as
262

,

Q22M

HiwPn|ltadgi$Op-{ 315
iwyPnatrir
flt toe Pptj S0.01

j
745

imqaii

35*dKR htitaaro-

2»
270

18B
,m

232
3

120
|02Z
297
255

156
37
SO
117
109
5b
108
224

288
77
73

14

(LwufeeanttesG-J
WLeadlMSeiOc.

| 270
PndABMankUp.,
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*
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121
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92
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,
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&
39

155
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133 CaasPatoB—
53 toak

122 tonmkts

£89*a Do. 7pcOrt B2-87 _)
15 >awdwr(JJ_
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.
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U4 krocricaaTiL'S’.
245 MaAm.Secs—
104 Kidtaede4bK._
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Account Dealing Dates
« Option
I™*- Declare- Last AccountPtwHngs lions Dealings Day
Dec 9 Dec 19 Dec 20 Jan 6
Decffl Jan 9 Janie Jan SOJu l3 Jan 23 Jan 24 Feb 3
rt.,.

«>M«n9a nwy
ptacs from 0jo am two butinau days
A very good year for equities,

will long be remeurberel
tor unprecedented takeover
speculation and the year of the
meg&hid, drew to a quiet close
in London on Tuesday. The final
weeks of the year were indeed
special, producing a series of
offers In excess of one billion
sterling and cnlmlnatiiig with
the largest UK hid of all, the
neaivESm offer from Hanson
Trust for Imperial group.
Business has naturally bene-

fited from these developments
and on some recent occasions

Memorable year for equities draws
to unexciting close

thin market the rise was accom-
panied by vague takeover talk.
Mercury Securities, in which Mr
Sail Steinberg of the US
recently Increased his stake to
just over 11 per cent, advanced
20 to 720p, while First National
Finance Corporation improved
a couple of pence more to 164p
ahead of next Monday's prelimi-
nary figures. abrogate Mercan-
tile edged forward a fraction to
41p, but the major clearing
banks rarely strayed from over-
night levels.

Lloyds Brokers made the run-
ning in Insurances. Willis Faber
led the way with a rise of 18 at
805p and Stewart Wiightaon im-nwai occasions ordved 8 at

****“., stmreftacUM.NM,
market trend have attained,
similar levels with the FT Ordi-
nary share index achieving an
all-time peak, of 1,146-9 on
November 25. Since then there
has been a slight downturn but
over the year the index showed
a healthy rise of some 179
points, representing a gain of
1&8 per cent
Rumours of another specta-

cular merger fired the market's
imagination daring the final
market session of 1965. Follow-
ing persistent speculation
recently that Reecham could fall
prey to either Unilever or a
leading US concern, the latest
market fiction suggested a pos-
sible merger of the pharmaceu-
tical group with Guinness. The
latter were the day’s most active
stock and rose to 324p before
dosing a net 6 up at 320p follow-
ing late dismissal of the
rumours. BeeCham lost firm-
ness at 361p. down 7.

Trade in blue chip issues was
otherwise slow and final price
movements were confined tn a
penny or so either way. Neither
Wall Street’s late surge on
Monday nor the Prime Minister’s
bright assessment of the UK eco-
nomy made any real impression
on a market inevitably winding
dawn Ahead of the holiday break.
After recording a small gain in
the early dealings, the FT
Ordinary index closed L6 down
on ihe day at 1,131.4.

For Government securities the
year has been less fortunate. In
the latter part of the period, the
emphasis has changed from
money supply to the exchange
rate and the pound's vulner-
ability to oU prices has deferred
expected reductions in UK base
lending rates. Consequently
the market has been able to
make only modest progress
during 1985. In keeping with
recent experiences, the volume
of business on Tuesday was
minimal and, despite a rising
pound, both conventional and
index-Unked Gilts, ended the
ultimate session slightly easier
agni^i.

Joseph-jumped 45 to
330p on speculative buying in a

Tear investment recommenda-
tion. firmed 3 more to 190p.

Electronics concern Slgmer
International staged a quiet, but
relatively successful debut;
opening at 107p, the shares
finally settled at 105p compared
with the placing price of lOlp.

Distillers eased 3 more to
495p after the latest round of
acrimonious exchanges follow-
ing the publication of the
defence document to the offer
form Mr Jimmy Gulliver’s
Argyll Group, finally 3 dearer at
346p. Business in leading
Breweries was dominated by
Guinness, but Bass hardened 5
more to 660p. The only move-
ment of note among Regionals
was provided by Vanx which
were marked a few pence higher
to 350p following a Press men-
tion.

Recently firm leading Build-
ings turned easier Jn the absence
of further buying interest. Blue
Circle softened 3 to 575p and
Barratt Developments shed the
same amount to 129p. Elsewhere,
French Kier slipped 4 to 2G2p
awaiting the outcome of C. H.
Beazer's bid for the company;
the offer closes today. Bearer
were a Shade easier at 478p. J.
Jarvis attracted support in a
restricted market aod moved up
10 to 2S5p, while Attwoods met
with fresh speculative interest
and gained 5 more to I26p.
Yibroplant were 5 better at IMp,
tut Bowlinson shed 2 to S2p.

Interest in the Chemical sector
was at a low ebb, but IGI edged
up 5 to 76lp and Laperte im-
proved a like amount to 345p.
Pemenial takeover favourite
James Halstead firmed 2 to a
1985 peak of 127p.

J. W. Wassail retreat

Leading Retailers made
further progress with sentiment
still boosted by reports of
bumper trade at post-Christmas
sales. Woolworth firmed 5 to
530P. W. h. Smith “A” appre-
ciated 4 at 278p and Burton
hardened a couple of pence to
552p. ’ Habitat, additionally
aided by Press comment, rose 3
to 453p. Elsewhere, J, W.
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contrast, fading takeover hopes
left Asphnll 3 off at 155p. and
Barr and Wallace Arnold Trust
A a like amount cheaper at 143p.
Motors had a couple of firm

features In Godfrey Davis, S
higher at 109p on takeover
speculation and ERF, 3 dearer
at 36p following revived specula-
tive support.

Among Newspapers, United
rose 8 to 283p, while elsewhere
Saatchi and Saitchl, still reflect-

ing a New Year investment
recommendation, firmed 10
afresh at 810p.

Properties remained selec-
tively firm. British Land
hardened 2 to 154p and Basle-
mere Estates improved 5 to 515p.
Elsewhere, Clayform continued
to attract buyers In the wake of
an investment recommendation
and added 2 more to 217p, while
estate agents Connells unproved
the same amount to 190p follow-
ing Press comment higHUghtipg
bid possibilities. Buyers again
favoured Trencherwood, up S
more at 285p. and Tops Estates,
10 higher at 235p. Bradford
firmed 5 to 440p. as did Chester-
field, at 450p.

British, and Commonwealth
Shipping rose 3 more to 820p on
further consideration of a New
Year Press tip. Mersey Dock
units gained 2 to 28)p. .

Yorklyde, 12 higher at 240p
provided an isolated feature in
an otherwise quiet Textile
sector.

London Merchant Securities, a

Norsemen, 8 up at 288p, showed
any noteworthy improvement.
Traded Options finished the

year on a relatively bright note.
Total contracts struck amounted
to 6B94. The FT-SE 100 Index
contract was well to the fore with
1,932 calls and 442 puts done.
Business elsewere was well dis-

tributed throughout the list with
Beecham and GEC attracting 473
and 444 calls respectively.

NEW HIGHS AND
LOWS FOR 1935

NEW HIGHS (56)
MITUM FUNDS <1>
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Saatchl
*

PROPERTY CD
Ldn Shp SpcC*

Yorklyde

British
TRUSTS (ID)

Robcco

Wassail, at 57p, lost 14 of
Mondays Press-inspired gain of
26 following profit-taking. Take-
over speculation lifted Bentails

3 further to 156p, while im-
provements of 4 and 5 respect-
ively were seen in Freemans,
352p, and Millets, 185p.

Among the Electrical leaders,
GEC eased 2 to 164s> as did
Flessey to 172p; the latter an-
nounced on Tuesday that it has
started legal proceedings in the
US against GEC to protect its
American. Shareholders. Else-
where, CPU Computers, reflect-
ing recovery hopes, rose 7 to
37jp. Applied Holographies res-
ponded afresh to Press mention
with a farther rise of 5 at 245p,
while bid speculation left
Pressac 10 to the good at 120p.
Pifco, however, encountered
profit-taking after the previous
day’s Presstnapired gain,
reacting 15 to 190p, with the
“A” shares a similar amount
down at lfOp. Kode, whkh had
rallied strongiy recently, also
encountered selling and gave up
10 to UOp:
Features were few and far-

between in extremely quiet

Engineerings. Hatcllffs (Great
Bridge) were outstanding far a
speculative rise of 10 at 120p,
while demand of a eimHar
nature left Manganese Bronze 3
to the good at 57p. Profit-taking
in the absence of further deve-
lopments in tile bid situation left
recently firm Westland 4 down
at S8p.
Food shares continued to com-

mand investors’ attention and
once again the sector was high-
lighted by UnJgxte which gained
-16 to 238p amid vague rumours
of a bid from Hillsdown Hold-
ings; the latter were also a firm
market and closed 8 lusher at

depressed market of late follow- do-suu. smtcs

ing disappointing pnnna~t figures,
™n“jro>' *

rallied 6 to 71p with the
Deferred the same amount
dearer at 61p. Elsewhere in
Financials, Ene added 6 at 208p
and Candover Investments put
on 5 to 216p- Among Investment
Trusts, Asset Special revived
with a speculative rise of 4 at
81p.

Irish oils revive
News that Mexico had cat its

erode oil prices by an average
90 cents per barrel dampened
recent baying enthusiasm for
leading oil shares. British Pet-
roleum, at 558 lost a couple of
pence of the previous day’s gain
of 12, while Shell slipped 3 to
665p. LASMO were a few pence
easier at 243p and Britoil a shade
lower at 207p. . Tricentral shed 5

nwafliwm see Gwtfa
Wtfaa Inv.

C. EurotruSt Bnnt Inv.
OVERSEAS TRADERS CD

Lonrfce

NEW LOWS (11)
amnsH funds on

Trta* a*U»e IL ZOOS Tr«* 2 '2PC IL 2013
Treus 2DC IL 2006 Tn« 2lyjc IL 2016
TnuZ'MKlLZOM Trots Zhnc IL Z024

CANADIANS a)
Bow Valley

BUILDINGS <1>

, INDUSTRIALS (I)
Standee _ .

Hamilton OU
°"*»

OPTIONS
First
Deal-
ings

Dec 16
Jan 6
Jan20

Last
Deal-
ings

Jan 3
Jan 17
Jan 31

Last For
Declare- Settlc-

tion ment-
Har26 Apr 7
Apr 10 Apr 21
Apr 24 May 6

203p. Elsewhere. KsJ&iy-wrer- leum rose 10 to_113p’ as takeover
looked Christian Salveson
revived with a agin of 4 at 132p,
while fitch Lovell moved as 7
to 253p. S. & W. Berisford, a dull
market recently following poor

to 15Qp. Elsewhere, Piet Petra- For rote indications see end of

rumours revived. Irish Oils took
a distinct turn for the better and
featured Oliver Prospecting; up
6 at 21p. Atlantic Resources
added 3 to 31p aod Eglimon

Unit Trust Service
Money was given for the call

of Westland, Sonleigh Elect-
tronlcs. Inn Leisure, Aquarius,
Brunswick, West Coast, B.
EUiett, FPkington, STC,

results from its British Sugar firmed 2 to 34p. Bryson were a Macarthys Pharmaceuticals,
penny dearer at 63p. Elsewhere,
Jackson Exploration found sap-
port and rose 4 to 28p.

FT-ACTUAR IES SHARE INDICES
These Indices are the joint comiiAatioa of the Financial Times,

the Institute of Actuaries and the Faculty of Actuaries
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subsidiary, rallied 5 to 162p.
Fyke Holdings advanced 20 to
395p in a restricted market;
While, publicity given to a .... -
broker’s circular stimulated uOldS qtlietiy firm
Carr's Milling

, 5 dearer at 165p.
Among Retailers, Dee Corpora-
tion firmed 5 to 265p and
Hillards rose 7 to 202p.
Grand MetropoUtan were a

quiet market and closed un-
changed at 398p, but Ladbrota
encountered occasional selling
and settled 3 off at 319p. Trust-
house Forte softened a penny to
157p.
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Kennedy Smale
Apart from the reaction in

"Beecham, movements In leading
miscellaneous industrials were
limited to a couple of pence
either way. Elsewhere, Kennedy
Smale fell 6 to lOlp on the lower
mid-term profits, but favourable
Press mention prompted demand US trade figures.
for Secnriguard, S to the good at

” '

70p. Black Arrow, up 10

Business in mining mwMn
receded to near-negligible levels.
Leading international centres,
including Johannesburg and a
number of major Continental
markets, closed at midday local
time with dealers reporting little
activity of consequence. The full
trading session in London was
notable only for its extension of
the above.

As on Monday, however, South
African Golds made limited pro-
gress as quotations were occa-^
Stooally marked HigTxw behind ;

01*™

steady bullion. The Gold price
finished a Shade lower at $327.25
an ounce In London, but traded
higher later in New York follow-
ing the extremely disappointing

Memo n, Cannon Street Invest-
ments, Clyde ePtroleum, Acorn
Computer. SCUSA, Lonriio and
Energy Capital.,

.
No jipts were

reported, but a double option
was taken out in eWstland.
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Renunciation dots uauaBy Oat day for dealing free of stamp duty. 5 Rgtmi
baaed on proapeetae estimates, g Aasomad dhddand and yield. F Forecast
dividend cover on earning« updated by latest Interim Btetament. M Dividend
and Yield based on prospectus or other official astfanetee lor 1980. 1 indicated

dividends: cover relates to previous dividend: p/e ratio based on latest annual
earninga. ir Forecast otherwise Indicated. 1 1ssued by tender. | Offered holders
oi ordinanr ahares la a ” fights.** M Issued by way of cipti*Bastion. $ Placing
price. SS RaIntroduced- 71 issued in connection with reorganisation merger or
takeover. JBAUaimeat price. $t Dealt Is under Rule 635 (3). w Dealt in under
Rule 535 (4) (a), t Units comprising ffvs ordinary and one warrant. * Units
comprising 12 praferanee ahorse and one warrant.

MONTHLY AVERAGES OF STOCK INDICES
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Financial Time*
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Total Bargained

F.T.— Actuaries
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06.94

1,1136 .1 1099.3
*•

868.0‘8696
88,768

8367
89.18

All-Share

FT-SE 100..

70641
740.30
61368
674.53

86,660

70965
748.83
888.88
68464

Z398.6 1 1409.8

84.1b
89.96

10346
275.0
28,880

667.74
709.13
49768
84766

1830.3

83.38
88.61

1,0086
3076

81,641

663.87
696.60
476.67
633.18

1305.1

December High ’ Deownbcr Low
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_

1133.0 (30th) | 10884 a7th)

|

FT-SE 100
68848 (2nd)

14184 (8nd)
i 868.61 a1th)
! 1368.4 (17Un

. up 10 at
lTOp, continued *0 respond to a
New Year recommendation, but
recent favourites to encounter
profit taking Including Cannon
Street Investments, 0 down at
107p, English China Clays, 8
lower at 27Bp, and Renters, 7 off
at 368p, Profit-taking also left
Unlgroap 9 off at 113p, after
UOp. XL K. Watson drifted lower
awaiting news of the recent bid
approach and closed 8 oft at
240p. In contrast, Alexander
Worinvear improved 4 to 207p in
belated response to Press men-
tion. Interest revived in
Tlphook, 6 firmer at 140p and
Macarthys Pharmaceuticals, 5 to
the good at 257p.
Leisure issues were narrowly

mixed. Juliana's, a dull market
since the recent profits warning,
rallied a few pence to 73p. In

Heavyweight Golds displayed
gains to over a full point as in
BandfonteLn, li to the good at
£47|. Southvaal, £202, and Vaal
Beefs, £41#, advanced # apiece,
while Buffels rose a half-point to
£15#. Smaller-priced stocks were
narrowly irregular. Libanon im-
proved 31 to 942p and St Helena
rose 23 to 752p, but West Band
eased 9 to 169p, while East Band
fell 19 to 246P- Nevertheless,
the FT Gold Mines Index rose
SB to finish the year at 249.8

—

still showing a substantial
decline of 229JL over the past 12
montiu.
South African Financials also

made ground with u Amgold
outstanding at £3SJ—a gain of #.

De Beeza closed 7 higher at
312p.

Australian mines showed scant
variation from overnight levels.
Among .Golds, only Central

TUESDAY’S
ACTIVE STOCKS
Above average activity was note In

the following stacks on Tuesday.

Closing Day's
pries chengo

MONDAY’S
ACTIVE STOCKS

Stock

Baachsm .................. 361
Davis (Godfrey) 108
Fitch Lovell 253
Guinness 320
Imperial Group ....... 255
Joswph (L»ai>aldl 330
Loti. Merchant See. 71
Piet Pstrelaum 113
Pifco A 160
Unlgsts 232
Unigroup 113

lllta
-

wild Fsbsr — 805

- 7
+- 8
+- 7
+ 8
- 2
+4S
+ 8
+10
-15
+16
— 9
+1B

Based on bargains recorded
Exchange Official U«t-

No. of Mon.
Stock changes doss

Reuters B ..... 17 376
ICI 16 756
BP 15 5*0
Brit, a Comm. 13 317
Bsscham ..... 11 368
Distillers 11 488
P & O Did. ... 11 «66
Brit. Arrow ... 10 140
Pifco 10 205
Brito I! 9 210
Cable 8 Wlro.t 9 302
Westland 2 32

t Partly-paid

In Stock

Day's
change
+34
+ 9
+12
+1S
+ 6
- 2
+11
- 3
+38
+ 7
+ 2
+ 4

Can Europe
catch up?

A bound reprint of a series of articles “ Can
Europe catch up? ” and “ Towards a Free Trade
Community ”—previously published in the

Financial Times during 1985—is now available

price £4.95 including postage and packing.

To place your order please send a cheque fpayable to

Financial Timet Ltd.) to;

Nicola Banham
Publicity Department

Bracken House, 19 Cannon Street

London EC4P 4BY

LONDON TRADED OPTIONS
CALLS PUT*

Option

r«^'

j

Jan.
|

Apr.
|

July
|

J«i.
|

Apr. July

1

600 i 63 t 80
| 90 I 8 .11 I

650 I 28 1 46
J
60 I 18

J
38

[600 | + I 18 I 88 | 45 | 67 I

18
37
70

Cable AWiro,
(•096)

660
600
650 151

70
38
17

Cons. Gold
C489).

87
87 1

3
,
18

17 85
60 GO

17
80
68

480 83 88 64 ill1;1460 1 18 88 48 rm 31
600 3 14 87U Ju

Courtaulds
C192)

140 S3 B7 61 1 mEC
160 S3 37 43 1 M
IttO 14 23 28 8 Rj |rl
800 4 14 16 jtm Eft

Com. Union 800 33 38 — Etjm mwr\
C230) 820 17 27 38 Cd

240 6 3.4 24 EH oft 26
860 8ta 8 18 LMIM 40

Distillers
(496)

1

+00 1+0 ,36 I
M I 3 , 7 I

GOO
{
17 I 38 (

43 I 18 I 88 I

660 { 4 I 13 J 18 I 98 I 60 I

10
S3
68

Q.EA
ri64)

140
160
180
800

28
11
4
1

34
80

'i"
Grand Met.

(*598)
I

3SO , 73 ,
360 [.45 |390 | 18 |

76
68»

““I III

3
8

IBta
38

10
84

86
68
38 IJlJl

I.CX
(•759)

600
660
700
760

167
117
67
87

178
188
77
87

180
130
87
47

1
8
8
17

4
7

IB
38

6
19
88
40

Lend Sec.
(*208)

880
300
330

Marks *sp-|
C176)

140
160
ISO
800

8hen Trane
C863]

600
660
700
7B0

83
6
a

I
34 40 | a

I

B
J I fi I Jt I

4
18
35

39
80
8
9

44
36
16
7

73
38
8
1

43
80
7

TrargarHsa'
(*»46)

3*0
360
890
480

81
6
8
Ota

38
84
11
6

1
1
9

87

8
4
IS
30

97
86

3
16
48

11
86
65
98

6
16
37

8
16
38

16
30
GO

10
84
47
77

13
87
47
77

111 lm May Aug.

I BAT Inds
1 P318)

860
880
300
330|

70
65
38
17

09
60
87

Feb.

1

I*
83

May

I*
14
30

Aug.

10
80
SB

Barclays
(*477)

Brit Aero
(*470)

480
460
80

0

I 68
1
90

1 14

1 78
1 40
1 38

i 85
,

1 52
I 82 1

15
| 36

18
83
48

1 15

}
30

1 47

. 390 87 BS MLM
480 87 78 90 17
460 30 45 57

1
30 ]11

two 8 . 80 ! 40 ' 43 1gm£U
BrftTeleoom

(-198)
160 36 —
280 16 86 38
200 7 14 20
880 2 Bta 11

Ota, —
8 [ 4ta
13 { 14
30 I 30

7
IB
31

imperial Or.
(-856/

880
240
260
280

41

IS
B

44
31
El
a

48
36
as
14

4
7
16
87

a
18
19
30

a
is
20
38

LASMO 880 34 46 68 7 13
(*243) 840 18 30 37 16 26 30

260 11 18 24 27 36 38
880 7 13 18 40 46 60
ri Ota lta

f202) » Rift 48 oi« lta 2>|
ft f- *ftEftEft sa Sta 8ta 7
E2J|EftEftBUT 13 18

CALLS PUTS

(
Option Feb. May Aug. Fab. Stay Aug.

P. AO.
f*455)

. 360
390
480

|

460

103
73
47
19

89
67» 87

40

s-

80

k
15

I 30
80

I 87
Recel
C*16Q)

130
140
160
180
800

34
85
13
5
8

40
30
80
11

46
38
88
16

S
1*

18
24
48

6
10
16
88

l 8
I

»2
1 20
1 38

* R.T.Z.
(^19)

600
550
BOO

37
18
S

1
64
30

1 1*

1 74

l«
u
87

|

18
43
90

1
84

Vaal Reefs
r*3oi

50
60
70

*2. I
17

a*«l 9 *4 1 ii
Sta! 6 1 Gta

I

6ta
1
13

6 1 7
11 1 13
17 1 IBta

Ex 10% 1988
(•&«

M
98
10O » =

l

= lTa
1 3rg =

1

=
Tr. 118 1981
(*£102)

[

108
104
106

-
Is! sxm

1
1

1

m
Tr. TUX M/97

{•£109)
108
110
118
114 j

2*
ltam
oa

3iU Oif OH 1* 1
JiM lta ift Sta I
ita| a® 3 Sfr I0« 4ta 4Ta 4ta 1

|

Option
|

Mar. (June Sept Mar.
j
June Sept

BTR
(*578)

300
330
650
390

83
65
34
80

63
50
30

70
56
86

2
6
14
30

8
90
35

18
83
40

Beectuun
(•361)

880
300
330
360

SO
70
47
88

98
80
55
35

87
65
43

8
8
10
20

4
ID
16
83

14
80
88

Bass i 600
ream I boo

1 700

80 1100 1115
46 1 70

J
85

17 1 87 * 45

18
28
60

15
30
60

17
36
60

De Been 1 480
(**4.50) 460

1 600

70
46
88

83
60
37

98
73

14
40

!

88

“So"
67
60

37
65

GKN
fSM

*40
*60
*80

33
19
9

40
88
14

43
88

8
18
84

10
18
29

13
23

Glaxo
(1640)

1350
1400
1460
1500
1050
1600

836
186
166
130
100
70

860
820
170
140
118
96

170
140

10
15
85
45
70

116

85
40
66
70
106
140

95
115

Henson
CITS)

180
|800

*80 1

86
IS
7

33
21
18

37
27 ll

j88 J

15
87

9
17

•tastier
C3*6)

840
860
860
300
330
360

99
79
69
46
84
11

""gT
71
87
36
83

67
47
38

Dm
z
3
7

16
89

"a
an

83
38

14
86
38

Thorn EMI
C4Q1>

360
390
480

68
SO
16

87
48
87

67
40

7
80
40

0
83
47

88
68

Tseoo
(-888)

840
860
880
300

63
38
81
9

68
|44

29
18

60
40
86

i*
9
85

3
6
15
86

io
18
88

j
Option JDoo Jan.|Fab.[i tar, 900. JanJrabJlKar. 1

FT-SE
Index
(*1418)

1300
1386
1390
137B
1400
I486
1460
1476

iia

63
38
13

1
1

188
97
73
53
38
80
10
6

84
6a
B8
37
83
14

98
77
58
48
38

Ota

Ota

2*
16
40
iB

•

€
10
14
81
48
73

18
20
87
37
67
76

18
28
37
47
67

C*t
puEi

>
T
r
,jR 6,894 Cells 6.427 IPuts 1,437 -Und«riy|nB eiourtSrpriM 1

&
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WORLD STOCK MARKETS
AUSTRIA

Dftc.50 Price + or
Rr-h-r -

cmdtrnartt ppd 4se _Qoesacr 814
lAMrunfall 1,400 + is
Jungbunctauer *. 44.000 + gn
Laanderbank •... 8,030
Perlmoww- 745 -5
Steyr Daimler . .. 1&7 +6
Vettacher Mag... ggg +40

BELGIUM/LUXEMBOURG

_ „ Price + or
Dec. 30 • Fn. —

GERMANY NORWAY

Price ; +or
! Prloe

1 + or
Kroner —

AUSTRALIA (continued) JAPAN (continued)

Price + or „ «, •
;

p^f I

+“
Dee. 28 ' Yen — CANADA

DENMARK

Beo Bilbao.-.-...
Boo Central—...

Beo Exterior™
Bco Hispnno—
Bco Popular—
Bco Santander-
Boo Vizcaya
Dragadoa
Hldrola — ...

Iberduero -
Petroleo*—
Telefonica

SWEDEN

...! 418
346 +3
807

.... 163 —8
-. 43B

4BO
,
+3

698 1

.. 148 46

.... 87.6 43.6
106.5 4*

... 174.7 48A
- 127.6 +1.6

386 +B

Price ! +or
Doc. 30 Kronor —

ACA 179 —1
Alfa-Laval B «. 260 —4
ASEA (Free)— 328 +3
Astra 1 Free! - SOS +B
Atlas Cocoa 190 +10
Cards (Free) 263 —2
Cellulosa 175 +5
Electrolux B- 394 +4
Ericsson B. 22S —3
EsseIt*

1 450 4 3
Me ooh Domajo- 205 +7
Pharmacia—.1 190 +4
Saab Scania Free 496 —10
SandvjJc— 680
Skandla— 330 —30
Skan Enekllda— 79.3 +

1

SKF 298 +4
Sonneson- —1 136 . +2
star* Kopparbrg- 168 ! +9
Sven Handlast)n . 233 +

1

Swedish Match . 248 +2
Volvo B (Free) 1 314 +4

Hlee-

V
T-

r
T
— SB
*1gS

+•

S3
M

*1

*( Ip
*

—
M Z32

*1

*1
Yuun —

'

Motor....--
Flour
—

'

%

Sankyo-...- -

Hgk Uw Dn Qet I UK Sadi High low On Qq I Sde* 5Mk Mgh (dm Out Dm
[
Sdas SwA tfgb leer One Chug

TORONTO
noting prices December 31

Sanwa Bank— 1.400 1 +20
Sanyo Elect _
Sapporo
Seklaul Prefab
Seven-Eleven-

HONG KONG
Dec. 51 Price + or

H.K.S —
Bank East Asia— 24.6 . +0.1
Cheung Kong— 21.3 —0.1
China Light • 13.4 +0.1
Evergo < 0.61 +OJJ4
Kang Seng Bank: 46
Henderson Land 2.12
HK Chirm Gas 14
Hk Electric 8.8
HK Kowloon Wh. 7A • -0.1
HK Land 6.85 —0.05
HK Shanghai BK. 7.7
HK Telephone 9.95' -0.05
Hutchison Wpa- 27.5 +0.2
IntnL Otty- 0.9T
Jardlne Math—. 15.7 —0.1
New World Dev- 6.85
Orient Casas— 139 -
SHK Props. 12.8 —0.1
Shell Elect 0.91
Swire Pec A 3U23 -0.26
TV—8 6.2 -0.1
Worid Int-Hklgs. 2.6 —

AMCA lot *15%
Aberiord *7%
Apnlco E 121%
Wbria En $173.

AArts N SIP.
Alcan ' saffi,

Algo Cent 5201}
Akjoma SI 120%
Asamera Si?
Atco I I 810%
Atoo II 510%
BC Sugar A $24%

15% IS),

7% 71?
21% 21*9 4 %
W% 17% +%
1S% IS?, -%
40% 40%
20<; 20<; -%
20 20
1«, tt + %
10% 1(3%

10% 10% +%
24 24
Bit '6%
50% 90%

A A
a s*
25% 23%
41% 42%
340 540
366 385
13% 137,

86% + %
17% +%
17 +%
30% %

NEW YORK

3* 6
42% + %
76 +1
42%

Computtog 5101;
Comput In 293
Connerm 202
Con Bam A 515%
CDtstD B 1 Sfi%
Cons Gas fiSi
CTL Sank Si0%
Conwat B SB
Corby 546%
C on C 515%
Coeeke R 2S0
Cm*vn* S23
Crownx A I 522*,
Czar Res 210
Dson Dev 48S
Oerksoa A p51S%
Denison 8 ( *14%
Deveicon S5%
0*knsn A I ST?.
Dtaknsn B S8
Dolasco 5271}
Doom cea *8*.

Dome Mine 512%
Pel?

70% 10%
290 292 1

200 200 3
16% 18%
6% 6%
25% 25% +%
1fl% 10% -%
8 8 ti,
45 45

15% 15% + %
246 250 *5
22% 23 +%
22<a 221,

202 210 +5
ere 485 + 1C

IS 1S% +%
Mi, M% + %
6 5%+%
§ f
27% 27% %
7*r fi

12% 12% %
291 297 +4
1Si, ,51,

» 23i,

328% 28%
15% 15%

25s »22*} 22%
6% 6%

7% 7%
35 35 + %
33 33% *•%
9% 0%

6% *%
14%

a IS
2D,

4%

12 12
20% 20% %
23 23 + %
12% 12% %
23% 24%
19% 19% 4
6*4 SL %
24% 2*%
10% »•} *
27% 277*

S0>, SI
18%
18% a %

%
12 12
15% 15%
16% 16%
8 9%
42% 42%
13% 13% ‘%
18% 18%
20% 20%
15% 15% %
24 24
30% 30% %

11754 U Lae
10300 laeana
3360 Laidlaw A
11450 LaKlin B I

101715 Leigh bsi
63206 Louaw Co
1140 Lumonies
9100 Mice
1600 Melon H X
17283 Macmtlan
6610 Mogna A I

400 Maritime I

1600 Mark Spnc
4260 Mass For
200 Me Myre
3000 Mercanill
300 Metland E
800 Mmrt Reg
7434 Mitel Corp
BbO Motoon A (

200 Uolson B
1661 Monaco A I

21170 M Trusco
63910 Moore
1660 Murphy
131629 Nat Bk Can
7300 N1 Vff Tree .

700 Ml CapA I

375 Nfld LP A
21HB Noranda
6178 Korean
3737 Keren ord I

380 NC Oils

43850 Nor Tel
7900 Northgel

108584 Nwa AHA I

100 Ncwnco W
10000 NU West
13200 Ngmac
1200 Oakwood
1200 Oekwj A 1

4*00 Ocelot B 1

12280 Omega Hyd
1530 OsriBwa A I

1260 PecW Atrl

73800 Pgutm A I

100 Pamour
7189 PanCan P
506 Pegasus
500 Pembma
700 Pine Point
2455 Placer D
7600 Poeo Pm
7350 Powr Cor I

2000 Pieesmb
1B280 Provngo

3000 One Sturg
100 Ouebecor
133250 Ranger
11600 Rayrock I

714 Rodpath
2400 Regionl R
2900 Renman A I

1800 Rjo Algom
400 Rogers A
10100 Rogers B 1

4080 Roman
200 Rothman
2«530 Royal Bnk
4700 RyTrco A
6492 Rove,

36% 36i;

3% 9%
16% 16%
15% 157.

370 400
23% 23%
IP} 173,

350 350
14% J47a
24% 25
21% 21%
ISi, 15*,

15 15%
306 305
3BS, 39%

& A
250 255

S «,
g 19%

201, 201,

% A
26% 26%
21 21

247* 251,

22% 23
7% 71j

171, 17%
1S% 15%
16% 16%
15% 15%
14% t«g
48<, 48%
450 485
7% 7%
17% 17%
41 41
121, 13%
a a
71, 7»,

5% S>,
7 7
331, 33%
W% 14%
11% 12
6% 8%
32% 32%
91, 81,

16% 163.

a a
9 9
21% 21%
405 475
18 I6<,

370 370
123, 12%
455 480
6% 6%
141, W%
345 555
25% 25%
22% 221,
12% 12%
16 161,

14% 14%
32 32
34% 34%

*'<? m

SL CernA f

seep»
Soot Paper
Scons >

Seagram
Sears Can
SefiUrk A (

Snen Can
Shemfl
Sigma
Seumm
Spar Aero 1

Siateo a
Sutptra
Ta>a En
Tec* B r

Terra Mn
Texaco Can
Thom N A
Tor Dm Bk
Tor Son
Total Pei
Traders A 1

TrCan R A
Tms Ml
TmAtta UA
TrCan PL
Triton A
Tranao
Trtotty Ros
Three A 1

Trizec B
Ulster P
U Enlprise

II Canoo
Un Corp
VarsO A I

vend B
Veaigron
Vulcen Ind

Wajax A
Walker R
Wsibume
WfeoaM T
Wesmun
Weston
Wooded A
Yk Beer
voting rights

S' s
S2I 21
SZ9i* 29%
SS7% 66%
611% H%
$24 23%
$231* 22%
58 7%
58 S',

SIS’* 16%
52«<b 237*

523% 22%
173 173

517% 17%
517% 17%
280 255
S3D<4 30%
524% 23%
*247. Ml;
524*i 24*,

*21% 21%
528% 281?

246 N5
511% 11%
$27% 271?

521% 2f%
*22% 23%
330 335
350 245
529 29
529 28%
197 IBS

SIS’, 12%
75 75
$361; 353,

410 405
405 405
370 340
295 270
516% 16%
532% 321,
5171, 17%
$18% 17%
*11% 11%
5102 101

*7% 7%
567* 6%

271; +u
445 *3
21

29%
67 +%,
11% -«,

« +%
23 *%
7% ~’4
8% +%
15% +%

‘'
a

221*
173 +3
171* +%
17%
260 +10
3d,
23% -%
24% -1,
24% -I,
21% -i,
283. +%
245 4-4

11%
87% +%
21% +1,

S *'

250 +5

I?, -%

405
370 +10
285 +15
16% + >,

$2% *%
17% +%
177, +%
11% +%
102 -ij
7i, +%
6% ~%
Kl voting

MONTREAL
Closing prices December 31

6602 Bank Mont 534), 34% 34%
33030 BombnhB 5147, 14% 14% +%
300 C8 Pak 523% 23% 23%
19219 Cascades Sin, 11 it’, - %
5600 GonBnm 516% 18% IBij %
2160 DomTrtA 515% 15% 15% +%
4250 Gaz Metro 5H>'* 11% 11%
13554 MntTrai Si*', 15% 15?, +%
21587 NatBk Cda *25% 247, 25% -i,

5300 Powei Corp 521% 2t% 21% -%
26183 Provtgo *16% W 16% +%
9509 Royal Bank 534% 34% 34% «

%

2000 RoyTisuo 523i; 23*- 23%
250 SlembrgA 535% 35% 35% + %
oral Sales 1.991. 457 shares

Indices
DOW JONES

Dec. Dee. Dee.
SO 8? 26

Since Comp'nl

Deo. Deo. Dee. Dec.
31 30 8? 26

>885-
Hlgh Low

Low High
AUSTRALIA
All Ord. (1(1(601 1006.V ' 1B01.6 667.2 (a) 1052,2 (25/16* 715.6 (Ml—

I Metals A M Inls.( 1/1/801 «B73 486.2 462.B (C 56M i2D:5i S6U i7:l|

NOTES—Prices on this page era a* quoted on the
individual exchanges end an last traded prices, ff Dealings
suspended, xd Ex dividend, xc Ex scrip Issue, xr Ex right*,

sx Ex alt, • Price In Schillings.

Abercom .

AEACI
Allied Tech J
Anglo Am. Coal-i
Anglo Am. Corp j
Anglo Am. Oold-
Barclaya Bank—

I

Barlow Rand !

Buffets
CNA Gallo— '

Ourric Finance...;

De Beer——.
Drlefonteln—

—

F8 Geduld
Gold Fields8JL..
Highveld Steel—
Nedbank
OK Bazaars™—

'

Protea Hldga
Rembrandt—
Rust Plat

,

Sage Hldga—
SA Brew*
Smith (CO) '

Tongeat Hulatte
Unlsec 1

eliMtuatirla 1B46£7 1650.48 154BJ6 1526.48 1S1B. 15 3553.1811B4J81553.10 41^8
(18/ 12/ i4/ll 18/12(85} (2/7/S21

Home Bnds 63,72 83.73 83.63 83^6 83.56 83.73 72.72 -
ISO/ I2t (20/1)

Transport- 70BJI1 709.82 706.45 701.7B 698.38 723.31563.05 723.31 12.52
(16/12(1 (4(1) (16)12/^ (Il7/S2l

uti Titles — ltAjBl 178M 172.09 171.27 172.19 174.96 146.64 173.63 ia6
00/12) t«/1) (I8>I2/B5> (28/4/42)

TfsdlnflVol
OODt 112,650 91,970 81,560 62,050 78,500 — — — —

AUSTRIA
Credit Aktlen (2/U82) 119.68 118.10 IC) 121.91 (Uill). 60Jl (14. 1)

•Dafs High 1562^4 (1557.34) Low 1837JO 11534.98)

(Dec. 27 Dee. 20 Dee. 13 yearago (aprox)—

m

ill
-

’ r.T sioo

STANDARD AND POORS

BELGIUM • -

Brunei* SE (5/1/80) • IC) 2845.48 2928.05 IC) 29864B (25(11) 2090.7 (10- 1)

DENMARK
Copenhagen SEI5/1/85) (Cl •U) 2S6.B1 ic* 25747 *24/101 158.44 (9,1)

FRANCE .

CAC GenermHBTi12/82)
1 2654 2544 2924 259.9 265.9-51/12) 186.9 (5(1)

Ind TindanuiB 12/84) 1544 lU) 15449 151.9 154.5 >.51/12) 109.) (5.1)

GERMANY
FAZ Aktien 151/12(58) Z«P IU)

» i

>49.141 <OV !e4LI4 *27(12) 68249 (5 1)

Commerzbank (1/ 17/53) IC) 1851.5 1857.1
•

(cl 19514 (Mi 12) 1111.9 (5-1*

-y Deo. ' Oec. Dec. Dec.
31 . 30 27 26

1985 Slnoe Comp’n
Dee. . ;——— —
24 High Lew High Lew

Industrials 234^6:234^23 253.02 23033 230.12 235.75 18234235.75 332
>19121 14/11 |'IB/|2lBS> >M(6/32)

Composite- 21138210.68 209.61 207.65 207.14 212.02 163.68212.08 4.40
I (16(12) (4/1) (1B/IZ/B5) (1/8/321

HONG KONG
Hang Bong Bank(S1/7/M) 1752.45

.
1752.82 1750.37; (cl 17B231 (21(11 1 1220.74 i2'1i

ITALY
BaneaComm ItaL 0972) 48734 450.04- 458.78 ioi 48034 >58512)22838 (2'IV

OVER-THE-COUNTOR Nasdaq national market, closing prices December 31

Utt Cug

11%+ %
431,- %
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Dec. 24 Deo. 18 D
Industrial dividend yield — —

• 168 3.41

Industrial P/E ratio

Long Gov. Bond ylakl

N.YAEJUJ. COMMON Rlaes and Pa

. ' 1986
Dec. Deo. Dee. Dee. —- Issues Tmd<
31 30 27 26 High Low Rises

12L5S T2LW 120S21T9.55 121^0 B4A3 Unchanged
(18/12) ^(4/i) New Highs.

Year ago (approx.)

diii

Deo. BlUec. SO Dec. 27

JAPAN**
Nikkei (IE/S/491 (oi

Tokyo SE New (4I//69) to
to) 15085.19 15084.6 15 129J (17(12) 11545.2 (5-1)'

01 1047.08 1045J1 1057^5 (10.7) SIGJ5 (4.1,

NETHERLANDS
ANP.C8S General (1970 ) id 265.6 (c» (Cl 255.6 i50.-12i 165.6(5/1*
ANPCBS IndUSt (1979) (oi 242J , (et >C» 242^ {

»-12j 147J (I<1)

Issues Traded- 2,008 -2,041 1.083
Rises - 989 936 1.123
Falls. . 664 624 428
Unchanged 425 481 432
New Highe.- • (ui 100 90
New Lows— - • iui 6 6

1985
TORONTO Dec. Dec. Dec. Dec.

31 30 87 24 High Low

Metals* Minerals 2B70.4 2070.7 2055.129060.0 2190.07 >15(2) 1740.82 (51/»i
Composite 2900.6 2935.8 2992.5 2874.7 2900.6 (6lil2i 2346.5 (8/ti

MONTREAL Portfolio 141.18 14I.B4 I4IJ9 ML8 142.07 -I7(ID 117.00 (4/1*

NEW YORK ACTIVE STOCKS
Change Change

Tuesday Stocks Closing on Stocks Closing on
traded price dsv traded pnee day

Union Carbide 4.089.900 TCP. + % Beatrice 1J65.000 46 —
Exxon 2.064.000 65% + % AT AT 1.238.700 25 + %
Phillips Patrim 1.992>00 12% + % Mesa Petrim 1.180.000 2%xd + %
MidCon ... . 1.976.100 69% +3% Mass Trust 1.034.300 2% + %
US Site! .. -. 1.356^00 26% + % RCA . 1.014.500 59% - %

NORWAY
Oslo SE (4/1/95) (C) 395.12 592.76 (c) 41248(12.11) 289.19 Ai)

SINGAPORE
Straits Times (1968) to)

SOUTH AFRICA
JSE Gold (28/8/781 - 1148.6 1156.B icl 1277.1 (25/11) B28J ffi/8)

JSE IndUSt 129 8/79) - 1057J U46.B (O 16574(50(12) 767.1(7 51

SPAIN
Madrid SE (28/12/84) io> 15541 1MJ7 15445 157.65(16(12) 101.48 (2-1)

SWEDEN
Jnoobson ft P (11/59) (el 1757.68 1,71546 (O’ 1759.68 (16/12) U85 52 fl'7)

SWITZERLAND
Swiss BankCpn(51( 12/88) tel 5174 563.50 IC) 587.9 <38 13i 389.7 (5(11

WORLD
M.S. Capital Inti. (1/1/70) 2594 2554 251.4 2554(50(12) 184.6 (4: It

91444 60545 86245(7.5) 595.18(25:12.

*• Saturday Decacmber 28: Japan Nikkei 13.11342. T5E 1.049.40.

Base value e» aB bidlcas k 100b except: JSE GOM-SS5.7: JSE Industrial—
2B4J: AuatraPa All Ordinary and Matala BOO; NYSE AD Common—50: Standard
and Poor*—10; and Toronto Composite and MotaJa—IJXXX Toronto indices
baead 1875 and Montreal Portfolio 4/1/B3. t Excluding bonda. 6 400 InduauWa
DAta 40 IMUdaa. 40 naawdala and 20 Traasporta. c Closed. « Unavailable.

What’s special about these

Danish companies?”
ABN Bank Copenhagen Branch, AssurandtpSodetefet, Barclays

RnansAyS,BefihigsteTkJende,Hkii)en,BoSden,ftich+Deichmaf¥if

Danish Sted Worts Ltd., Danish lbiecom (ntemafionai A/S, Danish

‘Hmlgey DaMes UdL, Dannebtog Sh^yani Ltd., A/S De Danste

Sukterfabftka; Dom»A/S, DuraoetDaiiionApS,fast AsiafcCa Ud.
(A/S Det Ostasialisfce Komiwgni), A/S EBzabeth Arcten, Es&^bod, F.L
SmEflh&Ca A/S, Fixtegeittaregement A/S, Frisko SoilsA/S, Glnge

BrandABeUronkA/S,
“ gement A/S, Fristo SoilsA/S, Ginge

tew 9. M #%._ - .If | ,| I, inlVuinlDanmarxA/Sb wransnernBiionai
A/S, Hakior Ibpspe A/S, Helena Bank A/S, Henriques Bank
Akhesetskab, Kredltforeningen Danmark A/S, Kommunedata,

IMtak, A/SNtoAtomic Itotsk Hydro Danmartc as, Nykiwfi, Price

Waterhouse, Privatbanken Rew&ton&finnaet C Jespetsen,
SkantfinaviskTbbakstompagni.StatsanstatolcrIJvsforsflatng.'nie

Jutland %dnologtoal InsBut^ AkfieseWabetlfaRleBank.

Theyare all regular readers of the

FINANCIALTIMES • European Edition

forfather infonnatk>naboirtai)s^^

please contact Marianne Bang Melsen inCopenhagan:

hand delivery
SERVICE

BASEL/GENEVA/LAUSANNE/
LUGANO/ZURICH

Your subscription copy ofthe FINANCIAL'TIMES can be
hand-delivered to your office in any of the above locations.

For details contact: Peter Lancaster. Tel: 022 311603ft. Telex: 22589.

SWITZERLAND
01-134441
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in (WL yH-yWd z-aaies in ML ..

WORLD ECONOMIC INDICATORS
every Monday-OnlyintheFinaixnalTimes

AMEX COMPOSITE CLOSING PRICESClosing prices,

December 31

rt Sk
Saak D, E 100s Hgb law On Ctogs

AsmePr 24 Z% 21, 2%
Acton « «i t, %
MRuai .16 19 86 2B% 27 28% 41%
Aeranc 222 ff, 3% 3=5

AllIPbs .60 23 31 53% 53% 53% + %
Aircal 9 319 7% 7% 71*
ArCalpI1.20 658 11% 10% 11%+ 7,

AJgCwl 2 u84 84 84 +1%
Aipnatn 05j 67 10% 10% 10% + %
Amdahl 20 222491 14% 141, k% + %
Atoraei 4 i t>, 7., 77,
AMzeA -52 65 61 14 13% 13%
AMzeO .M 64 75 13% 13% 13% - %
AMBW 1120u7i, 6% 6*s + %
APed 2 14 20 46%<M$ 4ff,-1%
APree .340 19 33 12*, 13% Iff, + %
AfflRayi20Se 816 1Z% Iff, Iff, - %
ASOE 22 102 4% 4% 4%+ %
Am pal .06 9 231 3% ff, ff,- %
Andal 30 32 8 7% 7%
AndJcb 74 ffj 2% ?%
vjAngtov 343 1% 1% T% - %
ArgoPl 918 21, d 2% 3% - %
Armtm 149 4% 4 4% + %
Arundl 14 8 20), 20% 20% - %
Asrmp 20 54 422 8% 0% 6%+%
Astro* 2072 1% 1 1%+ %
AfeCM 872 % % 7-16 + 1-1
AUesurt 11 3% 3% 3%
Avondt .80 1M 15 17% 17 17%

B B
BAT In. 16, 361849.16 4% 4% -VI
Banstrg 51 ff, 7 ff, + %
BaryRG 42 ff, 5% 5%- %
Baruch .371 19 8 10% 10 Iff, + %
BergBr.32b 15 329 32% 32 32 - %
Biceps 14 46 25% 25 2ff, - %
BinfcMI 1 13 TO 3ff; 30% 3tP,- %
BtoumA .45 IS 133 U*i 15% 15% - %
BIoumB .40 16 15 15% 15% 15% - %
BowVkl 20 1T7 10% 9% 9», - %
Bowmr 15 100 4% 4% 4%
Bowne .44 16 81 20% 2D% 20% - %
Brecag 1.80 44 25% 25% 25% - %

c c
COI 13 29 25% 25 25% + %
cut Cp 0 410 a 7%a+i,
Cwnoo .44 9 43 16% 16% iff,

CMarcfl .29 120 15% 15% 15%
CeoUA 800 12 2 Iff, 17% Iff,
ChmpH 29357521-16 72, 2 + %
ChmpP .72 IB 4 19% 19*, Iff, - %
CMMAs .16 18 133 21% 20% 21%+ %
ChlRv 120, 12 2 19% Iff, Iff,- %
CMOvg 38 9% 9% ff, + %
CtyGas 120 11 68u34% 34% 34%+%
Cleroct ,85a B 44 40% 38% 38% -1%
CmpCn 382 7% 7% 7% + ",

Cochin .40 15 14 Iff, 19% 19*g

Coootff 363 90 ff, ff; 77,+ %
ConaOG 88 47, 4% 4% - 1,

CflStOrS 14 691 16% 147, 15% + %
vjCOOIA 8 180 14 13% 13%
ConlMU 9 21 241, 24 24 - %
Cram 144 17 BS 36% 36% Sff, + %
CmCP 9 9 Iff, 18 18 - %
CrCPB 8 9 15% 15% 15% - %
CwCPpd.92 2 26 28 »

swt n*

CruteR
CrystO
Cubic 29
Curtice A2

WG .081

Damson
DataPd ,16
Domed
DovtCp
Dkpcoo
tWIrtt

Diodes
DomeP
Driller

Dbcom .80

EAC .40

3% #a

Iff,

1

3ff;

3%

8

!Fa

tasSypl.29

ft a*
E 100s High low

1 1415 % 5-TO
8666 % %
107 23% 22

ID 32 27% 27%

D D
1418 2 t%
567 3%
341 16% 16%

8472 9. lb 7-16

153820 15%
303 1%

16 304 38
16 36 33,

4263 ffg 2 1-16

68 1 *s

39 21 31 30%

E E
37 38 9% 8%
« SO 8%

-

190 2<,

10 39 19
7 14 32% 32%

568 Iff? 13%
1402 ff, 2%

93 % %
8 163 Iff; 18%

F F
9 11 23*« 23%

349 5 4%
23 230 15 141,

15 5 4%
16 24 26', 28%
32 216 28% Z7*a

U 121 26% 25%

G G
95 4% 4%

IB 801 1% t

158 15 147,
13 a 38% 3B%
20 39 29% 29%

152 4% 4%
887 % %

14 123 18% 17%
16 BS 39% 3B%
16 565 27 233,
13 18 Iff, Iff;
11 12 Iff, 12%

4353 15 147,

H H
16 39 26>, 26%
10 857 347,

—
272 8%

9 S3 «%
57 383 4% 3%

31 10% 10%
830 25 24%

13 336 25% 2d,
1045 7% 7%
1941 3%

_
4959 71,

1
34 5 5
93 3ff, 36%

7 123 6% ff,

8 793 17, 1%
32 2% ff.

Dara tegs

% + t-l

23%+ %
2**l- %

1% T %
_ +«%-%

»5%‘+ %
1% A %

37% - «,

35,+ %
2*8

1 +t-!<

30% - %

9%+ %
«%
ff,+ %3- *

32%
13*,

3*,+ %
TB%

?
- %

?•+%
28% + %
!8%+ %
26% +1

4i, - %
I'l

143,

+ ’4

20%

4-

a
»> + J

B

18% + .,
38%
26% +2%
i2% + %
I2*,+ %
IS + %

34

7*a

ff,

7*8

34% + %
JS>*157,
4 + %

Iff, - %
2**!- %
2S%+P,
*%
3%
7%+ %

5
361;

6%+ %
1% + \
2%+ %

8
9 + %
3%
9 + %

P/ 8s
Shade Dm E lOfli High Lw Ota* ftaga

IniCtyg .60 69 12 11% 12 + %
mtmk ,12b 16 16*, Iff; 16% + %
warn 1469 3% 3% 3%+ *t

fntPwr 43 4 4 4
IroqBnJ 38 210 39*, 3ff, 39% + 1%

J K
Jacobs 18 334 8 7%
Jetton ,?tt 15 161 8 ff;
JehnPd 79 3% 3
Jonniod 3 74 6 8%
KayCp 20 12 26 18% 18% 10%- %
KeyPn 20) XIlM II 10% Iff,- %
Kmark 37 3% 3% ff; + 1,

Kirby 1267 ffj ff, 2% - %
KogerC232 60 246 25*; 2S<, 25% - %

L L
LaBarg 178 1% 1% 1% + %
Laser 18 251 10% 9'a 10% + %
LeisurT 8 62 6*g 8% fiS+ %
Loiimr 16 196 44% 43% 44% + 1%
Lutno* .06 34 72 18 17*, 17*, + %
LytKhC 20 22 16 11% 11*2 1H;+ %

M M
MCO Hd 14 81 13% 13% 13% - %
UCO R5 3M 1’, 1% 1*,+ 1,

MSI Dt 173 10% 10 101,- %
MSR 206 ff; 2% 2>; + *»

Macrod 310 15-16 % -, + *,

Msrmpt235 2 221, 22% 22%
MaitPr 21 13 6<*; Sf% «%-2
UalRsn .12 19 139 Iff, 12 Iff,
Marrixs 25 375 u23% 23>, 23%

-

Media Vlfi 17 13 80%
“

Mems .60 7 4 17%
McnGn 7 689 3%
UtoAfn .20 12 30 9
UssoW 24 88 25 8
M&ME 24 32 3W Iff, T3
MovttL 1 6*, P,

N N
Mffetnt .10 636 £3 23% 23% - V
NMxAr .79 19 12 177, 17% 171, - 1,
NProct25o M 116u28% Sff, 2ffj + %
NYTXMS.60 17 541 491; 48% 49 - %
NmrtE25r 8 260 3% 3% 3% + %
Note 33 21 X% 41; 4%+ %
NCdOgs 28 10% 10 Iff, + %
NutitOt TO 178 5% 5% ff,
Nutnac 65 9% 9% ff; + %

O P Q
OEA 16 11 23% 23 23 - %
Onkwds 16 78 20% Iff, 20 + %
OOUep 47 4% 41, 4% + %
OzartcH 20 26 446 12% 17% 13%
PhTCps 24 256 30 38% 30 + 1%
PE Cp 2S 553 b 7-16 <; + %
Penntc JO 16 29% 29% 23% - %
PetLw 1133 2 1% 1%
PtonrSy 66 3% 3 3%
PttDsm .2Q 24 9 iff, iff, iff, - %
PiBweyl-80 12 21 u737

s 78% 7ff, + 1
PopeEv 510 3'; ff, ff? + %
Prend TO 56 3% 3% 3%

R R
RaQnn .12 45 17 72% 21% 217,- %
Ransbg .72 31 65 21% 20', 20% - %

Sack Dh

*»Wrt A
=)*«t a
RstAse
RstAsA
Rckwys .28
Regers .12

RSW
Rykolf .60

Sam
Salem 16
Scnalb .» 14
SbdCp 50 B
SecCap .16 6
Sharon
Saffron 23
SpedOP
Spencer 06)

StHsvn .08 24
SterCl

SOUIW

LOW

%l
S%

Iff;

20%
73,

231;

P/ 5b
E 108* High

500 47

*50 49%
13 73u 7%
11 49 01;
27 ISO u 19%
20 22 20%
8 04 B

15 25 233,

S S
77 ?i, n,
64 5% 5%
58 29*; 28%
4 87 86

308 ID; 10),

304 % 7-16

75 8% 8*4

SB 71, 6%
170 73,

23 43,
114 1%
109 1%

6%
4In

1*?

1%

TIE
TTF

TabPrd 20
TandBr
TctlAm
TchSym
Tacnip
Tetsa
Tctoron
TatAir
TalPig 24
TriSM .30)

TubMex

USRind
Uttima

UFoodA .10
(foods
UmvRs
UnvPu

2332
25 T87
13 4
7 27
M9

14 167

12 54

51 116
585

21135
144
14

447

T T
7 6%
8 7%
18% 17*,

f?
13*, i:

0
3'i

15', 14%

12® ’S®
Iff,
2*1 1%

OtoaEhv
47 + »;

491; - »;

7*7 * %
e%+

%

19% + %
20', + %
a + %

7%
S%- %

29'; + %
96'; - 1»;

11*4+
*3

&+ *4

7%+ U
71, + i;

4*4+ %
l’i

1%- *8

S%
7*a+ %

ir«
ff;+ %
2% + %

13'% + *,

+,
8% - %

if’

10%+ %
2%+ %

VlAmC
VtRsh
Vomit
Venpie
WTC
WangB
WonqC
WmCurl
wyiPa
WtWrd
WeUAm
WelGrd
Wstbrg
WDigid
Wicfwta
wickos
Wdslrm
WwOOE

u u
11 21, 2%

19 276)241; 24
268 1% 1%
ICG 13, 11;

16 128 7 6%
197 11% 11%

V w
19% 19

4% 4%
10% 10%

.40 13 M
79

20 34 78
81

20 173
.16 1772
11 10

371
.96 14 336

383
158

72
20 14 71

26 224
64

ID 1166
.40 33 3

449

4i, 3%
5% ff,

20% 19%
20% 2ff;

% %
llff, 116
2% 2%

1316 %
3% 3%
13% Iff,

10% Iff;

ff, 2%
4% 4%
9 9

ff, *
241, + %
1%
1%+ %
7 + %
11%+ %

Iff- - %

a: i

a:«
% -M

118% -1%
2% %
%

ff, %
Iff, - %
Iff; - %
ff,+ 7,

9
3 + %

X Y Z
Zimer .0% 119 5% 4% 5 + %

OVER-THE-COUNTER Nasdaq national market, closing prices, December31

Stock Mm Ugh Ian Im Chog
(MS)

ADC 71 39 21% 21 31
PEL 858 15 14% 14% - %VG 320 25% 25 25% - %
,\SK 263 13% 127, 13%+ %
AamRt 860 17% 16% 17% + %
Acadia ,05r 258025-16 2 1-18 23-78 -V
AcnITOi I 743 13 11% 13% +1%
JtouRey .34 86 24% 24% 24% - i.

U®
s*8*4
5%

•AdacLb 2262 1%
•Adage 204 6%
.AdvCJr 412 9
Aeoutm 40 ff,

ABBeh JO 386 16%
Ageyfls I 88 24
AtfUd .IDs 356 10% Iff, 10% - %
AlrtMB 352 11% 11% 11%+ %
AlexB 1.40 158 43 4», 42% - %
Alfln 2067 51% 48% 50% - %
Algorex 62 7% 7% 7%+ \
AlegW .150 107 23*, 23% 23% + %
ABej^w JO 1064 25% 25 25% + %

6%+ J

k+
~\

AlMBn
AlpMtc
Adas
Amcast J4
AWAkl
AmAdv - t

ABnkr JO
AmCarr
ACona
AFdSL JO
AmFret t
AFtelcs JO
AGreel
AmtaU
AMajgni
AMSs
ANBna 120
APhyG
AmSec 102
AmSfts
ASotar
ASutg
Amrtra vfiO

Amrwst
Amgen
AmskS 1

Ampad JO
Antoffc
Anaran
Andrew
Apogee
ApotoC
AppleG
Ap®k»
ApUCm
ApWMl
ApidSIr
Archive
ArgoBy
ArizB
Anal
AsdHst
Asbosy
Aicor
ABAmS 24
AUnFd
AUFTn
AUReas
AttSeAr
AtwdOc
AulT/T |

Autmtx
Auxton
Avscre
AvntGr
Avntek
Avatar
AvietGp
AztcU

J4 1664 21 20% 20*,
185 6% 6% 6% — %
294 13% 12% 12%+ %
43 13% 13% 13%+ i;

S6B 10% 10% 10%+ %
47S 2», 2% 2% - %
66 14% 14% 14% - %

582 141, 14 14
104 10% Iff, 10%
5 16% 16 TO - %
30 T 7 7 - %
274 31% 31% 31%

JOb

.44

J8 1433 32% 3ff, 32% + %
.40 1536- 10% Iff, *10%+ %

552 5*, 5% 5%+ %
11 25 24% 25

436 34% 34% 34%+ %
535 3% 2*, 3 - %
88 291; 29 29

208 Iff- 11% 1ff;+ %
687 ff, 2 2 -M
1584 7-16 % 7-16

223 35% Sff, 35%
15 221, 221, 22%-%
88 13% Iff, 13%+ %

1 94 343, 33% 34% + 1%
JO 13 19 iff; 18%

337 U% 147, 15 + %
4 TO 13% TO

138 Iff, 18% 19
.14 182 13 12% 12%+ %

3047 141, 13% TO
3895 22% 22 22 - %
344 30 20% 30 + %
280 15% 14% 14% - %
423 21% 20% 20%-%
SO 8% 8% ff,

706 8% 8% ff;
320 22% 2ff, 2Z% + %
93 40% 40% 40%
79 6% ff, 6%+ %

.12 370 11% 11% 11% - %
319 71, 6% 7% + %
15 24% 24% 24%

117 14% 14% 14%-%
IBB 11 10), Iff,

227 10% Iff, 10%
158 24% 24 24%
564 11% 10% 10%-%
45 15 14% 14%

I 227 5% 4% 4% - %
796 4 3% 3%
373 8 7% 73, + %
426 Iff, 13 13 - %
654 5% 43, 5% + 3,

1601 19% 19 19%- %
49 W*s 18% 18% +
3 22% 22% 22% —

.20 137 3% 3% 3% -

B B
BBDO 220 255 48% 47% 47%
BRCom 381 7% 7% 7», > %
BancokJ JO 22 17 17 17
BcpHw 128 215 38% 35% 35% - %
Benoec ill 7%

~
BangH .80 83 10%
BKNEfl 2 030 54
BkMAm 1 77 B%
Benkvt t

Santas JO
Baron

D

Barries
BsTnA
BaaAm 1.041

BselF -80s
BayBkS 240a
Bayly .12

BnchCf
Batman

7i, 7%
10 10%

42 W% 10% Iff,- %
77 20% 20% 20%+ %
4 11% 11% 11%

966 21% 20% 21%+ %
30 Iff, 0% Iff, + %

57 39% 39 3ffi - %
44 631, 63

-
34 6%
20
73 1

BagLb 122 270 3 - 1,
Big B

— ‘

Bindlys
BioRea
Biogen
Biosrc
BxrtcR
B inline

BoatBn 165
BobEv JOb
BoOTc .16
BostBc 1
BstnDig
BstnFC J5e
BruCp
Branco J2 326
BrwTom 2841
Brunos .16 1093 18
EWkfT*
Bmhm
BurrBr
BMA* L0<
BuSMM

22 26% 26
24 307 TO% TO

15 20% 20
9 31 31

525 7% 7%

C G
153 8% 6% 8% — 1,
801 47, 4% 4% - 1,

8 11% 11% 11% 4 %
-05e 717 25% 24% 25% +1

1254 6% ff, 0%
76 11% 11% 11% +

C COR
CP Rhb
CML
CPI

CPT
CSP
CACI
CbrySe J3a 624 23
CaiMic

CM.wn JO 1731 30% 2ff, 201, - %
Chemax 88 7 6*, 7
CbryE ,U 58 Iff,

CMCM 3787 9%
ChlPaes
Chronr
ChrOwt .40

Cinas
Cipher
Ciprico

Ctrcon

414 23

9% 10 - %
9 9%+ %
22% 23 + %

,12e

t

715 10% 10% 10%
90 24*, 34% 247,

2 42% 42% 421,-1,
337 17% 17), 17%-%

6 P, — %
S', 5%+ *,

70 0%
408 6

CtzSGa .88 505 20% 20% 20%+ %
CtzRd 1J4 237 37 36% 36), - %

I 87 40% 40cam A 40-%
CtzUI B 126 11 40% 40 40% - %
CrtyFed .40 505 Iff, 12 12%+ %

16 31% 31% 31%+ %
35 26% 251, 2$),

37 Iff, 16% Iff,

417 171, 103, 17 + %
230 '24

—

'

CtyNCp JBb
ClatVI JS
CieiirCh
ClovtR) 2
Ctthtma
C08S)F
CobeLb
CocaBd J6a
Coeur
Cogerlc
Cobernt
CaiabR
Coiagen
Colons
CoiUAc 1
CdrTto
CetoNt
Comars

231; 24 + %
153 17), 17 17

345 241, 2ff, 2«%+ %
17 47% 47% 47%

141 13% 13i, 13),

82829-16 2% 29-16 + 1-1

1118 16% 16 Iff, + %
545 5% 4% 4% — %
406 TO 13% 14 + %
157 3), 3% 3%

1 307 36% 35% 36% - 1,
1418 211, 20% 21 + %

.74 455 22*« 22% 2Z% + '

2118 8% ff, 8% +
Contest .12 484 22% 22% 22% - %
Comdta
Comdial

.18 484 :13 -.. 12% 12%
1648 2% 21-16 2% +5-1

Croene 220 119 45% 45% 45% - %
CntcaU 1M 239 44% 441, 44% + %
CmTOhg -26 33 1I%-. :.11% 11% - %
CmwR 160 8 3715 ' 3ff; 37% + %
ComAm 526 15-16 13-16 13-16

Comlnd J8 378 30% 30% 30% - %
ComSya ,10b 10T 10% 10 Iff,

CmpCds 33 22 21% 21%
CmpCn J2 1860 21% 21 21%
Compus
CCTC 256 7 P« P»- *8

CmpAs 507 35 34 35 + %
CmpOl .08 108 9% 0% B%- *1

CptEnt 163 73, 7% 7% %
Cmpdr 538 11% Iff, 11%

-

%
CmplOi 5 6% ff. 6%
CmpLR .12 72 8 7% 7*, + %
CmptM 2443 ff* 2VTO ff# + %
CmpPds 371 7*. 7% 7*,

CmTska
Cmpum
CpKfl
Comshr
ConcpU

101 22 213, 3ir,+ i,

361 4% 4); 4%
493 1 3- 16 I V1B 13-18+3-1'
114 10% 10% 10%+ %
98 B

CnCap 240 1611 15

CCapR 1.68 171 12% 11%
CCepS 216 886 12% 12%
CooFbr 42 71,

~
CnePap 148 47 53%
ConsPd M 156

'

Consul
CntJBc 204b
COHits

CSLasr
Convgt
Convroa
CoprBio
CoprLsr
CoonB
Copytal
Coroom
Cordis

643

77,

14% 1^,+ %
12*,

12%+ %
7%

531;- 1,

3%+ %

4
2%+%

7%

34 451, 45
144 10% Iff, 10%+ %
255 7% ^ 7% + %

9770 12% 11% 117,+ %
836 14% TO 14% - %
480518-16 17-16 10-16 + %
Z731 4% 4% 411-16+5-

JO 183 21% 21% 21% + %
469 Iff, 14% 15 - %
MB ff. 6% 8%
597 11% 11 11%

CorsSts 124 16S3 37*, 31% 31% + %
Conors 3024 TO, 19-16 W, +3-U
Cosmo 33743-16 3*, 4
CrkBri .14 47 TO), 14 141, + %

130 17% 17% 17%
JO 183 22*, 22% 22%

165 14 Iff, 14 + 1,

Cronus
CrosTr
CwnBk
Grumps 26 121 S* 2* +1
CUilnFr J4 137 21% 21% 21%
Cubans JO 51 20 20 20 + %
Cycare 49 2ti, 21 21% + %

D D
43 15% 143, 15
633 2% 2% 2%
20 12>, Iff, 12% - %

6562 9 8% B + %
1656 Sff, 29% 29%
207 81, 0% 8%
837 117 114% 117 +2%
347 20% 19% 20 - %
455 10% 10% 10%+ %
205 6% ff, ff,
03 27 28% 27

21S ff, 3 31-18 3-11

« »« S 5% i %
470 4% 4% «%
62 23% 22% 22%

.13

DBA
cm
DEP
DSC
DeteySy
DmnBio
DertOp
Dafcrds 24
DtalO
DiSwtch
DstKp
OtoMh
Datum
Dawson
DabShs 20
edsD
Dahalb
Deitaus
DentMd
DtagPr
Dtesorw
DJcaon
Kerned
totem
Dtonex
OkGnl

890 Iff; 13% 13%

58037-16 3% 3%+ I®,

402 12
221; 29 + %
11% 11*,+ %

CaiStvg 38S31V16 35-16 3% +3-1
CallonP 807 1% 1% 1% + 1,

Catay .IB 99 14% 141, 14% + %
CononG 407 2ff, 29% 20%
CapCrb 1015 13-18 1V16 % + 1-1

CrdnID .08 107 19% 19 18% + %
CaraerC.OH 374 >16 3 15-16 4 1-16 + 1-

Ceretnk 1054 14% 14% 14% + %
Carton
Caseyss
Censors
CotrSc 180
Center
CenBe 226 . ...
CBShS* .76 199 24%
CFdBks J4 42 25%
Carmtk

~~ —
Ceu

1 1415 Iff, 171, 18U+ %
448 18% 17% Iff, + %
258 17% 1G% 16% %
09 34), 34 34

751 23 21% 211,-1
3 50% 501, 501,“ 2S*g %

2% 2% ^ + %
2017 27% 26*] 28% - %

ChapEn 600 ff, 3 3 %
Charms 20 1335 26% 2ff, 2ff« - %
CTOPnt 136 17 18% 17 4 %
CtlkTch 38 8% ff, ff,

-72 337 24% 24% 24% J %
177 13-16 0-16 0-16 %
418 81, ff; 8% %
63 Iff, 14% 15% I %

1938 4% 41, 45-18
70 10% 19 19% t %

317 4% 4% 4% I %
544 39% 38% 39% *1
40 43 421, 42% I %

20 273 20% 20% 20% %
DomB 132 47 35% 35% 3S% %
DoyTOG 28 379 20% 20 20% 1 %
Draatz 20 101 10% Iff, Iff; 1 >4

Dteidr 256 16 TO% 15%
DreyGr 74 21% 21% 21% %
DunkDs 24 30 23), 23 23 %
Duriron M 183 13% 12*, 13

Duffel .15 68 Iff] Iff, 12% I %
117 7 ff, 7
303 34% 33% 34% 4 %

E E
101 8%

.12 160 ff,
471 1%

109 7%
1J2 823 15%

S
8%+1
ff, + 1

1% 1% 1- 1 (

41% 41% %
T>a+ h

BS Iffi 12%+ %
165 8% 6% ft* %

.16 6 Iff, Iff, Iff,- %

Dynxcn
DyntohC

ECTTei

DP
Eagm
EconLb 104 634 4

ElChic
Effas
Elan
CIMtp

Ekkma
Etoc8k>
ElCun
EtoNvd
ElcRM
ririUk
ElronB
EmpAJr
Emute
Endta
Endvco
EndoU
EngCnv
EnFaa
Engphs 20
EnzoSI
Equal

2«
986 10% 17

0% " %
18% -1%

350 18% Iff, 18%+ %
184 Iff, 177, 17*,

21] 3% %
O B

341

138
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Challenges tomanagement are nowhere
greater than in the area offorward planning.

Developing a strategy for the jgfPW
future can be an immensely
arduous task, involving the
assessment of countless

With the aid of
quantitative techniques^

though, the quality of
judgement applied to
the decisions that

have to bemade can WKMMi ui>~T3pK|i
be greatly improved. pgaMOg' 1 *

’

ThisInturncanmean IjBwIw "Wm
increased volume ; ,

-

greater returns on *2Jv!
investments and, ultimately ^Rf§
higher profits.

Companies such as ^^^BBP^f
'

Laura Ashley are already using ^^^B
Ddoittes' decision systems as Hb
a means to more, focussed, ^^B

effective and responsive planning.

Our decision systems use a computer
model of all or part ofyour business. \ou tell

the computer what course of action you are

considering, and it tells you die likely results.

For example, Laura Ashley can evaluate

different strategies under a range of
economic conditions. They are free to

experiment with possible changes ofproduct

mix, markets and outlets, so giving

management the power to gauge the effects

of changing prices, volumes, production

capacities and manufacturing costs.

.\buH find that the quality ofmanagement

.

decisions in your organisation will improve

with Delofttes' help. We've created decision

systems fix’a wide range ofcompanies^

p|||l all of whom have benefited from

Mt>3M the extra competitive edge their

viypJB system has given them.

|||g§B Ifyou'diike toknow more,post
the coupon today. It could be the

I first in a long series of better decisions.

I for further

I Dennis Sherwood, Ddoftte Haskins & SeBs, HiHgate House, 26 Old Bailey London EC4M7PL. I

1 Telephone: 01-248 3913 |

|
Please sendme details tfyour Decision Systems Services. DPkasektmeknowofaiy appropriate semmars. I

LJ Please contactme to discussmycompany's needs.

Company.

m1 1^
\[\{r

+Sefls!
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WALL STREET

Optimism
proves

pervasive
FINANCIAL MARKETS on Wall Street
saw the old year out in style as almost
all the significant stock market indices
bumped their recently established peak
levels, rounding of£ the sparklingly suc-
cessful final three months of 1985, writes
Terry Byland in New York.
As the US securities markets reopen

today after the New Year’s Day holiday,
investors hope to see the stock markets
continue to respond to the wave of opti-

mism that kept prices on the boil over
the Christmas period.
Wall Street moves into the new year

buoyed by hopes of an early cut in the
federal discount rate, and by the impli-

cations of the fresh dip in the dollar,

which on Tuesday took the US currency
briefly below the Y200 level, previously a
resistance point
Analysts at the brokerage houses and

investment banks take an optimistic

view of prospects for the first half of this

year. Corporate profits are expected to
begin showing the benefits of the favou-

rable factors underlying the recent !

surge in stock prices.

The fall in US interest rates, with the
‘

slide in the dollarwithwhich it is linked,

should boost earnings across a broad
range of US industry- The collapse of

Opec oil pricing policies is expected to

stimulate world economies, as well as
help to keep inflation subdued.

But a televised symposium of Wall
Street analysts was somewhat cautious
last week when assessing stock-market
prospects for the whole of 1988, with
several members suggesting that the
Dow Jones industrial average might not
show much change over the 12 months.

In part, their caution reflects lingering
I doubts over the pace of the US economy,
which was stQl sputtering in November,
according to the Commerce Depart-
ment’s Index of Leading Indicators,

which showed a meagre gain of OJL per
cent
Moreover, there is some concern that

the staggering rise in the stock market
since the end of September may imply
vulnerability to a correction phase. The
upsurge has been featured repeatedly
by speculative buying of futures con-
tracts on the Standard & Poor’s 500 in-

dex. The main investment institutions

have been prominent speculators in in-

dexfutures, and have often driven stock
prices up when a discount opened be-

tween the contract and the underlying
stocks.
Takeover speculation has also played

a significant part in the stock market
drama. In addition to feeding the invest-

ment fever, the latest developments in
the takeover industry have brought
huge increases in corporate debt, which
have attracted the attention and concern
of the Federal Reserve.
Both stock-market speculation and

corporate debt ratios might be under-
mined later in 1986 if the economy fails

to show the 4 per cent growth rate pre-
dicted by the Reagan Administration.
However,

corporate results for the fi-

nal 1985 quarter, due within three
weeks, should confirm the strength of
several favoured sectors of the market

first in significance will be the news
from IBM, which paced the market
throughout last year.
IBM is venerated on Wall Street for

its innovative management, but the
technology sector as a whole is ideally

Major financial markets were dosed
yesterday for new year holidays.

suited to benefit from a lower dollar and
lower US interest rates.

Results from the pharmaceutical in-

dustry will reflect the effects of a weak-
ening dollar on their overseas sales,

which make up about half the industry’s

total revenue. The US leaders, such as
Bristol-Myers, Merck and Pfizer, are
maintaining their strong lead in an in-

creasingly global market for patent
drugs, and will introduce many new
products this year.

Also high on the list of analysts’ fa-

vourites are the money-centre bank
stocks, which will continue to reap the
benefit of lower rates and low inflation.

Pressures to cut prime lending rates are
growing but every week's postponement
fills the hanks* coffers.

Some market sectors may prove less

popular, however. The Detroit motor
stocks have stalled, as the leading man-
ufacturers have again pumped sales by
offering generous customer financing.

Sales continue to flag and Wall Street

expects production cuts soon if matters
fail to improve.

Retail Stocks have been laggards as
the traditional leaders of the industry
struggle with tough price competition

I

and careful shoppers. The delayed buy-
,

out plan for Many’s, the premier depart-
ment store, might still prove the opening
shot in a restructuring of the industry.
Even those sluggish sectors of the

market are likelyto follow the industrial
sector higher if the January corporate
results flow provides the impetus. But
thatwould still leave Wall Street feeling
apprehensive about the second half of
the year. Investors will need to show a
little more caution over the next 12
months than was necessary between
September and December 1985.

TOKYO

Foreigners

face staff

problems
A SCARCITY of qualified hading clerks

is proving a headache for the six foreign

securities firms granted seats on the To-
kyo Stock Exchange (TSE) last year as
they prepare to start operating on Feb-
ruary 1, writes Shigeo Nishiwaki ofJiji

The difficulty is so acute that the TSE
says it may permit recruitment of for-

eign clerks, providing their command of

the Japanese language is sufficient for

them to communicate with their coun-
terparts in Japanese securities houses.

Merrill Lynch Japan, a subsidiary of

Merrill Lynch of the US, plans to recruit

the son of the president of a US securi-

ties firm. Meanwhile, all six firms are

hunting trading clerks through newspa-
pers’ offering them up to twice their

current salaries.

The foreign companies - Merrill

lynch, Goldman Sachs, Morgan Stan-

ley, Vickers da Costa, S. G. Warburg and
Jardine Fleming -will occupy six of the

10 new seats created on the TSE, each
costing Ylbn (S4J)7m) or Y1J.bn.

Merrill Lynch, the largest of the new-
comers, is expected to threaten the dom-
inance of the Big Four Japanese securi-

ties houses, Nomura, Daiwa, Yamaichi

and Nfikko, when a 24-hour global

trading system is introduced.

Mr Tetsundo Iwakuni, chairman of

Merrill Lynch Japan, sees Tokyo as an
integral part of a “money Shinkansen”
(bullet train) oetween New York and
London. His company’s strategy is to

promote trading in US and Japanese

securities, underwriting on international

markets and handling mergers and
acquisitions in Japan.
Mr Shoji Oshima, director of Vickers

da Costa's Tokyo branch, commented
that the priority of Japanese securities

firms had been quantity rather than
quality in transactions. His firm will fo-

cus on quality of service and should pro-

vide a stimulus to the Japanese market,
he added.
Mr Yoshio Hoshino, director of Jar-

dine Fleming Securities, said his compa-

ny would draw on its wide experience of

pension and mutual fund management
in the US and Europe in developing its

operations in Japan.

In general, the foreign firms also aim
to concentrate on overseas clients, ini-

tially, rather than attempt to compete
head-on with Japanese securities houses
on their own turf.

q 1 W DnJEKi «• DINE35 ClUBW CLUB * OfNE?3 ClUB D^jg
-* DttSRS CUJB-»£K*«*4au0

uncRS ciue^HDiKtra au« club j»3w£
CUAift DMtia G.U6 *9 KNHtt CLUB Ml lHNSB OU*

D1NettCUlBJfliD9**S OU»»H4«3WJ»»DM
cuj& 4# diners cubmiwss chjbhuhnsk aus
dings cun «»owes avem diners au» «*owe
aUB«DH®SaUB^»WMt»SaU6aiDff«tS CUM

I requite
myCardAnd I get it.

acceptancefrom

shops and restaurants,
;

And there is no pre-set,/

limit to the amount you
can spend. It all makes /.

Diners Club, the world’s

first international charge

.

card, one card you can •;

always rely on.

No wonder discerning

travellers like you enjoy
the privileges and services

of the Diners Club Card.
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if more Perfect way to stake your valley that make up our Sangre de Cristo IUU claim than by purchasing five glori- Ranches. IBB ous acres in the Colorado Rockies Th- lii*u 1 x fr onn m > T^W hat more perfect way to stake your
claim than by purchasing five glori-

ous acres in the Colorado Rockies
for yourself and those you love. At Sangre
de Cristo Ranches you can still own a siz-

able piece of America at a very modest cost
and on easy credit terms. This is scenic land
in one of the fastest-growing states in the
USA, a piece of the unspoiled, romantic old
Southwest.

Sangre de Cristo Ranches is a subsidiary
of Forbes Inc., publishers of the highly re-

spected American business and financial
publication, Forbes Maoazlne. The land be-

ing offered for sale to you is a part of the
huge 258,000-acre Forbes Trinchera Ranch,
one of the oldest of the remaining big
ranches in America. A sportsmen's paradise
in all seasons for hunting, fishing, riding,

hikingand boating. With fine skiing less than
50 miles away, the ranch ranks among the
world’s best-known preserves for deer, elk,

game birds and other wildlife.

You can own majestic mountain views of
Trinchera Peak and Mount Blanca (higher
than Pikes Peak) which stand as silent sen-
tinels protecting the rolling foothills and

Ott«n the Property Report required by Federal taw and
neadji before signing anything. No Federal agency has

judged the merits or value, if any. of this property
Equal Credit and Houang Opportunity

valley that make up our Sangre de Cristo
Ranches.

The land lies about 200 miles southwest
of Denver, just east of US Route 1 60 ... the
Navajo Trail. Its town is historic Fort Gar-
land, the last command of Kit Carson.

For as little as $4,500 total cash price you
can purchase yourown 5-acre Sangre de
Cristo Ranch, with payments as low as $45
monthly.
Important money-back and exchange

privileges backed by Forbes Magazine's dis-
tinguished reputation have contributed
much to the great success of this unusual
land offering.

Flveorniore V
acres of this iarid

can be yours.

For complete de-
tails on this won-
derful opportunity,
without obligation,

please fill in and
mail coupon today.

FORBES EUROPE
SANGRE DE CRISTO RANCHES INC.
P.O. BOX 86
UMOONSW113UT
ENGLAND -sS*fea>-

Telaphone„


